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NATIONAL AFFAIRS, POLICY 


STATE COUNCIL ISSUES CIRCULAR ON PRICE CONTROL 
OW161249 Beijing XINHUA Domestic Service in Chinese 0705 GMT 15 Jan 87 


[Text] Beijing, 16 Jan (XINHUA)--The State Council on 14 January issued a 
circular on strengthening price control to keep commodity prices basically 
Stable. 


The circular says: China's overall economy is performing well, and the 
people's livelihood is improving steadily. Commodity prices are a matter 

of major importance to China's overall economic situation and social 
stability, and are of immediate concern to the broad masses of the people. 
In the current excellent situation, people's governments and departments 

at various levels must pay more attention to commodity prices an seriously 
deal with prices in order to keep them basically stable. To accomplish this, 
they must further strengthen and improve macroeconomic management of the 
national economy while strengthening price control. 


The main contents of the circular are as follows: 


1. The genexal .equirements for this year's price work are to persist in 
reform, make steady progress, and keep prices basically stable. All localities 
and departmenis must seriously ‘implement this policy and adopt effective 
measures to control retail prices at the planned level. 


2. Management of the grain market will be strengthened to stabilize grain 
prices. Under the leadership of the local governments, relevant departments 

in major marketable grain producing areas will set up grain price coordination 
groups to set ceilings on the negotiated price of grain. State or collectively- 
owned grain purchasing agencies, such as food, commercial, and foreign trade 
units, supply and marketing cooperatives, and industrial enterprises, must 
implement relevant price regulations. Raising purchasing prices during panic 
buying is strictly forbidden. Retail prices of grain sold at trade fairs 

will be decided by the trading parties, according to demand. 


3. Large and medium-sized cities should seriously arrange for the production 
and supply of nonstaple food in order to keep retail prices basically stable. 
City governments should strengthen their leadership over vegetable prices, 














adopt measures to encourage vegetable production, and ensure vegetable 
supplies, especially during the off-season. Beijing, Tianjin, Shanghai, 
and other major cities may set ceilings on retail prices of major nonstaple 
food items, such as meat and eggs, if necessary. 


4. Control of the prices of the means of production will be tightened. For 
the means of production covered by the state plan, their fixed prices must 
be strictly implemented and must not be increased without approval. Un- 
authorized price hikes or charges under various names are prohibited, all 
illegal revenues therefrom will be confiscated, and stern action will be taken 
against serious offenses. For those means of production not covered by the 
state plan, including those to be marketed by enterprises, ceilings on the 
prices of certain product varieties should be set for the time being in order 
to keep them basically stable. For a few major textile and industrial raw 
materials vital to the national economy and the people's livelihood, the 
practice of allowing them to be sold at higher prices after the production 
quotas are met will not be instituted. 


5. Price management will be strengthened, and the number of goods and their 
varieties whose prices are allowed to fluctuate will be strictly controlled. 
Necessary guidance will be provided for certain important commodities whose 
prices are allowed to fluctuate. The number of goods and their varieties, 
whose prices are allowed to fluctuate according to market demand or to float 
within a set range, will not be increased. 


6. Illegal charges and price hikes are strictly forbidden. People's govern- 
ments at all levels should organize departments concerned to conduct a 
comprehensive inspection of illegal charges and price hikes, and to resolve 
the problems. Commodity price departments should issue certificates for 
important charges to strengthen their control. No departments, units, or 
individuals should disrupt market order and damage the interests of the 
state and the consumers by indiscriminately raising prices. 


7. Price inspection and supervision should be strengthened. People's govern- 
ment at all levels should organize relevant departments to conduct regular 
general price inspection. A general mass price inspection with the participa- 


tion of concerned quarters should be conducted before the Spring Festival. Units 


and individuals collecting illegal charges, making illegal price hikes, or 
violating other price policy or discipline should be sternly dealt with. No 
one should be allowed to profit from such acts. 
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NATIONAL AFFAIRS, POLICY 


OFFICIAL ON INDUSTRIAL PRODUCTION FOR 1°87 
0W070443 Beijing XINHUA Domestic Service in Chinese 0857 GMT 5 Jan 87 
[By reporters Ge Daxing and Yang Like] 


[Text] Beijing, 5 Jan (XINHUA)--Since the beginning of the new year, the 
State Economic Commission has pointed out that the emphasis in China's 1987 
industrial production and communications work must be on continuing enter- 
prise reform, striving to increase production and cost-effectiveness, 

improving all-around economic performance, bringing about a steady economic 
growth according to the Seventh 5-Year Plan, and providing a material guarantee 
for maintaining and enhancing the political situation of stability and unity. 


A responsible person of the State Economic Commission pointed out at a national 
meeting on industrial production and communications work today: The situation 
of China's industrial production and communications work in 1986 was better than 
expected. However, there is still a great dea) of room for us to improve the 
quality and management of enterprises and increase production and income; this 
is an arduous task. In the course of reform, we must pay attention to all 
aspects of production and circulacion; increase production, practice economy, 
and strive for ideal economic results. In making specific arrangements, we 
should pay attention to the following several aspects: 


To make products marketable is the key to success in increasing production, 
practicing economy, and improving economic results. We should strive to 
increase production and practice economy, while ensuring good quality of 
products. We should ensure good coordination in indust: ‘al production and 
communications work to pave the way for increasing production and practicing 
economy. We should pay attention to supporting agriculture, and regard this 
support as an important task in the course of increasing production and 
practicing economy. We should rely on invigorated commodity and funds circu- 
lation to further increase production and practice economy. We should encourage 
the masses to make rational sugxestions and technical innovations. We should 
make great efforts to carry forward the fine traditions of running industrial 
and commercial enterprises through thrift and hard work. At the same time, we 
should continue to open up international markets to increase export earnings. 

















At present, the conspicuous problems in industrial production and communica- 
tions work are insufficient petroleum products and electric power, shortages 

of imported raw and semifinished materials, and wrong specifications of rolled 
steel. For this reason, the responsible person of the State Economic 
Commission called on all departments concerned to make overall arrangements, 
ensure good coordination, strive to fulfill 23 te 24 percent of major annual 
targets in industrial production and communications work in the first quarter, 
and try to gain the initiative in organizing production. It is necessary 

to pay particular attention to using electricity in a planned way, rewarding 
those who conserve electricity, and penalizing those who consume excessive 
electricity. We should also use petroleum oil in a planned way and avoid using 
too much of our oil reserve. Foreign exchange for use in importing raw and 
semifinished materials must be made available to various localities and depart- 
ments as soon as possibleto prevent delay in production. We must make every 
effort to provide sufficient passenger and cargo transport and ensure sufficient 
commodity supply during the Spring Festival Holiday. 


With the approval of the state, enterprises this year will keep to themselves 
all the income from selling their rolled steel stock at market price. At the 
same time, rolled steel markets will be established in Shanghai, Tianjin, 
Shenyang, Wuhan, Chongqing, Xian, Shijiazhuang and other cities. The 
responsible person of the State Economic Commission urged all localities, 
departments, and enterprises to actively sell their rolled steel in stock, 

run the rolled steel market well, and thus create the necessary conditions 

for increasing production, practicing economy, and promoting economic develop- 
ment, 
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NATIONAL AFFAIRS, POLICY 


XINHUA INTERVIEWS OFFICIAL ON MARKET PRICES 
OW210231 Beijing XINHUA Domestic Service in Chinese 1117 GMT 16 Jan 87 


[Text] Beijing, 16 Jan (XINHUA)--At the beginning of the New Year, a XINHUA 
reporter interviewed the responsible person of the State Administration of 
Commodity Prices on market prices, which are of great concern to the masses, 


Question: What policy is the government adopting this year on market prices? 


Answer: The National Forum on Commodity Prices, held in December 1986, 
decided that the fundamental policy and general requirements for 1987 are to 
persist in reform, make steady progress, and keep market prices basically 
stable. The State Council has already issued a circular calling on all 
localities and departments to seriously implement this policy, and adopt 
effective measures to ensure prices are stable and the market brisk. 


Question: How can market prices be kept basically stable this year? 


Answer: The State Council has been very concerned over commodity prices. It 
has acted and will further adopt various measures to keep market prices 
basically stable, First, it will further strengthen and improve macroeconomic 
management of the national economy, control the scope of capital construction 
investment and money circulation, and intensify the activities of increasing 
production, practicing economy, increasing revenues, and reducing expenses, 

in order to help strike a basic balance between supply and demand in society. 
This is the most important factor in keeping market prices basically stable. 


In price management, the fluctuation in retail prices under state regulation 
will be strictly controlled this year. Only the prices of a very few 
products gravely affecting production or those particularly unreasonable will 
be properly readjusted; all the rest will remain unchanged. If necessary, 
ceilings will be imposed on negotiated prices of grain, retail prices of 
major nonstaple foods in large cities, and the prices of certain means of 
production not covered by the state plan. The number of goods and their 
varieties, whose prices are allowed to fluctuate according to market demand 
or to float within a set range, will be strictly controlled. Necessary 
guidance will be provided for certain important commodities whose prices are 
allowed to fluctuate, 





To keep prices basically stable is not only the responsibility of the price 
department, but also the common task of all localities and departments. 
Industrial enterprises must raise their economic effectiveness through efforts 
to improve operations and management, and to reduce cost. State-run commerce 
must streamline operational procedures, cut down on circulation expenses, 

and continue to regulate supply and demand, and control market prices of staple 
commodities closely connected with the people's living, which is its function. 
We believe that, through the concerted efforts by all concerned, keeping market 
prices basically stable can definitely be achieved this year. 


Question: Currently, the masses are complaining about arbitrary price hikes 
and charges made by some units. What will the government do in this regard? 


Answer: There are indeed some enterprises and individuals taking every 
opportunity to arbitrarily raise prices or levy fees against the interests of 
the state and consumers. This is very wrong. The State Council has, on 
Several occasions, called for strong measures to stop these practices. The 
State Administration of Commodity Prices recently held a special conference 
on commodity price supervision and inspection, and decided to resolutely 
investigate and punish those making illegal price hikes and collecting illegal 
fees. This year, various sectors of society will be organized to conduct 
general mass price inspections on a regular basis, with emphasis on nonstaple 
foods, restaurant meals, and daily industrial products, all closely connected 
with the people's living. Discrepancies must be sternly dealt with according 
to relevant regulations. In order to curb arbitrary fee collection, certain 
fees currently in effect will be reviewed and their control strengthened. 
From now on, collection of all major fees will be submitted to commodity 
price departments at the respective levels for examination and approval. 


Question: There have been rumors that the prices of many commodities will 
increase. Are they true? 


Answer: There were indeed rumors in some places that the prices of a number 
of commodities would rise, beginning 1 January. They even gave specific 
figures for the alleged price hikes. Are they true? Developments have shown 
they were pure rumors or guesswork, without any foundation. I have already 
stated that the party and government handle price adjustment with great care. 
This year's commodity prices will remain basically stable. I hope that the 
broad masses of the people will not listen to rumors. Those who deliberately 
fabricate rumors about price hikes to confuse and poison people's minds, 
instigate panic buying, and disrupt the market, should be exposed and reported 
to the authorities for handling according to law. 


Question: Currently, the prices of some commodities at trade fairs are 
relatively high. How can this be controlled? 


Answer: Trade fairs currently play only a supplementary role in China's entire 
commodity circulation. Prices at trade fairs are determined primarily by 
supply and demand. The trading parties set their prices according to demand. 
Therefore, there will be rises and falls. Prices will fall if supply exceeds 








demand, and rise if vice versa. Prices will be lower during production 
seasons, and higher off-season. Better quality goods will sell more, while 
poor quality goods will sell less. All this is normal. Therefore, excessive 
price regulations at trade fairs is inappropriate. Of course, when the 

margin of price increase at trade fairs is too large, industrial and commercial 
administrations and commodity price departments should make necessary 
intervention or may set ceilings on certain commodities. Unlawful elements 

who cheat customers, monopolize the market, or carry out other acts to force 
prices up should be dealt with according to law. 


Question: Could you say something about the relationship between price reform 
and the masses' livelihood? 


Answer: Our price structure has long been irrational. Without reform, it 

would be detrimental to our efforts to enliven the economy and develop commodity 
production. Fundamentally speaking, it would be detrimental to our efforts 

to improve the people's livelihood. Therefore, we must carry out price reform, 
However, in reforming our price structure, we must make sure all quarters can 
stand it. We must carry out the reform systematically. The entire price reform 
process will be completed slowly and systematically. It will not be accomplished 
in a short period. In the course of price reform over the past several years, 
prices have risen somewhat, causing an increase in urban and rural people's 
expenditure. However, the people's income has also increased, thanks to the 
development of our economy and the employment of more people in the job market. 
Generally speaking, income has increased faster than expenditure, and the 
people's livelihood has indeed improved. Everyone acknowledges that. Of 
course, a small number of families, especially low-income workers with larger 
families to support, did encounter great difficulties as a result of the price 
increase. People's governments at various levels are very concerned about their 
difficulties, and have adopted measures to ease their hardships. According to 
the national economic plan, this year, as the economy develops, urban residents 
will have higher incomes, and so will peasants, who will benefit from the 
development of production and the readjustment of the procurement policy for 
agricultural products. In short, with commodity prices kept basically stable, 
the livelihood of the broad masses of the people will continue to improve. 
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NATIONAL AFFAIRS, POLICY 


LIAOWANG INTERVIEWS ECONOMIC REFORM OFFICIAL 


HK040618 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 51, 22 Dec 86 
pp 5, 6 


[Article by Tian Xuexiang (3944 1331 4382) and Zhang Dawei (1728 1129 3634): 
"Gao Shangquan, Deputy Virector of the State Commission for Restructuring 
the Economic System, Talks About the Achievements in and Prospects for 
China's Economic Structural Reform"] 


[Text] Gao Shangquan, deputy director of the State Commission for Restructuring 
the Economic System, recently gave a special interview to our reporters. 

During the interview, he talked about the progress of China's economic struc- 
tural reform and about how to carry out this reform in a more deep-going manner. 


The Progress and Characteristics of Reforms This Year 


At the beginning of this year, the State Council laid down the principle of 
"consolidating, digesting, supplementing, and improving" reforms for this year. 
How has this principle been implemented? Gao Shangquan said that, on the whole, 
the progress of reforms has been smooth, the situation has been good, and the 
achievements have been Self-evident. Pructice has proved that the implementa- 
tion of the "“eight-character" principle throughout the country has allowed the 
economy to develop in a normal way and has helped prevent great economic 
upheavals. In comparison with the corresponding periods of last year, 
industrial growth rates were 4.4 in the first quarter, 5.3 in the second 
quarter, 9 in the third quarter, and 14.1 in October. The annual growth rate 
has been estimated at about 8 percent. The normal development of the economy 
has provided a favorable condition for taking a step further in reforms next 
year. 


Gao Shangquan said that this year's economic structural reform has four 
characteristics: 


1. The strengthening and improvement of macroeconomic control has brought 
about stable development in the economic situation, which has provided a 

favorable condition for economic structural reform. The State Council in 
March this year held the first national work conference on urban economic 








Structural reform. At the conference, representatives of various localities 
pointed out three prominent problems: First is the excessive drop in the 
economic development rate, second is the shortage of liquid funds, and third 
is the interference in the implementation of the factory director responsi- 
bility system. The State Council has issued important instructions concern- 
ing these problems and done a great deal of work in improving macroeconomic 
control and providing a good economic environment for increasing the vitality 
of enterprises. On the one hand, it has adopted measures to control the 

scale of credit and of investment in fixed assets; on the other hand, it has 
eased the money market for enterprises producing marketable products and good 
economic results. It has also alleviated the contradictions between supply 
and demand by developing lateral capital accommodation and interbank loans. 

In addition, it has helped increase the depreciation rate of some enterprises 
and invigorate them by reducing the regulatory taxes of large and medium-sized 
enterprises as well as enterprises producing export commodities, stabilized 
prices and set the people's minds at rest by improving the supply and marketing 
of vegetables and nonstaple food, and stimulated the initiative of staff and 
workers of enterprises producing export commodities by implementing a new 
policy of rewards and readjusting the exchange rate. These measures have 
promoted the development of China's economy. In the meantime, the public 

and propaganda departments have supported and protected the reform and have 
improved their understanding of the reform. Leaders at various levels and 

the masses have gone through the test of developing the commodity economy 

and gained certain experience. Our society has improved its capacity to bear 
the reform. All this serves as a gooo environment for carrying out the reform 
in a more deep-going manner. 


2. The extensive development of lateral economic combinations has broken the 
mode of the original management system. Since the beginning of this year, 
detailed measures have been drawn up to carry out coordinated reforms in the 
planning, financial, monetary, credit, material supply, commercial management, 
and statistical systems, thereby enabling lateral economic combinations to be 
carried out on a larger scale and expanded from one region or department 
toother regions or departments, from the same ownership system to different 
ownership systems, from one region to the whole country, and even from China 

to foreign countries. These combinations have become more inclusive with 
development from the production spheres and from a simple to a complex produc- 
tion process. They are developing from a short-term, lax nature to a stable, 
compact one. Some new development trends have now appeared: Large enterprise 
groups are emerging and blazing a new trail for economic structural reform, the 
integration of scientific research with production is becoming faster, tech- 
nological achievements are adding to the productive forces, and regional and 
urban economic and technological cooperation is developing fast and promoting 
enterprise combinations. In short, lateral economic combination has helped 
rationalize the organizational structure of enterprises, the regional industrial 
structure, and the national economic structure. It has an important bearing 
on breaking the old system characterized by the separation of regions from 
departments as well as on speeding up the replacement of the old by a new system. 








3. The changes in ownership and operational forms have enabled economic 
structural reform to develop in depth. In the course of the reform, great 
changes are taking place in ownership forms in China. 1) A new structure with 
ownership by the whole people as the main component has emerged under which 
various ownership forms including state ownership, collective ownership, 
individual ownership, Sino-foreign joint ventures, and ownership by foreign 
merchants coexist. Some of them are merging with each other. 2) An economy 
under the shareholding system is beginning to appear, which will provide a 
practical means for the separation of ownership from operational rights; 

help build a restrictive relationship between owners, dealers, and producers, 
and be good for removing government administrative interference from enter- 
prise management. Allowing staff members and workers to buy shares will 
stimulate their initiative in work and enable them to take a greater interest 
in improving their enterprises’ operations. In addition, as shareholders 
undertake the risk of investment, the "syndrome of investment hunger" can 

be effectively prevented from spreading. 3) Great achievements have been 
made in the trial implementation of the assets management responsibility 
system, the lease system, the contract system, and the transfer system in 
small and medium-sized state-run enterprises. This trial implementation has 
not shaken the foundation of public ownership but has instead brought about 
good economic results and social benefits. 


4. The progress of monetary system veform in experimental units has paved 
the way for the further development of the commodity economy. Without a 
capital market, there can be no perfect commodity market, an environment 
would not have emerged for independent operation of enterprises and equal 
competition between them, and the foundation for a new economic structure could 
not have been built. The number of cities carrying out monetary reform 
experiments increased from 5 to 12 last year. Banks in these cities have 
generally undertaken loan business. This has promoted capital accommodation 
and put an end to the practice of vertical fund distribution. 


In the first 7 months of this year, Shenyang City made use of the time 
difference in agricultural loans to provide other localities with loans 
totaling 325 million yuan, the interest on which created a considerable in- 
crease in its revenue. Statistics show that in the first half of this year, 
over 300 transactions of interbank loans were concluded in 5 of the above 
cities, with a total amount of 12.5 billion yuan. Small-scale, short-term 
capital markets have taken shape in some cities. Banks in these cities are 
also beginning to open business in bills of exchange. Instruments for capital 
accommodation are taking on a diversified nature. The establishment of 
collective monetary organizations has produced an important impact on the 
further development of the commodity economy. 


Thoughts for Carrying Out Reforms More Profoundly 


On reforms for next year, Gao Shangquan said that Premier Zhao Ziyang has 
pointed out that the central issue of reforms next year is invigorating enter- 
prises. Based on this requirement, reforms next year will, on the basis of 
eisuring steady growth of the national economy, focus on increasing the 


vitality of large and medium-sized enterprises, on exploring ways for separating 
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ownership from operational rights, on creating a favorable environment for 
improving the conditions of enterprises, and on reforming enterprises more 
profoundly. 


How will large and medium-sized enterprises be invigorated? What measures 
will be taken? Gao Shangquan aired the following views on these questions: 


--Separating ownership from operational rights is an important measure for 
invigorating enterprises. 


Gao Shangquan said that people in theoretical circles have talked much about 
the ownership system. He maintains: Small commercial and service under- 
takings under ownership by the whole people can sell their assets by inviting 
tenders, by auction, or by converting their shares into money, but large and 
medium-sized enterprises cannot do so. The principle of running enterprises 
on the basis of public ownership must be adhered to. Although large and 
medium-sized enterprises have the best factories, workshops, equipment, 
engineers, and technicians, they lack vitality and are slow in their develop- 
ment and in improving their economic results. An important reason is that 
they lack operational eutonomy. Separating ownership from operational rights 
will allow enterprises full autonomy and is therefore an important measure 
for invigorating enterprises. 


Practice has proved that the lease and contract systems are important forms for 
making possible the separation of ownership from operational rights. In 1982, 
a peasant from Gaoxian County, Hebei Province, named Wu Jilong began to under- 
take on contracts the production in the Taiyuan Electrolytic Copper Factory, 
the industrial silicon workshop of the Shijiazhuang Yellow Phosphorous Factory, 
and a ferroalloy factory in Tonghsan County, Hebei Province. These three 
factories had incurred losses for a long ‘ime and were on the brink of bank- 
ruptcy. Wu Jilong's efforts helped rejuvenate the production in these three 
factories and improve their economic results. This was a "miracle." Some 
loss-incurring enterprises in Shenyang and other localities have taken on a 
new look since they were contracted out to individuals. This indicates that 
enterprises can produce good economic results when their operational rights 
are in the hands of entrepreneurs who have an endeavoring spirit and dare to 
break away from the conventions of the old system. Some loss-incurring medium- 
sized enterprises under ownership by the whole people can be contracted out to 
individuals on a trial basis, whereas the large part of large and medium-sized 
enterprises should be encouraged to implement various types of responsibility 
systems in their operations. The shareholding system should be trial- 
introduced step by step. The state will be in charge mainly of the general 
plan, whereas autonomy in production and operations should be delegated to 
enterprises to bring their iuitiative into full play. 


—Delegating powers to enterprises and separating government administration 
from enterprise management have enabled enterprises to become independent 
commodity producers and dealers. 
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Gao Shangquan said: One shortcoming in China's old system is that the state 
exercises excessiveiy strict control over enterprises, which dampens the 
initiative of their staff members and workers. Some changes have taken place 
in recent years, but they still cannot cope with the development of the 
commodity economy. The purpose of reforms is to free enterprises from the 
position of subordinate to government administrative organs, to turn them 

into independent commodity producers and dealers that can assume sole 
responsibility for their losses and profits and carry out equal competition, 
and to change state direct control over enterprises into indirect management 
characterized by various economic and legal means, while retaining the 
necessary administrative methods. The scope of mandatory plans will be 
further reduced next year. This includes narrowing the category of products 
under mandatory plans, reducing their production tasks and quantity for state 
allocation, raising the percentage of products to be sold by enterprises 
themselves, reducing the regulatory taxes of enterprises producing textile 

and other light industrial products as well as of large and medium-sized 
enterprises engaged in technical reform experiments, lowering the tax rates 

of products, and increasing the percentage of profit retention by enterprises. 
In addition, measures will be taken to stop the practice of exacting charges 
at will, to improve the functions of government economic management departments, 
and to straighten out companies of an administrative nature so that enterprises 
have the ability to reform and develop themselves. 


--To invigorate enterprises, a whole set of reforms should be instituted and a 
new socialist macroeconomic management system formed. 


Gao Shangquan said: The key link in reforms lies in increasing the vitality 

of enterprises. But for enterprises to have autonomy in operations and assume 
sole responsibility for their losses and profits, coordinated reforms should be 
carried out in the planning, material distribution, financial, monetary, labor, 
and wage systems. Also, favorable conditions should be created to improve the 
environments of enterprises and to reform enterprises more profoundly. We 
should form a production materials market, a short-term capital market, a 

labor service market, and a technology market; speed up monetary system reform; 
and, at the same time, reform the systems of planning, investment, foreign 
trade, foreign exchange, goods circulation, labor, and wages. We should "make 
overall plans, carry out coordinated reforms, differentiate what is primary 
from what is secondary, and do our work step by step." We should make a careful 
study of how to draw up an overall plan for coordinated reforms, how to combine 
macroeconomic control with microeconomic invigoration, and how to form a new 
socialist macroeconomic management system. 


Deepen Our Understanding of the Necessity and Complexity of Reforms 


On how to carry out reforms next year, Gao Shangquan said that it was extremely 
important to deepen our understanding of the necessity and complexity of reforms. 


He said: Our reforms are an unprecedented revolution in the history of Chinese 
socialist construction. This revolution has proceeded for 8 years. During 
these 8 years, we have made great achievements and gained many experiences, 

but many problems still remain to be explored and studied. 
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Socialist society should be considered as a society that undergoes constant 
change, reform, and development. These changes and reforms are due to the 
basic social contradictions, that is, the contradiction between production 
relations and the productive forces and the contradiction between the upper 
strata and the economic base. Reforms will improve and develop the socialist 
system and push forward the social productive force. But reforms are also 

a huge systems engineering project in which many factors restrict each other. 
Our reforms will undergo a long process during which there will be "fast 

and slow quantitative changes." The "fast quantitative change" refers to 
reducing or even canceling certain mandatory plans and adjusting some distribu- 
tion relations, whereas the "slow quantitative change" refers to the develop- 
ment and maturity of the market and to improvement of the quality of cadres. 
This generally holds back the progress of reforms. Theretore, our reforms 
are very complicated because there are many factors restricting each other. 


Gao Shangquan said: An important reason why the strong points of the Chinese 
socialist system have not been brought into play is that amode that does not 
tally with the development of the social productive forces has appeared in 
the economic structure. The shortcomings of this mode have suppressed 

the initiative and creativity of enterprises and their staff members and 
workers. As a result, the socialist economy has lost its vitality. Our 
reforms are a revolution different from all other revolutions, including the 
land reform, in which instant results were made; a certain period of practice 
is necessary before we can fully feel the results of our reforms. In such 
cases, we must be prepared to run risks and even to sacrifice our immediate 
interests. 


In conclusion, Gao Shangquan said: Not only should we have confidence and 
determination in reforms, but we should also be able to see their complexity 
and arduousness; we should not take reforms lightly, nor should we be afraid 
of them. In the course of fully understanding the complexity and protracted 
nature of reforms, we should take account of the possibility of social and 
economic conditions and lose no time in taking an essential step with the 
aim of forming an irreversible trend in reforms. 
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NATIONAL AFFAIRS, POLICY 


1986 INDUSTRIAL OUTPUT REACHES 900 BILLION YUAN 
HKO71328 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0822 GMT 5 Jan 87 


[Text] Beijing, 5 Jan (ZHONGGUO XINWEN SHE)—-At a work conference held here 
today, Lin Zongtang, vice minister of the State Economic Commission, revealed 
that in 1986, China's gross industrial output value was about 896 billion yuan, 
a 8.7 percent increase over 1985. The goal of "ensuring a 7-percent increase 
and striving for an 8-percent increase [bao qi zheng ba 0202 0003 3630 0360)" 
was more than satisfactorily achieved. 


In 1986, Lin Zongtang said, industrial production developed on the basis of the 
previous year's “overheated" economy. It takes time for an "overheated" 
economy to return to normal. At the beginning of 1986, the growth of industrial 
production dropped drastically due to a lack of macrocontrol, the delay in 
assigning planned quotas and adopting the relevant measures concerning foreign 
exchange, shortage of circulating capital, the healthy tendency in implementing 
policies, and the problems in wage reform and the system of factory directors 
assuming sole responsibility. In February, industrial production of the whole 
nation increased by only 0.9 percent. The growth rate of some localities was 
negative. Thanks to the prompt measures adopted by the central authorities, 
production returned to the track of steady development. 


Instead of adopting the method of "checking the rapid growth" and conducting 
“overall readjustment," Lin pointed out, we took measures step by step to return 
the industrial production from "overheated growth" in 1985 to normal in 1986. 
The transition was steady, smooth, and quick. This shows that the Chinese 
officials have remarkably improved their art of leadership in guiding economic 
work. It will be of far reaching influence to China's development in the years 
ahead. 


Lin Zongtang gave an account of industrial production and circulation in 1986: 


--The proportion of heavy and light industry was well coordinated. Light 
industry increased by 9 percent, while heavy industry increased by 7.7 percent. 


--Purchase and sales were brisk in the domestic market. The volume of 1986 


retail sales is expected to reach 500 billion yuan. The price index has been 
kept under 6 percent in the year. 
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--The quotas for transport and communications have been overfulfilled. 
Volumes of land, water, and air trasport increased. 


-—-Headway was made in foreign trade and export. Export of textile developed 
remarkably. Airplanes, color television sets, numerical control machine 
tools, and other products made by China were displayed at the international 
market for the first time. The volume of imports decreased cowpared with 
1985 and foreign trade deficits dropped. 
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XINHUA STUDIES ECONOMY'S STEADY GROWTH IN 1986 
0W240137 Beijing XINHUA Domestic Service in Chinese 0632 GMT 19 Jan 87 
[By XINHUA reporter Xu Yaozhong] 


[Excerpts] Beijing, 19 Jan (XINHUA)--If people ever had doubts about China's 
economic situation in 1986, they can now see from a year-end review that it 
has entered into the annals of the PRC's socialist modernization with its 
rewarkably stable growth and normal development. 


Reliable guiding ideology was a distinctive feature of economic work in 1986. 
The excessively large scale of investment in capital construction had been a 
major problem in the national economy. In dealing with this problem, China's 
economic departments did not adopt trouble-saving “uniform" methods. Instead, 
they proceeded steadily and surely, dealing with different construction 
projects in different ways. They halted unneeded and poorly-equipped projects, 
postponed those poorly-equipped projects needed in the long run, and curtailed 
the inventory of projects increasing construction components blindly. This 
"slow-going" measure has reduced investment by 8.4 billion yuan, and prevented 
losses from drastic fluctuations in the development of construction projects. 


Growth in all economic sectors was stable, particularly so in 1986. Industrial 
output and the total volume of retail commodity sales in society rose gradually 
with each season, with the amount of increase growing each time. However, the 
difference between the fastest and slowest increases was not very large. Last 
year, it was planned to ensure an average annual growth rate of 7 percent in 
industrial production and to strive to bring the figure to 8 percent. That 
effort achieved 9.2 percent of the goal, bringing the two figures closer 
together. At the same time, the long-standing imbalance among various economic 
sectors and trades was further corrected. Not only was the pace of development 
in the light and heavy industries appropriate, growth rates in other industries 
were, as a whole, equally appropriate. According to preliminary statistics 

and estimates, growth rates for industry, total social output value in the rural 
areas, capital construction, and total volume of retail commodity sales in 
society were 9.2, 10, 8, and 15 percent respectively. It was seldom known in 
the past for the major sectors of the national economy to achieve such stable and 
coordinated development. 
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ARTICLE ON UPHOLDING STABLE MONETARY POLICY 
HK230809 Beijing RENMIN RIBAO in Chinese 16 Jan 87 p 5 
[Article by Zhao Haikuan [6392 3189 1401]: "Uphold a Stable Monetary Policy") 


[Text] The Excessive Issuance of Currency Will Not Help to Increase 
Construction Funds 


In our country, because of the heavy construction and reform tasks and the 

huge demand for funds, sometimes we are obliged to increase the issuance of 
currency to solve the problem of fund shortage. In fact, this method won't 
work. The currency is the medium in the commodity exchange, while the currency 
funds are used to buy production means and labor services and carry ovt produc- 
tion and management. And the currency funds are a currency which can increase 
its own value. The magnitude of the value of entire social currency funds is 
actually the magnitude of the value of the above-mentioned commodities 
(including the supply of labor services, as in the rest of the article) which 
are purchased by the whole society. If the magnitude of the value of purchasable 
commodities does not increase but the amount of currency put on the market 
increases, the currency will only depreciate, which will only cause a reduction 
in the magnitude of the value represented by every yuan, but will not help to 
increase the total magnitude of the value of the commodities represented by 

the currency in the whole society. 


Why is it that we can use the method of issuing more currency to do certain 
things in reality? This is because the currency intended to be overissued can 
be issued in a lump while under normal circumstances, the depreciation of 
currency can only be gradually felt. This means that we can use the overissued 
currency to buy goods and materials for some construction projects or other 
undertakings in advance, and the currency will only begin to depreciate some 
time later. When the currency begins to depreciate and the prices begin to 
rise, the goods and materials needed by the construction projects and under- 
takings have already been purchased. The consequence of the depreciation of 
currenc’ and the rise of prices will finally have an impact on the various 
aspects of the whole country. The possible result is that some other enterprises 
and construction projects will fail to get the goods and materials needed and so 
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will be unable to carry out their normal operations, and it will be impossible 
for the relevant purchasing power of the masses to be realized. Therefore, 
as far as the overall situation is concerned, the method is a detrimental one. 


Recently, the finished products of a number of industrial enterprises have been 
unable to find a good market and have accumulated. Can we use the method of 
issuing more currency to increase the purchasing power, tap the potential 

ef some goods and materials, and accelerate the construction speed? This is 
also impossible to do. At present, the total social demand still exceeds the 
total social supply. The reason that the finished products of some enter- 
prises cannot be sold is that these products are not in great demand on the 
market and do not conform to the general social needs. Therefore, the method 
of issuing more currency cannot help to solve this problem, either. 


The capitalist economy is often in a state of an insufficient social demand 
and a relative glut of products. In the past, many capitalist countries 
followed Keynesianism and tried to increase social demand and stimulate 
investment through a chronic inflation policy. The result was the coexistence 
of a stagnant economy and inflation. Later on, these capitalist countries had 
to adopt a stable monetary policy. Our country's economy is usually in a state 
of total social demand that exceeds the total social supply. The present 
situation still remains bascially the same. If we use the method of issuing 
more currency to increase social demand, we will be unable to increase con- 
struction funds, but on the contrary, will cause difficulties to the socialist 
construction. 


The Harm Done to the Economic Construction and the Feform of the Economic 
Structure by Inflation 


According to our country's experiences over the past few years, only by 
stabilizing the currency can the economic construction and the reform of the 
economic structure be smoothly carried out. On the contrary, using the method 
of issuing more currency to solve the problem of fund shortage, which will then 
cause inflation, would probably harm the economic construction and the reform 
of the economic structure in the following ways: 


l. It would cause the insufficient use of goods and materials and a slow 
production speed. The lack of goods and materials is one of the important 
factors restricting the speed of our country’s socialist construction. To use 
the method of issuing more currency to develop more projects would certainly 
make the total social demand exceed the total social supply and cause a short 
supply of the goods and materials needed for construction. Therefore, under 
such circumstances, in order to guarantee the continuation of their productions, 
enterprises would naturally tend to store as many raw materials as possible, 
especially badly needed raw materials. The shortage of raw materials would 
again result in an abnormal increase of the enterprises’ storag. of raw 











materials. As a result, the enterprises which have broad connections would 
certainly overstock raw materials, while a number of other enterprises which 
do not have broad connections would not only have no surplus raw materials 
but also lack the rew materials needed for their normal operations. There- 
fore, the production output of some enterprises will decrease due to the 
lack of raw materials and the construction of some capital construction 
projects would be delayed as a result of the lack of raw materials, and 

the projects would then become "half-completed" projects, thus slowing down 
the entire economic construction speed. 


2. It would not be conducive to arousing the work enthusiasm of the staff 

and workers. In order to build a modern socialist country with a high degree 
of civilization and a high degree of democracy, the amount of the national 
income used as consumption funds cannot and should not be excessive, and 

the per capita annual income should not be excessively increased. This can 

be understood and accepted by the masses of people. Experience has proven 

that the inflation and price hikes caused by the excessive issuance of currency 
would only reduce the actual income of the staff and workers. As a result, 

the material benefits the staff and workers have so far enjoyed since the 
retorm started would be reduced or completely eliminated. This would inevitably 
harm their enthusiasm for the reform and in their work. 


3. It would be detrimental to the reform of the economic structure. The reform 
of the economic structure, which is presently going on in our country, is a 

kind of complicated, profound, explorative, and creative activity. In order to 
guarantee the smooth implementation of various reform measures and reduce as 
much vibration as possible, there should be a stable money market. If inflation 
occurs during the process of reform, it would not only hinder some reform 
measures, such as the meacures concerning the reform of the price adminstrative 
system and the measures concerning the opening up of money market and so on, 
from achieving their due results but also make people link such a bad phenomenon 
with the reform of the economic structure so as to erroneously think that such 

a bad phenomenon as inflation is actually caused by the reform of the economic 
structure, thus resulting in more resistance to the structural reform. 


Whether the Stability of Currency Can Be Maintained or Not in the Process of 
the Reform of the Economic Structure 


Some measures of the reform of the economic structure would possibly reduce 
the state financial income or increase the state financial expenditure and 
cause a strain in the state financial income and expenditure. Therefore, the 
banks are required to carry out financial issuance of currency. At the same 
time, in the process of reform, the number of factors causing inflation would 
surely increase. However, so long as we stick to a stable monetary policy and 
strictly control the currency supply, in the long run, and as far as the 
overall situation is concerned, the stability of prices and the currency can 
be basically maintained. 
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The key lies in strictly controlling the currency supply according to the 
principle of balance between total social supply and total social demand. 

The funds required by the implementation of certain reform measures can be 
raised through making an overall arrangement, increasing financial income, 
tapping the potential of social funds, and cutting down the various 

financial expenditures. If difficulties still remain, we should control the 
speed of reform, act according to our capability, and gradually implement 

the relevant reform measures. If we want to increase expenditure on the 
implementation of reform measures with a limited amount of social funds, we 
should appropriately reduce our expenditure on other aspects. The result of 
using the method of issuing more currency will also be the same. This is 
because after issuing more currency and implementing the reform measures, we 
would have more funds, but we would also suffer from price hikes and the 
depreciation of currency, so that the magnitude of the value of the funds 
distributed by other aspects of our national economy would in turn be reduced. 
The difference lies in that actively cutting down some expenditures can enable 
us to do things rationally and in order of importance and urgency, while using 
the method of inflation can only cut down both the expenditures which should 
be cut down and the expenditures which should not be cut down together, thus 
causing losses to our economic construction. 


The reform of the economic structure is basically aimed at fundamentally 
eliminating the various maladies which obstruct the development of the produc- 
tive forces so as to promote the better and quicker development of our overall 
national economy. From a long-term point of view, only by accelerating the 
reform pace can our national economy become more prosperous and the construction 
funds continue to be rapidly increased. Therefore, the purpose of cutting down 
some expenditures and delaying some construction projects is to carry out the 
construction of these projects in a better way in the future. As far as the 
overall situation is concerned, it is correct and worthwhile to do so. 


Rationally Arrange the Investment in Fixed Assets 


Our country's experiences over the past many years have proved that whether 
the supply of currency can be put under control and the stability of the 
currency value and prices can be maintained or not is mainly determined by 
whether the increase speed of the investment in consumption funds and fixed 
assets is rational or not, particularly the increase speed of the investment 
in fixed assets. As far as the present situation is concerned, in order to 
strictly control the scale of investment in fixed assets, we must first of 
all deal with the following questions: 


1. We must practically understand the necessity of rationally controlling the 
scale of investment in fixed assets. To date, our country's long-standing 
problem of excessive investment in fixed assets still remains. One of the 
reasons is that some people still cannot understand the harm caused by the 
excessive investment in fixed assets so that they lack confidence in controlling 
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the scale of investment in fixed assets. At present, in order to really 
rationally control the scale of investment in fixed assets, we must first of 
all unify our understandings so as to establish the mentality that the scale 
of investment in fixed assets must be rationally controllad. 


2. We must strictly control the overall scale of investment in fixed assets. 
We must plan our country's investment in fixed assets according to the principle 
of balance between the total social demand and the total social supply. Both 
the financial investment in fixed assets and the bank loans on fixed assets 
must be strictly controlled by the mandatory state plan and must not exceed 
the planned amount of investment. We must adopt both administrative and 
economic methods to control the investment in fixed assets of enterprises, 
departments, and localities. At present, because the enterprises, localities, 
and departments have a large number of funds and have a strong interest in 
investment, the state can consider such methods as establishing investment 
companies, issuing stocks and bonds, establishing trust companies, and so on 
to attract their funds onto the key construction projects. If the scale of 
investment in fixed assets is already excessive, on the premise that the 

State key construction projects have already had enough funds, the state 
finance and state banks should correspondingly reduce their investment in 
capital construction and loans on fixed assets so as to ensure that the total 
social investment in fixed assets will not exceed the limit allowed by the 
balance between the total social supply and the total social demand. We must 
not think that only the state should provide funds to the key construction 
projects, and must not let the enterprises, localities, and departments spend 
their funds on some unimportant construction projects. Instead, we should 
attract their funds into the key construction projects. We must be willing to 
cut down the investment scale so as not to see our country's total investment 
in fixed assets exceed the planned limit, the state finance suffer from 
deficit, and the currency supply of our country exceed the objective demand. 


3. Any unit which plans to build construction projects must first arrange in 
its investment plan the circulating funds needed by the projects when they 

go into operation. We must resolutely change the situation that thousands 

of units are investing in fixed assets but only the banks are providing the 
circulating funds, otherwise the construction scale will go beyond the limit 
of fund resources and the currency supply will irrationally increase. 


4. We must rationally control the scale of the construction carried out with 

the funds raised through issuing stocks, bonds, and so on. Any locality or 
enterprise which intends to adopt such fund-raising methods must get the approval 
of the higher authorities in advance. There should be a limit controlling the 
use of such fund-raising methods throughout entire country. Because the 

issuance of stocks and bonds would reduce fund resources, accelerate the speed 

of currency circulation, and increase the total social demand, in order to 
guarantee the normal currency circulation and prevent the imbalance between 

total currency supply and total currency demand, the banks can correspondingly 
reduce the scale of their loans and reduce their currency supply according to 

the actual increase of the funds raised through issuing stocks, bonds, and so on, 
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LIAOWANG ON PLANT DIRECTOR RESPONSIBILITY SYSTEM 






HK220825 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 2, 12 Jan 87 
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[Article by Gao Qinglin (7550 1987 2651): "Implement the Plan Director 
Responsibility System in an All-round Way--A Focal Point of China's Reforms 
in 1987"] 






[Text] After working out several plans, China finally decided to make in- 
vigorating 400,000 state-owned industrial enterprises a major task of its 

reforms in 1987. For this reason, it issued a document to the whole coun- 
try, providing plant directors with unprecedented decisionmaking power and 
the power to direct production and use people. 




















The task of invigorating state enterprises was put forth long ago, but in 
carrying out this task, China met a knotty problem: Who should be the per- 
son holding primary responsibility and having the say in an enterprise--the 
plant director or the secretary of the party committee? To solve this diffi- 
cult problem, China's highest policymakers recently made a new decision: 

To implement the plant director responsibility system in an all-round way 

in the new year. 


Powers of Plant Directors 


In fall and winter last year, the CPC Central Committee and the State Council 
jointly issued three regulations and a supplementary circular on the indus- 
trial enterprises owned by the whole people. They form a basic framework of 
implementing the new plant director responsibility system under the super- 
vision of the CPC committee and the congress of workers and staff members. 

At the very beginning of the new enterprise law, which will be published 
soon, it is stipulated that all enterprises must implement the plant director 
responsibility system. 


The most attractive point of the plant director responsibility system men- 
tioned in the new enterprise law is that it clarifies that the plant director, 
rather than the CPC committee secretary, is the legal representative of an 

enterprise and is in the key position and plays the key role in the enterprise. 
The plant director is responsible for the exercises unified leadership over 








the production and management of the enterprise. He or she is held responsible 


to the state, the enterprise, and the workers and staff members. Thus, 

the long-standing concept regarding the CPC Committee secretary as the per- 
son holding primary responsibility in an enterprise is over“hrow. Parti- 
cularly, referring to the power of using people, it stipulates that persons 
for the position of deputies to the chief administrative cadres at the plant 
level will be nominated by the plant director, and the appointment and dis- 
missal of mid-level administrative cadres will also be decided by the plant 
director. This decision has changed the past practice of cadres being di- 
rectly controlled by the party in enterprises. It is also for this reason 
that there have been great obstructions in various fields over the past 2 
years in implementing the plant director responsibility system, which has 
followed a tortuous road of repeatedly giving and withdrawing the decision- 
making power to and from the enterprises. 


China began to implement the plant director responsibility system in state 
industrial enterprises on a trial basis in May 1984. At the end of that 
year, an unhealthy tendency of indiscriminately giving out bonuses and 
bonuses in kind appeared in some enterprises. Some social personages criti- 
cized this phenomenon, saying it resulted from practicing the plant director 
responsibility system. Thus, the experiment of this system began to suffer 
setbacks. As the problem concerning the procedure of making policy deci- 
sions was not resolved, some plant directors committed mistakes in this re- 
spect during July and August 1985, such as making arbitrary decisions and 
taking advantage of their power to seek private interests. Thus, some people 
began to have doubts about the decisionmaking power of the plant director. 
At the beginning of 1986, China issued another document, which decides that 
cadres should be appointed through collective discussion. This was also 
applicable in enterprises that were implementing the plant director respons- 
ibility system on a trial basis. Due to different understandings in various 
areas, the CPC committees of some enterprises took back the plant directors' 
power of using people. In some other enterprises, the plant directors even 
gave up this power of their own accord. A small number of the enterprises 
selected for the experiment then adopted again the plant director responsi- 
bility system under the leadership of the party committee. This almost suf- 
focated the experiment of the plant director responsibility system. Despite 
this, the experiment and popularization of this system have never stopped. 
At present, more than 30,000 enterprises in China have adopted the plant 
director responsibility system. 


A concrete measure China has adopted in implementing the plant director re- 
sponsibility system in an all-round way is to enable plant directors to have 
full decisionmaking power and the power of guiding production and using 
people. Thus, the people, which was taken back earlier, has again been 
granted to the plant directors. The new enterprise law also stipulates that 
the interests of the plant directors should be guaranteed because they are 
legal managers of the enterprises. Their income can be two to four times 
that of ordinary workers. The income of good plant directors can be even 
higher, but that of directions who do not do a good job in enterprise manage- 
ment should be lower. 
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Changes in the Roles of Party Committees 


The practice of the plant director responsibility system is the "joining 
point" of China's reform of the economic structure and reform of the poli- 
tical structure. Since the plant director assumes full responsbility in 
production and management, ihe roles and power of the party committee in the 
enterprise are naturally changed. In the future, the main task of the party 
organization in erterprises is to extricate itself from daily productive and 
administrative affairs and to concentrate its energy on ensuring and super- 
vising the implementation of policies and principles and on party building 
and ideological and political work. This change shows that China has already 
made a step forward in reforming its political structure. 


The practice of the system of plant directors dividing the work and assuming 
individual responsibility under the leadership of the party committee began 
in 1956. At that time, the plant dire: tor and deputy director were held 
responsible to the party committee, which had all power in production and 
management. All matters of the enterprise, big or small, should be dis- 
cussed by the party committee and approved by the secretary. As a result, 
the plant director did not have authority in both production and administra- 
tion, nor could the party organization find time to strengthen itself and 

to carry out ideological and political work among the workers and staff mem- 
bers. During the 10 years of turmoil, as a result of exercising unified 
leadership by both the revolutionary committee and the party committee, this 
system was pushed to its extreme, leading to complete confusion in the lead- 
ership and management systems of the enterprise. After the 3d Plenary Ses- 
sion of the 11th CPC Central Committee, the system of plant director assum- 
ing full responsibility under the leadership of the party committee was 
resumed. However, many enterprises were still not invigorated. 


After 1980, Chinese leader Deng Xiaoping repeatedly pointed out that the 
system of plant director assuming full responsibility under the leadership 
of the party committee was neither conducive to modernizing factory manage- 
ment and factory management system nor to improving the party's work in fac- 
tories. He urged that the problem of not differentiating between party 
leadership and government administration should be resolved as soon as 
possible and that the system of plant director assuming full responsibility 
under the leadership of the party committee be changed step by step. Deng 
Xiaoping pondered this question for a long time. He proposed to implement 
through experiment the system of director or manager assuming full responsi- 
bility under the leadership and supervision of the joint committee of the 
plant's management committee, board of directors, and economic association 
in light of the different conditions of various types of enterprises. Ac- 
cording to this instruction, the State Economic Commission made some experi- 
ments in selected enterprises. However, since this change was unacceptable 
to many people, the pattern of assuming responsibility under the leadership 
of the party committee was not changed, and the problem of not differentiat- 
ing between party leadership and government administration continued. 
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In 1983, Deng Liaoping mentioned this matter once again. He also asked Peng 
Zhen, chairman of the NPC Standing Committee, to take charge of this work. 
Peng Zhen organized an enterprise law investigation group and made two in- 
vestigations in east China and northwest China at the beginning of 1984. In 
May 1984, the CPC Central Committee and the State Council issued a draft 
enterprise law that decided to make an experiment of the system of plant 
director assuming full responsibility in the state-owned industrial enter- 
prises in Dalian and Changzhou. A conclusion drawn from the experiment is 
that the party is a political organization of the working class, rather than 
an administrative or productive organization. Party leadership is chiefly 
political and ideological leadership through policies and principles rather 
than direct participation in productive and administrative work. This under- 
standing is affirmed by the new document. 


Strengthen the Functions and Powers of Plant Directors 


The experiments in various parts of the country show that with the practice 
of the plant director responsibility system, the functions and powers of 
plant directors have been strengthened, the roles of the productive and 
administrative commanding systems have been brought into play, more informa- 
tion for management and production have been obtained, policy decisions have 
been made more quickly, and the efficiency of both leadership work and pro- 
duction has been raised. Over the past 2 years, as the plant director has 
greater decisionmaking power when practicing the plant director responsibility 
system, a shirt factory in Beijing has put 52 new products into production 
and made 469 new varieties of shirts in this period, which is an increase of 
more than 1,000 percent over the year before this responsibility system was 
adopted. In 1986 alone, this factory produced more than 30,000 cashmere 
Sweaters. The supply of this product is falling short of demand in both 
domestic and foreign markets. The workers and staff members said: "Some- 
one should be in charge of the business of a large family; this is why the 
director must assume full responsibility." According to statistics of the 
State Economic Commission, more than 90 percent of the enterprises imple- 
menting the plant director responsibility system have achieved comparatively 
better economic results. 


Plant Directors Must Also Accept Supervision 


The plant director responsibility system does not mean that the director 

has the final say in everything. Through more than 2 years' experiment, a 
series. of systems have been established on the procedure of making policy 
decisions for Chinese enterprises. There are some concrete stipulations in 
the three regulations recently promulgated by the CPC Central Committee and 
the State Council. The enterprises are required to establish a management 
committee to assist the plant director in making policy decisions. The 
committee comprises representatives of the party and league organizations and 
the trade union, the chief engineer, the chief accountant, the chief economic 
analyst, and the workers' representatives elected by the workers’ representa- 
tive assembly, with the plant director as its chairman. All major issues 

of the enterprise should be discussed by the committee and finally decided 
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by the plant director. If the party committee docs not agree with the policy 
decision, it has the right to report to the higher level authorities. In this 
way, the plant director will be able to avoid or to reduce mistakes in policy 
decisions. It can also provide an organizational guarantee for harmonizing 
relations in various respects. 


In order to ensure that the directors will behave in a reasonable way and 
that they will take both long- and short-term interests into consideration, 
Chinese enterprises have also adopted on a trial basis the system of plant 
director assuming full responsibility for the work targets within his term 
of office and the audit system for outgoing directors. The former mainly 
includes the following targets: The output value to be created within the 
term of office, the quantity and quality of products, technological trans- 
formation and import, the development of new products, the training of per- 
sonnel, the development of intellectual resources, and the improvement of 
the workers' welfare projects and livelihood. The party committee, trade 
union, and workers’ congress have the right to exercise supervision in all 
these fields. After practicing the plant director responsibility system, 
the Shenyang Heavy-Duty Machinery Plant held three workers’ congresses each 
year to discuss and put forth production targets as well as to supervise 
the implementation of relevant plans and to sum up experiences in this re- 
spect. The work reports of the plant director were discussed by all repre- 
sentatives so that these targets could become the targets of the workers. 
In 1986, the workers’ representatives organized five inspection groups to 
carry out overall examinations of the enterprise's work, including the prog- 
ress of the effort to fulfill those targets, the development of the welfare 
projects, and the practice of the motions of the workers’ representatives. 
While implementing the plant director responsibility system in an all-round 
way, China also decides to implement the system of plant director assuming 
full responsibility for the work targets set for his term of office. 


The audit system for outgoing directors means economic audit for outgoing 
directors by higher level responsible departments. The main content of 

this system is to examine the balance sheet of the enterprise to see whether 
its revenue and expenditure, profits and losses, and economic returns are 
reasonable. At present, this system is practiced in more than 20 provinces, 
municipalities, and regions. It will be further popularized in 1987. 


An Outstanding Question 


In more than 400,000 state enterprises in China, there exists a gigantic 
contingent of party committee members and political work personnel. In some 
enterprises, these cadres constitute about 30 percent of the total number 

of workers and staff members. How do we make a proper arrangement for them 
so that they can work for rather than obstruct the implementation of the 
director responsibility system? This is a problem facing the next step of 
China's reform. Some enterprises have already made certain experiments on 
this matter. For example, Shanghai's Pengpu Machinery Plant has cut down 

the number of party committee members, and some small state enterprises in 
Guangdong's Jiangmen City have abolished the full-time post of party committee 
secretary. Of course, this problem can be more appropriately solved only 
after the reform of the political structure, which is now under deliberation. 
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There are also some other questions, such as: Is the plant director a repre- 
sentative of the state, a representative of the enterprise, or a representa- 
tive of both? What is the relationship between the power and responsibility 
of the plant director? Will the decisionmaking power of the enterprise be 
separated from the power of production management? How do we appropriately 
handle the relations between the director's power of using people and the 
principle of placing cadres under party administration? All these questions 
must be made clear in theory and be answered through practice. 
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SHIJIAZHUANG STEEL MARKET, REFORM PROGRAM ANALYZED 


Beijing ZHONGGUO JINGJI GAIGE [CHINA'S ECONOMIC STRUCTURE REFORM] in Chinese 
No 10, 23 Oct 86 pp 19-21 


[Report of the State Committee on Restructuring the Economic System and the 
Survey Team of the State Materials Bureau: "A New Way To Develop an Urban 
Steel Market" ] 


[Text] As suggested by the leading comrades of the State Council, on 2-6 July 
comrades in the State Committee on Restructuring the Economic System and the 
State Materials Bureau sponsored an investigative study of the Shijiazhuang 
reform experience which "integrates decontrol and subsidies to develop an 
urban steel market." Comrades in the materials bureaus and restructuring 
offices from Hebei Province and six cities (Shijiazhuang, Lanzhou, Chengdu, 
Hangzhou, and Shashi) were invited to participate in the discussion and study. 
All participants agreed that the Shijiazhuang steel market development experi- 
ence can serve as a guide for the rest of the country. 


A. Basic Shijiazhuang Methodology 


Since the second half of 1984, Shejizhuang has taken three steps to develop a 
steel market in the city: 


Step 1: Implement a flexible price system for extra-plan materials by allow- 
ing the market to determine prices, thus enlivening the circulation of extra- 
plan materials. 


Step 2: All plan and extra-plan materials, except those under the direct- 
supply system, are sold at identical flexible market prices so that all 
materials, whether plan or extra-plan, are commingled and enlivened. Price 
differentials between plan and extra-plan materials are refunded to the con- 
sumers by the materials department in accordance with the allocation quota 
and actual supply schedules. 


Step 3: Replace in-kind allocations with cash allowances to promote develop- 
ments in the urban steel market. Specific procedures are as follows: 


1. Except for direct supplies, all in-kind allocations to the managing de- 
partments and enterprises are abolished; instead, the city's materials de- 
partment sells all state-allocated parity price steel at the market price. 
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2. Ninety percent of the extra revenues from selling parity price steel at 
the market price are designated subsidy funds. The city's planning department 
is in charge of determining the amount of allowances, based on past allocation 
quotas, guaranteeing the needs of the key projects, and taking into considera- 
tion whether prices of the finished products are regulated. These allowances 
will be distributed to individual enterprises through the materials department. 
In the future such cash allowances will be reduced yearly to help the enter- 
prises be even more market-oriented. 


3. Ten percent of the total price discrepancies are withheld (equivalent to 
reducing the planned allocations by 10 percent to impel the enterprises to 
assimilate). The city's financial committee will assign the materials depart- 
ment to set up a resource development fund to be spent on enhancing horizontal 
economic relations, developing resources in short supply, and enlivening market 
circulation, 


4. All steel handled by the city's materials department are marketed, and all 
enterprises within the city's supply limit may purchase them at flexible market 
prices at any time. Enterprises with surplus steel in stock may sell them at 
market prices. Thus the city has created an urban steel market of limited 
scope. A certain amount of steel is becoming available to neighboring areas. 


These three steps taken by Shijiazhuang in implementing reforms are inter- 
related, and with the introduction of the third step it becomes increasingly 
clear that they are the right steps for developing the steel market. Last 
November, at a symposium co-sponsored by the State Committee on Restructuring 
the Economic System and the State Materials Bureau to discuss ways to open up 
producer goods and materials markets in selected pilot cities, Step 2 of the 
Shijiazhuang reform practice was introduced, together with the tentative plans 
for Step 3; these measures caught the attention of many. Today 16 cities, 
namely Wuhan, Lanzhou, Chengdu, Anyang, Kaifang, Siping, Shuangyashan, Shashi, 
Hangzhou, Wuxi, Baoding, Baoji, Jixi, Jiujiang, Taijuan, and Yichang, are ex- 
perimenting with Shijiazhuang's reform procedures. 


B. Main Results of the Reform 


Although the steel market in Shijiazhuang was developed rather recently it has 
already achieved outstanding results: 


1. The reform enhanced the consumer's and the enterprise's right of self- 
determination in selecting and purchasing materials. Because allocation quotas 
within the city's supply limit have been abolished, and all plan and extra-plan 
materials are commingled, enterprises may select and purchase only the right 
king of materials, based on good quality and reasonable prices and according to 
specific needs; unlike in the past, they no longer have to take whatever is 
delivered from above, and thus face the problem of having to accept unwanted 
goods, Recently, because of market conditions, the city's Tongyong Machinery 
Plant decided to convert to producing market-oriented goods, and because there 
is a market for producer goods, they are able to sell their surplus materials 
and at the same time buy what they need. The reform not only accelerates the 
circulation of goods and materials but also helps meet the needs when enter- 
prises decide to convert, Because enterprises can decide for themselves what 
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goods and materials they purchase, the reform even helped the construction 
industry make changes and include materials as well as labor in their con- 
tracts: today 85 percent of the projects undertaken by the Sanjian Construc- 
tion Company include labor and materials. The reform gives enterprises an in- 
centive to use materials more efficiently. 


2. It adds vitality to the enterprises in the goods and materials sector. 
These enterprises adopt open-style operations, promoting horizontal economic 
integration; they increase the supply of steel in the market, giving play to 
their role as the principal channel. Today Shijiazhuang materials enterprises 
have set up 59 integrated economic bodies with 373 enterprises in 28 provinces, 
cities, and autonomous regions across the nation; 9 of these integrated bodies 
handle steel, and this year they are able to supply 15,000 tons of steel. Be- 
tween January and May of this year, the materials enterprises purchased 26,114 
tons of extra-plan steel, which account for 52 percent of the resource and rep- 
resent an 18 percent increase over last year for the same period; their sale of 
extra-plan steel totaled 27,236 tons, or 62 percent of total sales, which rep- 
resent a 90 percent increase over last year for the same period. 


3. It eliminates the level of intermediate transfer in the supply link within 
the city. Im the past, 11 managing bureaus in Shijiazhuang had intermediate- 
transfer orgams and warehouses. Materials not in the direct supply system 
were turned over by the materials department to the managing bureau, which in 
turn delivered the materials to the enterprises: this not only added to the 
cost but also led to segmentation. Because in-kind allocations are abolished, 
the intermediate-transfer level in the supply link is effectively eliminated; 
enterprises save 3 to 5 percent in transfer fees: for steel alone, this means 
an annual savings of 140,000 yuan. At the same time it also enables the 
managing bureaus to take on other functions and serve the enterprises more 
effectively. 


4. It guides society toward stocking a rational mix of goods and materials. 
In the past there were repeated efforts urging enterprises to reduce their 
inventories to enable the materials departments to fulfill their role as 
"reservoirs," but under the old allocation and supply system, they were met 
with little success. At the end of May of this year only 19 percent of all 
the steel inventories were in the hands of the materials departments nation- 
wide, and even if we include steel product inventories, they only control 22 
percent of the stockpile (in Japan 80 percent of the steel inventory is in 
the hands of the commercial agencies and steel mills). But there are new de- 
velopments in Shijiazhuang: comparing the end of May of this year to the end 
of 1984, prior to the implementation of Step 2 of the reform, the non-govern- 
ment enterprise's share of the steel inventory dropped from 66 percent to 54 
percent of the total inventory while the materials department's share in- 
creased from 29 percent to 44 percent: their role as "reservoirs" has been 
enhanced. 


5. Selling all materials, plan and extra-plan, uniformly at the flexible 
market price limits the opportunity for speculation and profiteering, and 
eliminates the tendency to take the back door or pull connections. According 
to Industrial and Commercial Administration statistics, in 1984, prior to 
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flexible market price sales, a total of 276 tons of steel were involved in 
various profiteering schemes, but in 1985 only 60 tons were involved, and be- 
tween January and May of this year, investigations discovered only 8 tons. 
This represents a substantial reduction. 


In implementing this reform how do we guarantee the needs of key construction 
projects and key production? According to the Shijiazhuang method, first, key 
construction and production projects are given higher cash allowances, and 
second, the materials department guarantees all supplies to key projects by 
contract. Since all plan and extra-plan materials are commingled, the supply 
is more abundant; last year 38 designated key units were guaranteed the supply 
of all essential materials, and this year the city has designated that 40 key 
construction projects and 62 key products will receive the same guarantee. 


C. Lessons We Learmed 


Base. on its initial implementatiom, the Shigiazhuang reform appears to be a 
reliable way to develop a sceel market. 


l. This reform is consistent with the efforts of the "Seventh 5-year Plan” to 
develop producer goods markets. It sends a signal to the enterprises: do not 
rely on the state's parity price allocation, and be prepared to accept flexi- 
ble market prices. This prompts the enterprises to face market realities and 
become more adaptable to market conditions. 


2. This reform contains a “safety valve," that is, it replaces in-kind allo- 
cations with cash allowances, and by eliminating the allowances gradually, it 
provides an adjustment period so that enterprises can “assimilate” and avoid 
sudden cost increases. 


3. This reform is not disruptive to society. This reform has its foothold in 
the city and suits our present economic management level. Although developing 
the steel market may cause prices to rise, the impact can be spread out and 

absorbed at different levels so that it does not disrupt the country as a whole. 


4. This reform is flexible enough to accommodate a full-scale refurm plan. 
Shijiazhuang developed the steel market in the city not through uaified price 
revisions but through a combination of decontrol and subsidies to expand the 
market's regulatory role slowly. This is consistent with the state's reform 
goal, as pointed out by Comrade Zhao Ziyang in his "Report on the Seventh 5- 
year Plan," to continue to reduce the categories and quantities of products 
subject to the state's unified ailocations, and to expand the quantity of 
producer goods and materials markets continuously. At the same time, the 
Shijiazhuang reform stands to increase the enterprise's ability to "assimilate 
and adjust to market conditions; if the state adopts the policy of “revise now, 
decontrol later,” Shigiazhuang can make adjustments. If steel prices are re- 
vised nationwide, all Shijiazhuang has to do is to abolish the cash allowances 
ahead of schedule, and the fact that their enterprises are more adaptable to 
market conditions will facilitate any full-scale reform. A leading comrade in 
Shijiazhuang said: we can adjust to any policy decisiom the state may make re- 


garding steel market developments. 








Of course the Shijiazhuang reform oly goes as far as establishing a steel 
market in the city; it needs to be expanded and refined. First, this market 
is limited to enterprises rw by the city, but provincial enterprises md 
departmental enterprises located in the city do not take part in the reform 
process, and thus it is not yet a wmified market. Secomd, this reform oly 
deals with sales at identical flexible market prices within the city, and 
does not deal with the problem of allocatim through direct supplies, nor does 
it deal with the problem of the “two-track system” of exit prices at the mills. 
These problems can only be solved step by step through comprehensive reforms 
in the enterprise management system, the materials circulation system, the 
price system, and the plamning systen. 


D. A Few Suggestions Comcerning the Practice of the Shiji.«:huang Method 


The Shijiazhuang experience with the steel market shows that the approach is 
sound, the method is reliable, and the results are outstanding; the method can 
be widely adopted in other areas by making allowances for local conditions. 
But before the reform is popularized we should pay special attentiom to the 
following issues: 


1. We need clear and correct ideologies. Shijiazhuamg was able to find the 
way to develop the steel market because the leading comrades of the city party 
committee and the city govermment have sound ideologies, and they firmly sup- 
port the reform. They steadfastly hold om the three basic points: 1) e»- 
phasize the central link of enlivening enterprises and create extameous condi- 
tions to give the enterprises the independent right to select and purchase 
steel. 2) For the time being, replace in-kind allocatioms with cash allow 
ances, but gradually reduce the wumiversal allowances om a selective basis, and 
eventually eliminate all allowamces. This is m effective way to provide the 
transition in the effort to implement reforms in the materials supply syste, 
to promote markets for productive resources, amd to enhamce the cities’ abil- 
ity to make comprehensive economic adjustments. 3) The materials deparinents 
must satisfy the needs of development in the planned commodity economy; in- 
stead of performing mostly allocation tasks, they should become more business 
and service oriented. Omly when these basic points are umderstood ciearly can 
we begin to popularize the Shijiazhuang practice. 


2. We need to desigm a wnified orogram and implement it step by step. First, 
begin with enterprises rum by the cities, taking Shijiazhuamg's "Step 3” 
directly. Second, before the enterprises and the materials allocations rela- 
tions are put under a lower administrative level, enterprises directly wder, 
and directly supplied by, the provinces and the ministries should be assiged 
as much of the allocation quota as possible. Other enterprises requiring in- 
termediate transfers will be supplied by the city’s materials department 
through the market; this means taking "Step 2” of the Shijiazhuang reform 
procedure. 


3. We need all-around and coordinated reform efforts. The main reasom 
Shijiazhuang reform is able to proceed smoothly and successfully is because 
their people are committed, forming a "joint force.” Reform mist proceed 

under the wnified leadership of the city party committee amd the city govern- 
ment; the city planning committee should take the initiative, and in associa- 
tion with the city materials, pricing, financial, taxation, banking, and other 
departments, design a complete reform program, and set specific implementation 
procedures; special attention must be paid to the task of the managing bureau 

to avoid internal comflicts and prevent the departments from impeding each other. 
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JINGJI YANJIU ON MARKET MECHANISM, PERSONAL INCOME 
HK161430 Beijing JINGJI YANJIU in Chinese No 11, 20 Nov 86 pp 57-61 


[Article by Li Xiong (2621 7160) of the CPC Central Committee Party School 
and Yu Xiangnong (0151 0686 6593) of the State Planning Commission in July 
1986: "The Personal Income Differentials Under the Strengthened Market 
Distribution Mechanism" ] 


[Text] Over the years, our reform of the economic structure has developed 
manifold economic component parts, reformed the wage system, strengthened 
the market distribution mechanism, and caused two major corresponding changes 
in the distribution of personal income. First, it has diversified the in- 
come pattern. And second, it has widened the income differentials. In the 
past, these changes won nationwide appraisal for their role in improving 
efficiency. But now these changes have caused condemnation while they con- 
tinue to widen the personal income differentials. Some people proposed 

that taking equality and efficiency as the two alternative choices, the 
stress now should be put on equality. But we hold that our problem at pres- 
ent still concerns efficiency rather than wide income differentials. 


I 


On the distribution of personal income, our major breakthrough in reform is 
to preliminarily break away from practices of equalitarianism, “eating from 
the same big pot," and "iron rice bowl;"' while encouraging some people to get 
rich first. We have also developed manifold sources of personal income, 
widened income differentials, and promoted labor efficiency. 


Taking into consideration the distribution of personal income as generally 
determined by a particular type of distribution mechanism, which is an exten- 
sion of a dynamic mechanism in the realm of distribution under a particular 
economic system, we will undoubtedly and only get a superficial and one- 
sided understanding if we take the distribution of personal income as simply 
a task of "sharing cake," and regard reform of the distribution of personal 
income as once again determining society's proportion of distribution among 
its members. The profound significance in reforming personal income dis- 
tribution rests in the fact that through reform, we have strengthened the 
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role of the market mechanism in the realm of distribution, developed the 
operation of a commodity economy that conforms with socialism under the new 
economic system, and promoted a continuous improvement in social labor 
productivity. Therefore, we have formed a coherent mechanism to distribute 
materials which helps to fully utilize the labor-production initiative of 
members of society. 


Generally speaking, there are three major kinds of distribution mechanisms 
in society: Namely the market distribution mechanism, the government dis- 
tribution mechanism, and the distribution mechanism based on ethics. These 
three kinds of distribution mechanisms jointly play their roles, either 
major or minor ones, in the economic operation. Before our reform of the 
economic structure, China's distribution mechanisms in terms of personal in- 
come were mainly the government distribution mechanism and the distribution 
mechanism based on ethics. The market distribution mechanism played only a 
very minor role. This system of personal income distribution carried with 
it the tendency toward equalitarianism. There was no direct links between 
personal income and an individual's labor, contributions or labor results. 
In fact, to a greater extent, personal income distribution was taken only as 
a means to realize the laborers’ right to obtain income. Personal income 
distribution was regarded as only a manifestation of the fact that laborers 
who share equal rights and status were given an equal share of society's 
wealth. 


The market distribution mechanism is the basis on which the marginal pro- 
ductive forces--which is an essential element of production--and the cost 

of supply are combined for the purpose of distribution. And on this basis, 
income distribution is achieved in the form of factor prices. According to 
economic efficiency, the market provides income for producers of such com- 
modities as capital investment, labor, resources, technology and so on; and 
directly links his personal income, as well as his supply of the means of 
production, to his labor or contributions, as well as to the results of his 
business operations. Therefore, personal income distribution becomes a means 
that turns scattered and idle production factors into a part of the production 
and circulation process. Also, it becomes a means for using those factor's 
potential, as well as realizing the rational deployment and maximum utiliza- 
tion of resources. The operational results of the market distribution mechan- 
ism is inevitably to achieve better economic efficiency and to gradually 

widen personal income differentials. In the wake of the intensive and 
extensive development of the economic structural reform, the relationship of 
the socialist commodity economy is developing in an in-depth way, thereby 
extending its scope and strengthening its role in the market distribution 
mechanism. 


Proceeding from China's present employees in cities and towns, the realm of 
personal income distribution can be generally divided into two sets, and two 
kinds of distribution mechanisms coexist. The first set includes wages and 
welfare benefits of enterprise and institution workers. In this set, the 
government distribution mechanism plays the major role and the distribution 
mechanism based on ethics plays an important role, while the market distri- 
bution mechanism plays just a minor one. The second set is income other 
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than wages, including the income other than wages of enterprise and insti- 
tution workers as well as all kinds of income of other personnel in society. 
In this set, the market distribution mechanism plays a major role, while the 
other two play a minor one. The present situation and characteristics of 
Chira's personal income distribution are brought about by this type of 
distribution mechanism. 


Generally speaking, the wages of enterprise and institution workers can be 
divided into the basic portion and bonuses. The basic portion is stand- 
ardized, graded and increased in a centralized way by the state. It also 
sets limits to the total amount of wages. Basically, this portion is read- 
justed by the government distribution mechanism. The bonuses are realized 
through a two-level system of supervision: of workers by enterprises, and 
of enterprises by the state. To a certain extent, they are linked to the 
enterprises’ economic results, and the economic results are in return re- 
stricted by the market. Therefore, the market distribution mechanism plays 
an indirect role in the readjustment of bonuses. Among enterprises or 
within an enterprise, wages among workers vary little. The portion of bonuses 
is, however, quite different among enterprises. In addition, the proportion 
of bonsues grows in the wake of raising the level of income. Therefore, 

the differences in wages of enterprise workers is mainly the differences in 
bonuses. Judging from the country as a whole, however, the amount of bonuses 
generally accounts for one-third of a worker's income. Thus, it can be 

said that the workers’ income generally varies little. The major issue 
concerning workers’ income is still the one on equalitarianism, and we have 
not fulfilled the task of widening the differentials. Therefore, the market 
distribution mechanism can only play a specific indirect role in terms of 
workers’ incomes. 


The portion of income other than wages of enterprise and institution workers 
as well as all kinds of income of other personnel in society have developed 
in the wake of replacing old practices with the new ones and developing a 
commodity economy. It is mainly readjusted by the market distribution mechan- 
ism. The income of this set mainly includes: (1) Factor income--that is an 
individual earns an income by putting all of his production factors into 
production and circulation, or offering to sell the right to use his pro- 
duction factors such as share dividends, interest, rental income and so on. 
Recent surveys conducted by some cities showed that the proportion of tax 
delivery levied on interest income to that on personal income has sharply 
increased. (2) Operating income--that is, an individual earns an income by 
engaging in business activities. The Nanjing City Administrative Bureau for 
Industry and Commerce conducted a census among its 469,977 individual house- 
holds. The results revealed that their annual net income was generally about 
4,000 yuan. Some 1,387 households earned an income ranging between 5,000 

and 20,000 yuan. Fifty-two households earned an income ranging between 20,000 
ard 50,000 yuan. (3) Contracting income--that is, an individual earns an 
income by undertaking contracts to run a factory or a shop. (4) Income 
earned by extra labor--that is, the reward obtained by laboring in addition 
to the part in exchange for wages, such as remuneration obtained by concur- 
rently assuming another post and those earned by retired workers by being 
re-employed. At present, the number of people obtaining this kind of income, 
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either directly or indirectly, is rapidly increasing. That portion of income 
other than wages of enterprise workers, as well as all kinds of income of 
other personnel in society, are varied and spontaneously readjusted by the 
market. There are numerous factors determining the amount and no standards 
are set. Therefore, income differentials are relatively wide. 


In short, China's personal income differentials are presently marked by three 
characteristics: First, the difference between the highest income and the 
lowest one is quite wide and, in some cases, the higher one is more than ten 
times above the lowest level. Second, an absolute majority earns a similar 
amount of wages, and only a small number of people earnathigh income. Third, 
those who earn similar amount of wages are mostly enterprise and institution 
workers. The main source of their income is wages and bonuses, which belongs 
to the government distribution mechanism. Those few people who earn high in- 
comes are mainly workers of units other than enterprises and institutions. 
The main source of their income is factor income, operating income and other 
kinds of income, which belong to the market distribution mechanism. Illegal 
income, such as personal gain obtained by abusing power, are subject to the 
jurisdiction of the law, and are therefore not analyzed here. 


II 


Whether or not an individual obtains his remuneration according to the 
principle of efficiency directly affects the allocations, as well as economic 
efficiency of utilization, of various production factors. In the domain of 
income distribution in China, there share of the government distribution 
mechanism is far greater than that of the market distribution mechanism. 

The personal income of most laborers is readjusted by the government, and is 
only to a certain extent indirectly affected by the market. This shows that 
China's distribution of personal income mainly follows the principle of 
fairness and does not follow the principle of efficiency. This largely ac- 
counts for China's incapability to utilize fully the potential of production 
factors, 


Taking personal remuneration as the motivating force, the market distribution 
mechanism is able to stimulate the potential power of individuals, and in- 
cites individuals to actively engage in production and to effectively uti- 
lize such factors as capital and technology. The mechanism also links the 
practice of "sharing a cake" to that of "baking a cake," thereby promoting 
economic development. To the extent that the market distribution mechanism, 
dividends, and interest income mobilize a large amount of capital for the 
sake of building the economy, rental income helps us make full use of the 
existing production equipment and development the leasing services industry. 
Contract income helps us improve management efficiency; and practices of 
concurrently assuming another job, as well as re-employing retired workers 
help us fully use the roles of scientific and technological personnel as 
well as specialists. In the course of developing a commodity economy, be- 
cause of different educational backgrounds and environments, and because 
they have different operational conditions, individuals often have the ad- 
vantage of having quick access to a particular type of information and run- 
ning a particular type of business. Therefore, they get different results 
when seizing the best opportunity to run a business. To strengthen the 
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positive role of the market distribution mechanism in income other than wages, 


it is beneficial to stimulate the individual's initiative to seize the best 
opportunity to run a business. In addition, it helps us make use of the 
market distribution mechanism for providing the necessary conditions for get- 
ting the best opportunity, promoting the best allocation of resources, rais- 
ing labor productivity, and strengthening economic vitality as well as co- 
ordinating development. 


The market distribution mechanism affects income differentials by widening 
them on the one hand, and on the other, readjusting them. Through competi- 
tion, the transfer of capital and labor forces among departments, as well as 
the market readjustment of prices, tend to develop a flat rate for all kinds 
of income within a category. Incomes in different categories, however, cor- 
respond to the structure and roles of production factors in production and 
circulation. In our reform over the years, the growth of income other than 
wages has been very rapid while that of all kinds of incomes within the same 
category has differed greatly. Also, factor income has not corresponded 

to the amount of factors involved. The main reasons are: (1) China's eco- 
nomy is still limited in resources. Relatively speaking, factors such as 
raw materials, equipment, capital and technology are scare in quantity. Of 
the labor force supply, the total number of managerial personnel as well 

as scientific and technological personnel cannot meet demand. Therefore, 
factor income, as well as income from the concurrent jobs, are at a rela- 
tively high level. (2) In order to invigorate the economy, we adopted some 
policies on preferential treatment, such as supporting the individual eco- 
nomy, granting reduction of or exemption from tax delivery, offering guaran- 
teed high-level dividends and bonuses, and so on. (3) In the course of 
switching our mode of operation, conflicts developed between the new one 

and the old one. The administrative system was imperfect. In addition, the 
poor market system, as well as obstacles hindering the transfer and circula- 
tion of factors, developed many loopholes and opportunities for making 
profits. In the wake of completing the switch from one mode and since the 
new system now occupies the dominant position, the above factors will be 
eliminated and consequently, we will put an end to the present situation in 
which part of an individuals' income does not correspond to efficiency. 


Judging from the societal members' income over the years, the widening of 
income differentials during the period of mode switching is linked to the 


practices of adding new vitality to and improving the efficiency of the social 


economy. It puts an end to the situation in which we generally maintained 
an "equal" level of poverty at the expense of efficiency. The practice of 
allowing some people to get rich first is to negate acts of equalitarian- 
ism. A few members of society who have favorable conditions and who are 
adaptable to changes are earning a relatively high level of income. We will 
fully support this provided that their high income helps develop the social- 
ist commodity economy, favors technological advancement, helps tap all 
potential, improves macroeconomic results, increases wealth in society, and 
develops the labor force. Widening the income differentials will not neces- 
sarily result in polarization. So long as we uphold the public ownership 

of the means of production, implement an appropriate social security system, 
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and adopt specific readjustment measures, we will avoid polarization, which 
takes place in a simple market readjustment, and we will take the road to 
common prosperity. 


The principle of efficiency will widen income differentials, which will then 
stimulate competition and further improve efficiency. However, when income 
differentials are widened to such a level that limits are exceeded, effi- 
ciency will also be adversely affected. According to the cases in some de- 
veloping countries, efficiency was adversely affected by wide differentials 
under three conditions: (1) Widened income differentials change the in- 
come level of people at all social strata, thereby changing the people's 
social status. Whenever this kind of change outweighs the psychological 
factors which society can bear, people's initiative at the affected social 
strata will be respectively dampened, or this will even affect the stability 
of society. (2) Economically, polarization means that most people protracted- 
ly earn a low income and that consumers’ demands remains unchanged for a long 
time. Also, there will be a few people earning high incomes and consuming 
high-class luxurious goods. As a result, a market with malformed demand- 
supply structure will develop, thereby hindering economic development. 

(3) If most people generally earn a low income they will not have the oppor- 
tunity to receive education, so that the quality of society's labor force 
will be unable to improve. Generally speaking, only when there are wide 
income differentials will the above situations take place and adversely 
affect efficiency. According to the State Statistics Bureau's sample survey 
and estimations, China's Ginie coefficient was 0.1485 in 1982, and 0.175 

in 1985. This showed an increase over the years. Compared to the normal 
level (0.2-0.3) held by most economists, however, it was still far below 

the standard. Yet information recently received through various channels 
showed that after strengthening the market distribution mechanism and widen- 
ing income differentials, many people felt discontented to such a degree 
that, to a certain extent, it offset the effect of improving efficiency. This 
is mainly because the changes outweighed the psychological pressure which 
society can bear. The fact that our society became unable to bear this, 
when our Ginie coefficient remained substandard, shows that China's society 
can only bear a light psychological pressure in the area of income differ- 
entials. There are several reasons for this kind of situation. 


First, ideologically China had long been under the rule of feudalism; and 
therefore the small-scale agricultural thinking of "equalitarianism," which 
antagonizes the concept of feudal classes, strikes deep roots in people's mind. 
Furthermore, for two to three decades after liberation people experienced the 
practice of "eating from the same big pot." Consequently, the practice of 
equalitarianism exerted profound influence on people in connection with their 
thinking, moral concepts and behavioral standards. At the same time, we 
theoretically negated the individual's factor income, operating income, and 
other kinds of income other than wages; and believed that this kind of income 
was gained by taking away other's labor results. Thus, our ideology became 
prejudiced. 


Second, the coexistence of two systems, the stress on a dualistic distribution 
mechanism, and the simultaneous application of two sets of distribution 











principles conflicted with each other and neither one was unable to function 
properly. First, the "double-twisted" prices developed irrational factors 

in factor income and operating income, and adversely affected the role of 
such economic means of readjustment as taxation. A few people took advan- 
tage of the economic fluctuation for seeking high income. Second, the market 
system was imperfect, the factors were unable to circulate, and laborers 
were unable to choose their professions and working units. Therefore, this 
developed a strong sense of comparison mentality. Under these circumstances 
where the government distribution mechanism played the major role, this com- 
parison mentality eventually put the pressure of raising wages on the govern- 
ment. When this pressure was restricted by the objective limitations of 
wages, laborers’ initiative was dampened and efficiency was adversely af- 
fected. 


Third, the administrative and legal systems, which coordinate with the market 
distribution mechanism, was imperfect. Our supervision and management work 
of economic activities were not good enough and were marked with loopholes. 
In addition, those who gained income by violating discipline or by illegal 
means were not given the deserved punishment. This popular practice also 
seriously affected people's initiative. 


By analyzing these causes, we can see that the crux of China's personal in- 
come distribution issue is still the discontented feeling about the income 
differentials, which developed following the practice of equalitarianism. 

This shows that our ideology did not conform to the development of a commod- 
ity economy. This also revealed the weak points in the coexistence of a 
dualistic distribution mechanism, as well as pointed out the necessity of 
updating our concepts and conducting an in-depth reform of the economic struc- 
ture. 


III 


In the wake of strengthening the market role and developing the economy, there 
will inevitably be 1 tendency for personal income differentials to increase. 
When they exceed certain limits, efficiency will be affected. At that time, 
while simultaneously weakening the government distribution mechanism's role 

in directly distributing personal income, we must increase its role in ad- 
justing personal income and suitably adjust personal incomes. 


Managing and readjusting personal income is not necessarily achieved at the 
expense of efficiency. The experience of some countries shows that after 
considerable economic development, we can basically narrow personal income 
differentials without affecting efficiency by adopting appropriate manage- 
ment and readjustment measures. Therefore, most people are able to share 
the results of economic development. 


With respect to China's present situation, in terms of personal income dis- 
tribution and differntials, and in connection with our goals and requirements, 
as well as the consequent changes in reforming income distribution, we 

should work out the solution to this issue by drawing lessons from the 
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experience of other countries, and formulate plans in two levels; a long- 
term one and a short-terw one. Therefore, we will have different progress 
in reform and various stages to change the mode of the distribution mechan- 
isn. 


The major points in reforming personal income in the long run are: (1) We 
should change the distribution situation from one in which the government 
distribution mechanism plays a major role--while the distribution mechanism 
based on ethics, and the market distribution mechanism play a minor one-- 
into one in whcih the market distribution mechanism plays a major role, while 
the government distribution mechanism carries out indirect readjustment and 
the remaining one plays a minor role. We should mainly depend on the market 
price, which is among the factors of production, for determining the remunera- 
tion of individuals and the contribution of factor income. On this basis, 

the government should utilize economic means for proper readjustment. (2) We 
should establish and perfect such economic systems as personal income taxa- 
tion, a private assets management system, and estate law. We should set 
limits to societal privileges which are brought about by earning a high 
income. We should also eliminate the negative factor that when one plays a 
supporting role when he earns a high income. (3) We should establish and 
perfect a social security system which includes such areas as social security, 
social welfare and social relief, to maintain proper social equality under 
the prerequisite of ensuring efficiency. 


When changing our mode, we should take into consideration the characteristics 
of our short-term measures, which replace the old with the new. The con- 
tents of the characteristics are: 


First, ideologically, we should continue to eliminate the influences caused 
by equalitarianism, while establishing the new concept on equality in the 
socialist commodity economy, to distinguish, by using the criteria of "giv- 
ing priority to efficiency while stressing equality," the rational phenomena 
in earning high personal income from the irrational ones, and to encourage 
some people to get rich first through hard work. 


Second, according to the microeconomic mechanism and the degree of the mar- 
ket systems’ perfection, we should actively promote reform in personal in- 
come distribution. We should gradually expand the scope of the market dis- 
tribution mechanism, promote in-depth development of its functions, and 
narrow the scope in which the government distribution mechanism directly 
determines the amount of personal income. We should change the roles and 
pattern of the government distribution mechanism, switch our focus from 
direct distribution to the readjustment of income levels and differentials, 
gradually perfect the readjustment system, and overcome conflicts caused by 
the two kinds of distribution mechanisms. In this respect, we can divide 
the work into two areas: 1) We should reform China's system of labor and 
employment, systematically and selectively open the labor market so that 
our labor force, particularly scientific and technological personnel, can 
rationally circulate. We should also readjust the employment structure and 
ease the tension between the supply of and demand for scientific and 
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technological personnel. Meanwhile, we should continue to reform the exist- 
ing wages system, strengthen the link between workers' income and enterprises' 
operations results, and strengthen the influence of the market on workers' 
personal income. 2) Through such economic means as a taxation system, we 
should readjust the income of all members of society, and perfect the sys- 
tem of reporting one's personal income. We should also strengthen the work 
of collecting income tax levied on individual industrial and commercial house- 
holds in urban and rural areas, while doing our best to collect the taxes 

due. Those who evade taxes should be seriously punished. 3) We should 
strengthen our management of contracting operations. The departments in 
charge of the work should work out the average amount of advanced projects, 
the rational base number of contracts and the method of assessment. In addi- 
tion, we should promptly revise them according to relevant regulations. Acti- 
vities to raise funds should be under the centralized administration of the 
bank, which should formulate the supervisory measures for issuing shares and 
bonds. 4) We should strengthen the supervision over workers" concurrent 

jobs and the re-employment of retired workers. Under the present circun- 
stances where the market system is still far from perfect, we should advo- 
cate a systematic practice of assuming concurrent jobs and being reemployed. 
We should establish and develop technology trade fairs and employment agen- 
cies in various localities. The departments concerned should formate the 
rational standards and measures for remuneration management. 5) We should 
readjust the inappropriate preferential policies toward income distribution 

in some collective enterprises and the individual economy, while creating an 
environment of fair competition. Therefore, both collective enterprises 

and the individual economy will compete on an equal basis, and only the fit- 
test will survive. 


Third, we should strengthen the comprehensive management of income distribu- 
tion in terms of administration and law. 1) We should strengthen economic 
legislation, and formulate, as soon as possible, laws on incorporation, 
enterprise bankruptcy, wages, costs, estates and so on. At the same time, 
we should focus on the law governing operations of individual industrial and 
commercial households, and the law governing the recruitment of large house- 
holds. On the scope of operations in the individual economy, legal status of 
large households' employment, and other issues, we should work out conspic- 
uous regulations so that the enterprise and institution workers and individ- 
ual household operators or private businessmen know how to observe the law 
when carrying out economic activities. 2) We should strengthen the super- 
vision and examination of economic activities for the principal part of var- 
ious economic activities and form a complete financial information feed- 

bak system, so that we can examine and easily manage every item of economic 
activity. Second, we should strengthen our comprehensive administration. 
Departments in charge of industrial and commercial administration, financial 
matters and taxation, banking, auditing and statistics at various levels 
must strengthen their lateral relations, and supervise and examine, in a 
joint and coordinated way, the income distribution of enterprise and insti- 
tution workers as well as other professional personnel. 
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NATIONAL AFFAIRS, POLICY 


GUANGMING RIBAO ARTICLE STUDIES MODERN CAPITALISM 
HKO90825 Beijing GUANGMING RIBAO in Chinese 29 Dec 86 p 3 


[Article by Xin Yin (6580 7299): "Some Questions Concerning Contemporary 
Capitalism That Need Thorough Study"] 


[Text] First, as the current technological revolution is promoting the 
development of the productive forces, how will it influence the capitalist 
system? There are two different opinions on this question in China. Some 
comrades hold that further development of the productive forces will in- 
crease the economic strength of the capitalist countries, so the capitalist 
system will continue to develop in a certain historical period in the future. 
Some other comrades hold that the contradiction between productive forces and 
the relations of production will be sharpened, and the basic contradictions 
in capitalism will be further intensified, thus triggering the outbreak of 

a general social crisis in the capitalist world. 


Second, what changes will the technological revolution cause in class rela- 
tions and the class structure in capitalist society? At present, there 

are some new tendencies. For example, the agricultural population in some 
developed capitalist countries is decreasing. In the United States, it 
accounts only for 3 percent of the total population. The agricultural popu- 
lation in other developed capitalist countries, except Japan, is below 10 
percent. Under these circumstances, how should we understand the essence of 
the alliance of workers and peasants in the socialist revolution? In the 
past, the main body of the proletariat was composed of industrial workers, 
but the proportion of industrial workers in the working population is now 
becoming less and less. The number of technical personnel, office workers, 
scientific researchers, and people engaged in service trades is greatly in- 
creasing. What social class do these people belong to? Do white collar 
workers belong to the category of the proletariat? 


Third, there is the issue of the functions of the capitalist state. At pres- 
ent, the function of organizing and managing the national economy holds an 
important position in all state activities. Under these circumstances, how 
should be evaluate the functions of the capitalist state? 
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Fourth, under the condition of the new technological revolution, how should 
we explain the theory about the pauperization of the proletariat? 


Fifth, with the appearance of robots and automatized industry, how should we 
understand Marx' theory about labor value? Today's robots can be divided 
into two categories. The first category refers to the simple robots which 
are, in fact, some machine hands widely used in industry. Their function 

is to do some simple, monotonous, hard, and dirty jobs. The other category 
includes robots with artificial intelligence. The extensive use of these 
robots will raise productivity, lower the cost of products, and bring bene- 
fits to entire society. However, the use of such robots will inflict a 
heavy blow on industrial workers and will certainly intensify social con- 
tradiction. This raises a new theoretical issue; that is, how to calculate 
labor value. At present, some unmanned workshops which are managed by a 
small number of workers can produce a great deal of products every day. 
Obviously, we cannot say that the value of the products is completely cre- 
ated by the labor of those managing workers. Instead, the large amount of 
mental work of the researchers, technologists, and designers must be included 
in the value of these products. It is more complicated to calculate the 
value of these products. Therefore, while adhering to the Marxist theory 
about labor value, we should also make new theoretical explorations in light 
of the new conditions. 


Sixth, there is the study of culture, ideology, and psychology under the con- 
ditions of modern capitalism. In recent years, there have been two major 
schools of thought in the Western world. The first is the so-called scient- 
ism, which reflects the needs of the development of science and technology. 
The other is humanism, which holds that the development of science cannot 
solve the problems of human beings and calls for studying the needs of human 
beings; that is, how should mankind survive under the present conditions. 
The general viewpoint of the second trend of thought holds that the tech- 
nological revolution is only favorable to production and is not favorable to 
human beings themselves. They oppose nuclear weapons. This is right. But 
they also oppose nuclear power stations and all things related to nuclear 
technology. This is not quite right. They also oppose genetic engineering. 
They hold that the development of genetic engineering may enable people to 
decode the genetic codes next century and thus to cultivate some new species 
of living things, including human beings. Then some foreign war maniacs 
could even try to create the first batch of human beings without fear of 
death to fight a war through genetic engineering. So they oppose biological 
engineering, thinking that it will lead to a very dangerous end. Some 
philosophers also oppose the use of computers, because all human actions 
will then be brought under the control of the computers. This is unbearable. 
So they regard the development of technology as a whole as harmful to human 
beings. Their abstract studies of relations between technology and human 
beings are divorced from the nature of the social system and are one-sided, 
but they still can promote our studies in this field. In addition, the 

most serious crisis of capitalist society is the mental and moral crisis. 

We should also use the viewpoint of Marxism to study this issue in an all- 
round way. 
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PROVINCIAL AFFAIRS 


GUIZHOU AIDS URBAN COLLECTIVE, INDIVIDUAL ECONOMY 
HK130622 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 11 Dec 86 


[Text] Yesterday, while meeting our province's delegates who had returned 
from the first national congress of individual laborers, Vice Governor Luo 
Shangcai said the provincial government would decide to appropriate 5 mil- 
lion yuan by way of loans to support the urban collective and individual 
economy next year. 


Luo Shangcai said: The collective and individual economy of our province 
has developed relatively slowly. The output value this year only accounts 
for 13 percent of the province's gross industrial and agricultural output 
value. One of the important factors for the rapid economic development of 
some advanced provinces in our country is the quick development of the col- 
lective and individual economy. Party committees and governments at all 
levels of our province must vigorously develop the collective and individual 
economy. We aust further relax and perfect our policies toward the collec- 
tive and individual economy and legally protect the healthy development of 
the collective and individual economy. So long as the collective and indi- 
vidual industrial and commercial households do not evade taxes, are not in 
arrears in the payment of taxes, and do not violate the law and discipline, 
they can dispel all misgivings and work freely. Commercial and tax depart- 
ments, banks, material departments, and other relevant departments must 
vigorously support the development of the collective and individual economy. 
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PROVINCIAL AFFAIRS 


LIAONING REPORT ON COLLECTING FUNDS FROM COLLECTIVE ENTERPRISES 
SK120425 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 11 Dec 86 


[Text] In the name of collecting labor service funds, a higher-level re- 
sponsible company of the Shenyang soda water machinery plant collected 65,000 
yuan from the plant and distributed it among three enterprises subordinate 

to it. The above news was broadcast over this radio station. Subsequently, 
reporters visited the responsible persons of the provincial and Shenyang 

City offices in charge of the urban collective economy and the structural 
reform. They contended that such a wey of arbitrarily collecting funds from 
collective enterprises is wrong and that is should be corrected. 


A responsible comrade of the Shenyang City office in charge of the collective 
economy said: It is an excuse to collect labor service funds. How can a 
person pay such a big monthly labor service fund of more than 1,000 yuan? 
Actually, it is an arbitrary collection of funds and an act of taking from 


those who have too guch and giving to the » have too little. Collective 
enterprises are units not subordinate to ympanies. Therefore, no com 
panies have the right to arbitrarily co.. - cunds from them. Collective 


enterprises have the right to protect their own interests and benefits. 


A responsible comrade of the Shenyang City structural reform office said: 
Such a case has also emerged in other departments in Shenyang City. Such a 
way of doing things will encourage egalitarianism and restore the practice 
of eating from the common big pot, which would be hargful to reform. 


(Yang Shulin), vice chairman of the provincial office in charge of the col- 
lective evonomy, said: At present, the problem of infringing upon the legiti- 
mate rights and interests of collective enterprises exists in varying de- 
gress in all cities. Some localities have changed collective enterprises 

into state enterprises while others, comcoct various pretexts to arbitrarily 
collect funds and products from collective enterprises. These ways of doing 
things have seriously infringed upon the legitimate rights and interests of 
collective enterprises, which are impermissible in party and state policies. 
Such a wrong way of doing things has aroused indignation among the workers 

and staff members of collective enterprises. 


- 
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He said: Our province has 4 million collective enterprise workers, account- 
ing for 44 percent of the province's total mumber of workers. The collective 
economy now occupies 4 more important position. We hope that all social 
quarters will safeguard the legitimate rights and interests of collective 
enterprises and create better conditions for their development. 
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PROVINCIAL AFFAIRS 


SHAANXI CITY RESTRUCTURES ECONOMIC MANAGEMENT DEPARTMENTS 
HK150159 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 15 Dec 86 


[Text] Hancheng City has streamlined the government organs and changed organ 
functions to meet the demands of economic structural reform. It has abolished 
11 economic functional bureaus and established 3 economic functional depart- 
ments. The former city agriculture and animal husbandry bureau, water re- 
sources and electric power bureau, and forestry bureau have been amalgamated 
into the agricultural economic commission. The former city economic commis- 
sion, communications bureau, coal bureau, No 2 light industry bureau, and 
township and town enterprise bureau have been amalgamated into the industrial 
economic commission. The former commerce bureau, material supply bureau, 

and food bureau have been amalgamated into tne commerce and trade economic 
commission. 


The city authorities have clearly stipulated that the functions of these 
three economic departments are mainly to apply the state plans and economic 
policies, laws, and levers to strengthen control and coordination of the 
enterprises and the basic levels. 


As a result of this readjustment and reform, the number of economic manage- 
ment personnel in the city has been reduced from 169 to 74, and there has 
been a marked improvement in work efficiency. Formerly the appointment of 
a plant manager had to be approved by five departments and three meetings, 
and the process took over 1 month. Now the appointment can be made in 3 to 
5 days. 
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PROVINCIAL AFFAIRS 


BRIEFS 


XINJIANG ENTERPRISE MANAGEMENT--Democratic management of enterprises has 
entered a new stage in the region. All the 3,300 enterprises in the region 
have set up the workers’ congress system and 60 percent of the enterprises 
have carried out the activities of appraising cadres in a democratic way. 
Some enterprises have elected administrative cadres in a democratic way. 


[Summary] [Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 9 Dec 86 
HK] /6662 


XINJIANG INDUSTRY--The region's industrial production made rapid progress in 
November. Its industrial output value was 781 million yuan, an increase of 
6 percent over October and an increase of 15.9 percent over the same period 
last year. This is an all-time high of the region's monthly industrial 
output value. The region's industrial output value from January to November 
amounted to some 7.14 billion yuan, an increase of 12.1 percent over the 
same period last year. The output value of industrial enterprises owned 

by the whole people amounted to some 6.08 billion yuan, and that of col- 
lective-run industrial enterprises amounted to some 1.8 billion yuan, an 
increase of 10.3 and 22.6 percent respectively over the same period last 
year. The light industrial output value for the period was 3.25 billion 
yuan and the heavy industrial output value was 3.79 billion yuan, an in- 
crease of 13.8 and 10.6 percent respectively over the same period last year. 


[Summary] [Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 9 Dec 86 HK] 
/6662 


JILIN TAX PAYMENTS INSPECTION--Enterprises throughout the province have 
accomplished the work of conducting self-inspections on tax payments. So 
far, the province has comprehensively started its inspection of tax payments 
among key enterprises. From early October to 5 December, the province in- 
spected more than 11,750 state and collective enterprises, or 22.6 percent 
of the total state and collective enterprises that pay taxes to the stace. 
Through inspections, 4,888 enterprises were found to have evaded taxes; and 
19.86 million yuan of funds for key energy and communications projects and 
for industrial and commercial taxes were returned. [Text] [Changchun Jilin 
Provincial Service in Mandarin 2200 GMT 13 Dec 86 SK] /6662 


SHAANXI ECONOMIC DEVELOPMENT--The first meeting of the joint conference of 
mayors and prefectural commissioners in the Guanzhong economic region was 
convened in Xian yesterday. Guanzhong is the key region of Shaanxi Province. 
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Although it accounts for only 26 percent of the province's area, this region 
includes 6 of the province's 8 main cities, 91 percent of its urban popula- 
tion, 88 percent of its industrial output value, 64 percent of its grain 
output, and 86 percent of its tertiary education institutes and scientific 
research units. Vice Governor Zhang Boxing spoke at the meeting. He said: 
We must carry out transformation in the Guanzhong region and improve it. We 
must first apply advanced technology to speed up the transformation of tradi- 
tional undertakings, including agriculture. We should organize some enter- 
prise consortia, actively develop some new technology and knowledge-intensive 
undertakings, and gradually shift the focus of economic development to the 
track of taking high technology as the dominant factor. Zhang Boxing demanded 
that, when it gets going, the Guanzhong economic zone not forget northern 

and southern Shaanxi. [Excerpts] [Xian Shaanxi Provincial Service in Man- 
darin 0030 GMT 14 Dec 86 HK] /6662 


QINGHAI INDUSTRIAL OUTPUT VALUE--According to the provincial statistical 
bureau, the industrial output value of Qinghai Province up to the end of 
November was 1,914,050,000 yuan, 91.45 percent of the annual quota and an 
increase of 10.83 percent over the same period last year. Of this, the light 
industrial output value accounted for 94 percent of the annual quota and the 
heavy industrial output value accounted for 90 percent of the annual quota. 
The annual quotas for the production of 14 industrial products, including 
woolen yarn, white wine, milk powder, washing powder, plastic products, 
crude oil, steel, and rolled steel, were fulfilled ahead of schedule. [Sum- 
mary] [Xining Qinghai Provincial Service in Mandarin 2330 GMT 11 Dec 86 HK] 
/6662 


SHANDONG INDUSTRIAL OUTPUT--In the 1986 January-November period, the in- 
dustrial output value realized by Shandong Province reached more than 62.43 
billion yuan, an increase of 13.7 percent over the corresponding period of 
last year. It is estimated that the province will be able to reach the 
target of striving to increase the annual industrial output value by more 
than 12 percent only when the situation develops steadily. [Excerpts] 
[Jinan Shandong Provincial Service in Mandarin 2300 GMT 12 Dec 86 SK] /6662 


HUBEI IMPLEMENTS ‘SPARK PLAN'--Hubei Province has quickly carried out the 
spark plan. It has taken only a year to score initial achievements in some 
60 items. The province will complete approximately 100 items this year and 
an output value of 180 million yuan may be created with net profits of 40 
million yuan made. The provincial party committee provincial government 
have set up a provincial spark plan coordination guidance group with Vice 
Governor Liang Shufen in charge, and with the participation of leading com- 
rades from 14 departments at the provincial level. Throughout the province, 
41 prefectures, cities, autonomous prefectures, and counties, and relevant 
departments at the provincial level, have set up corresponding spark plan 
leadership organs. [Summary] [Wuhan Hubei Provincial Service in Mandarin 
1100 GMT 12 Dec 86 HK] /6662 
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SICHUAN: CHENGDU LABOR MARKET OPENS--Chengdu City Labor Market, the first 
labor market in our province, officially opened in (Shizi) Lane, (Sizhandao), 
yesterday [12 December]. Taking part in this market to exchange labor are 

283 units, and some 138,000 people have been registered for the purpose of 
recommendation for employment or providing labor. The labor market is di- 
vided into two divisions: The first is the division responsible for the 
exchange of social labor force. It will mainly recommend for employment 
personnel in society who are awaiting employment and provide tnem with ser- 
vices. The second is the division responsible for the exchange of technical 
workers. It will mainly provide information and services to technical workers 
who are employed and [words indistinct] personnel of units to help them in 
changing their employment. This market will also provide urban and rural en- 
terprises and institutions with training and advisory services. This labor 
market meeting is being held by Chengdu City Labor Service Company over a 
3-day period. Both supply and demand parties have held many talks. In the 
first day, some 1,000 people reached agreements and went through formalities. 
Provincial party committee Deputy Secretary Nie Ronggui, Vice Governor Ma Lin, 
and Chengdu City Vice Mayor Fang Jiaxiang attended yesterday's meeting. [Text] 
[Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 12 Dec 86 HK] /6662 


SHAANXI INDUSTRIAL PERFORMANCE--Shaanxi's industry achieved a record-breaking 
performance in November. Total output value was 1.74 billion yuan, an in- 
crease of 9.3 percent over October and a rise of 20.5 percent compared with 
November 1985. Total industrial output value for the year up to the Novem- 
ber amounted to 91.4 percent of the year's plan and showed a rise of 7.9 per- 
cent over the same period last year. [Summary] [Xian Shaanxi Provincial 
Service in Mandarin 0030 GMT 7 Dec 86 HK] /6662 
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ECONOMIC STATISTICS 


STATISTICS SHOW 'NORMAL' INDUSTRIAL GROWTH 
OW211336 Beijing XINHUA Domestic Service in Chinese 1359 GMT 10 Jan 87 
[By reporter Ge Daxing] 


[Text] Beijing, 10 Jan (XINHUA)--According to a bulletin released by the 
State Statistical Bureau, the total value of industrial output turned out by 
the tens of millions of workers in China's industrial and communications 
departments reached 899.7 billion yuan in 1986, topping that of 1986 by 9.2 
percent. The growth, which was in sharp contrast to the excessive 18 per- 
cent growth in 1985, also marked a major turning point where China's "over- 
heated" industrial production began to normalize since the Seventh 5-Year Plan 
started. 


According to the statiscis, the main characteristics of China's normal in- 
dustrial production in the course of reform in 1986 included the remarkable 
successes achieved in energy production and conservation; the fairly rapid 
growth of production in raw and semifinished materials, light industrial 
products, textile products, mechanical and electrical appliances, and other 
popular commodities; the noticeable increase in the output of export commodi- 
ties; and the overfulfilling of communications and transport plans. The 
statistics also show that it is urgent for industrial enterprises to improve 
their economic peformance in order to keep up with the requirements for the 
development of commodity economy. 


According to the statistics, China's light industrial output increased 10.3 
percent in 1986, and heavy industrial output increased 8.1 percent. The 
value of light and heavy industrial output respectively represented 49.9 
and 50 percent of the total industrial output value, showing a relatively 
coordinated development. The pattern of production development became 
even more active with the development of enterprises of different economic 
types. The industrial output of state-owned enterprises increased by 6.9 
percent, reaching 622.4 billion yuan; the output of enterprises of various 
other types increased by 32.6 percent. 


Following the restructuring of light and heavy industrial production, a 


large number of new production records have been written inte the annals of 
new China's economic development. The increase in the output of electricity, 
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steel, rolled steel, pig iron, cement, plate glass, bicycles, cotton cloth, 
woolen fabrics, woolen yarn, and other goods badly needed by the people 
reached or approached double digits. The output of power generating equip- 
ment, numerical-controlled machine tools, wristwatches, cameras, beer, 
dairy products, feed, and household refrigerators increased by 20 to 60 
percent, while production of unsellable goods was curtailed. Meanwhile, 
energy consumption required for the production of 100 million yuan of in- 
dustrial goods dropped by an average of 4 percent. During 1986, the state 
plan for conserving energy equivalent to what could be generated by 20 mil- 
lion metric tons of standard coal was achieved. 


While the nation still has the 1986 foundation for a normal development, and 
the conditions for production are even better this year, the nation is still 
hard pressed by tight financial and material resources, as well as by rela- 
tively large market pressure. During an interview with this reporter, peo- 
ple in economic circles here pointed out that the nation's industrial and 
communications enterprises must continue to restructure their operation, be 
fully prepared to accept the tests of commodity economic development and 
stronger market regulation, and exert positive efforts to increase output 
and conserve resources in order to stop the deterioration of industrial 
performance in 1986, achieve better economic results, and boost production. 
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FOREIGN TRADE, INVESTMENT 


BRIEFS 


HEBEI'S SUNDRY EXPORTS SOAR--This year, as foreign trade work has fallen on 
relatively difficult times, all economic departments in the province have 
implemented the State Council's policies and measures for encouraging exports 
and have inspired export enterprises' enthusiasm. According to statistics 
available as of 20 December, Hebei has not only met its annual foreign trade 
sales plan in advance, but has exported a total of $810 million worth of 
sundry goods (with the exception of petroleum, all else are considered sundry 
goods) which exceeds the annual plan by $130 million, representing a more than 
36 percent increase over the same period last year. Of this overall figure, 
textile corporations accounted for $270 million, grain and oil corporations 
accounted for $208 million, and the clothing, local products, livestock, light 
industry, metals, handicrafts, medicine, machinery, equipment, silk, coal and 
the Xingji Corporation all fullfilled their export plans in advance, causing 
the province's foreign trade work to achieve considerable success in these 
relatively hard times. [Text] [Shijiazhuang HEBEI RIBAO in Chinese 31 Dec 86 


p 1) 


YUNNAN EXPORTS ACHIEVE RECORD--This year Yunnan's exports earned $158 million, 
a record amount of foreign exchange. This surpassed the national plan by 20 
percent. [Text] [Kunming YUNNAN RIBAO in Chinese 26 Dec 86 p 1] 


SICHUAN TEXTILE EXPORTS LUCRATIVE--The Sichuan Textile Export/ Import 
Corporation earned a record amount of foreign exchange last year from exports 
and doubled their planned quota. Exports earned the corporation over $44 
million which represents a two-fold increase over last year. Last year the 
Corporation employed various channels to expand exports to markets in Japan, 
U.S.A., Western Europe and the USSR. In order to better approximate the ever 
changing needs of the world market, it sought to raise the grade and quality 
of goods and promoted the development of medium and high-grade 

a commodities. [Text] [Chengdu SICHUAN RIBAO in Chinese 2 Jan 
87 p lj. 
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INDUSTRY 


LI PENG STRESSES DEVELOPMENT OF STEEL INDUSTRY 
OW150106 Beijing XINHUA Domestic Service in Chinese 1142 GMT 11 Jan 87 
[By reporter Yang Like] 


[Text] Beijing, 11 Jan (XINHUA)--Li Peng, member of the CPC Central Commit- 
tee Political Bureau and vice premier of the State Council, addressed a 
national metallurgical work meeting that ended today. Stressing the import- 
ance of sufficient good quality steel to ensure success of the moderniza- 
tion drive, he said that the iron and steel industry is vital not only for 
the national economy but also for energy, communications, and other raw and 
semifinished materials industries as well. 


As soon as the year changed the Ministry of Metallurgical Industry set new 
targets. On the basis of over 50 million metric tons’ steel output last year, 
it is determined to strive to reach an annual steel output of 60 million 
metric tons during the Seventh 5-Year Plan and 80 million metric tons by 

1995, or a little later, in order to prefulfill the fighting goal set for the 
end of this century in the long-range plan. 


Pointing out the new task, assignment, and challenge confronting the large 
number of workers and staff in the iron and steel industry, Comrade Li Peng 
called for efforts in the following fields: 


--It is necessary to continue to tap potential, carry out technical trans- 
formation, build auxiliary facilities, and expand existing plants in develop- 
ing the iron and steel industry. Due to the lack of auxiliary facilities, 
outdated technical equipment, and poor management, quite a few iron and steel 
enterprises are not operating effectively. By equipping them with auxiliary 
facilities, carrying out technical transformation, and improving management 

we will be able to considerably increase their production capacity. Focus- 
ing efforts on tapping the potential and carrying out technical transformation 
of the existing enterprises without building new plants should be the gen- 
eral guiding principle for the iron and steel industry for some time to come. 


—-It is necessary to make good use of foreign capital to increase steel out- 
put. In order to accelerate the development of the iron and steel industry, 
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the central authorities have made a major policy decision on using foreign 
capital to increase steel output and reduce the import. Foreign capital 
should be used mainly in importing technology and equipment, especially key 
equipment. 


--It is necessary to rely on the masses in developing the iron and steel 
industry, which is different in principle from what we did before in vigor- 
ously developing the industry. We should assume a scientific attitude and 
rely on and harness enthusiasm in all quarters. 


--It is necessary to give top priority to increasing variety, improving 
quality, conserving energy, and lowering consumption. Better quality, 
greater variety, and lower consumption of energy and other raw and semi- 
finished materials are the focuses of the metallurgical industry's work, 
wherein lie the keys to raising economic efficiency. 


Noting the excellent situation in production and construction on the metal- 
lurgical front, Li Peng urged the 3.3 million metallurgical workers and staff 
to uphold the four cardinal principles, safeguard political stability and 
unity, persist in making reforms, step up technical transformation, and 
promote the building of two civilizations simultaneously so as to redouble 
efforts and contribute to realizing the magnificent goal set for the end of 
this century. 


Leading comrades of the CPC Central Committee and the State Council Fang Yi, 
Chen Muhua, and Wang Heshou, as well as officials of relevant ministries and 
commissions, also attended the meeting today. 
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INDUSTRY 


KANG SHIEN ATTENDS PETROCHEMICAL MEETING 31 DEC 
OW091314 Beijing XINHUA Domestic Service in Chinese 0820 GMT 31 Dec 86 
[By reporter Huang Fengchu] 


[Text] Beijing, 31 Dec (XINHUA)--It has been learned from a meeting of 
managers (or directors) of enterprises under the China Petrochemical Corpor- 
ation that China's petrochemical industry grew steadily in the first year of 
the Seventh 5-Year Plan. 


In accordance with a reform plan approved by the State Council, the petro- 
chemical corporation in 1986 vigorously carried out reform, with the use of 

a contract system a basic aspect of the reform. This has aroused the enthus- 
iasm of large numbers of workers and staff members. As of today, the coun- 
try has produced 44.09 million metric tons of gasoline, kerosene, diesel 

oil, and lubricating oil altogether in 1986, an increase of 10.7 percent over 
last year. It has produced 680,000 metric tons of ethylene, 1.29 million 
metric tons of plastics, 316,000 metric tons of synthetic fiber, and 4 mil- 
lion metric tons of urea, increasing 2.5 percent to 4.7 percent over 1985. 
Total petrochemical industrial output value for 1986 has reached 32.25 billion 
yuan and delivered 15 billion yuan of profit and tax payments to the state, 
increasing 18.4 percent and 4.9 percent respectively over last year. The 
profit and tax payments delivered by the petrochemical industry have ranked 
first among the country's industries for 2 consecutive years. 


Kang Shien, state councillor, attended today's meeting. The main task of 
this meeting is to discuss how to speed up the development of petrochemical 
industry and reach a yet higher goal on the present basis. 
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INDUSTRY 


KANG SHIEN ON PETROCHEMICAL INDUSTRY DEVELOPMENT 
OW091348 Beijing XINHUA Domestic Service in Chinese 1231 GMT 6 Jan 87 
[By reporter Huang Fengchu] 


[Text] Beijing, 6 Jan (XINHUA)--Speaking to managers and plant directors 

of the China Petrochemical Corporation at a meeting in Beijing today, State 
Councillor Kang Shien pointed out that the petrochemical industry is a rising 
industry in China and should develop even more in the future. 


Kang Shien said: During the past 3 years or so since its founding, the 
corporation's affiliated enterprises have achieved noticeable progress in 
production, construction, and technical development, as well as in achieving 
better economic results. This can be seen from the corporation's total 
output value of 51 billion yuan--including a new output value of 13 billion 
yuan--from a total investment of 16.5 billion yuan. This shows that the 
State Council was correct in deciding to set up a general petrochemical 
corporation to centralize leadership, planning, and management of oil refin- 
eries, the chemical industry, and the chemical fiber industry. By doing 
this, resources can be utilized in a comprehensive manner, greater economic 
results can be achieved, and the advantages of integrated operation can be 
fully manifested. This also shows that state-owned enterprises still have 
great poential, and that, as long as we have the right policies, they can 
continue to contribute to developing the productive forces in society and 
increasing the state's revenue. 


Kang Shien pointed out that the development of petrochemical industry is now 
confronted with two serious issues. First, the state is badly in need of 
more oil, thus causing significant problems in supply and demand on the home 
market. Such being the case, petrochemical production must strive to reach 

a new level. Second, because development of the nation's petrochemical in- 
dustry is restricted by state funds, the industry must broaden sources of 
income and reduce expenditures, see what more can be done, tap its potentials, 
eliminate waste and unnecessary expenses, and strive to improve efficiency 
through adopting advanced technology and management and improving quality 

so our products will become more competitive in markets at home and abroad. 














Kang Shien said the petrochemical industry is one of the nation’s important 
financial sources. He urged workers of the petrochemical industr, to have 

a clear idea of the new situation; continue to uphold the policies of reforn, 
opening to the outside world, and enlivening the domestic economy; work hard 
in unity; accumulate more experience; and train more useful personnel, in 
order to achieve even greater successes and better economic performance and 
make still greater contributions to the country. 
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INDUSTRY 


STATE COUNCIL CONGRATULATES BAOSHAN ON PROJECT 
OW150607 Beijing XINHUA Domestic Service in Chinese 0753 GMT 12 Jan 87 


[Text] Beijing, 12 Jan (XINHUA)-—-The State Council cabled 4 message on 

ll January, congratulating the successful completion of the first major 
component for second-phase construction of the Baoshan Iron and Steel com- 
plex, a continuous cold-rolling mill constructed in China with cooperation 
from foreign experts. 


The message says: The continuous cold-rolling mill, which has been completed 
under the leadership of the Shanghai Municipal Peopls Government and other 
relevant departments, and thanks to the close coordination of all units which 
took part in constructing the mill, is of great importance for the comple- 
tion of second-phase construction of the Baoshan Steelworks. The State Coun- 
cil extends warm congratulations and reagards to the units and engineers, 
technicians, workers, and cadres, as well as heartfelt gratitude to foreign 
experts and friends, who too part in construction of the gill. 


The message says: Second-phase construction of the Baoshar Steelworks is 

a major project of great concern to the Chinese people. After completion 
of the continuous cold-rolling mill, t. ure will be even more arduous tasks 
in its installation, adjustment, and trial production, as well as in the 
assembling of other key equipment. It is hoped that participants in second- 
phase construction of the Baoshan Steelworks will continue to carry forward 
the innovative, enterprising, and cooperative spirit in striving to do a 
good job in all fields, and contribute more to the steelworks. 
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SONG JLAN ON DEVELOPING LICHT, TEXTILE INDUSTRY 
OW161149 Beijing XINHUA Domestic Service in Chinese 0905 GT 12 Jam 87 
[By reporter Zhvo Peirong] 


[Text] Beijing, 12 Jan (XINHUA)--Recently, in planning this year's scien- 
tific and technological work, the State Science and Technology Commission 
put emphasis on strengthening the scientific and technical work forces of 
the light and textile industry. Accordingly, a transdepartmental and trans- 
trade Leading Group in Charge of Organizing Scientific and Technical Work 
Forces To Invigorate the Light and Textile Industry has been formed by 18 
ministries and commissions, including the State Science and Technology 
Commission, the Ministry of .ight Industry, the Ministry of Textile Industry, 
and the Ministry of Commerce, together with organizat‘-ns directly under the 
State Council. The purpose is to rely om science and cechnology, and organ- 
ize the work forces on all fronts in the country to invigorate the light and 


textile industry. 


At the first news briefing held today by this leading group, Song Jian, 
state councillor and minister in charge of the State Science and Technolo 
Commission called om all comrades in scientific and technological circles 
to view the light and textile industry front as a main battlefield where 
science and technology can be applied to economic construction. Scientists 
and technicians, he said, should change their attitude; that is, they should 
change the old habit of looking down om the lizht and textile industry and 
take as their main task using science and technology to invigorate this 
industry. He praised contributions made to the development of the light 
and textile industry by the Ministry of Aeronautics Industry and the Minis- 
try of Nu-lear Industry, which developed compressed airstream spinning [ya 
suo gi liu fang sha ji shu 1090 4799 3049 3177 4791 4784] technology and a 
beer-production line respectively. He also expressed the bope that all 
units with large numbers of competent personnel would strive to do the same 
by following the examples of these two ministries. 


Song Jian pointed owt: Scientific research organizations and 
educational institutions may form lateral ties with light an 
dustrial departments om an extensive scale. Thev may undertake scient 
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research work for the light and textile industry. In addition, they may 
carry out a more flexible policy and allow their persommel to work outside 


their units in an organized way, so that the scientists and technicians nay 











go the the light and textile industrial front to make contributions, includ- 
ing operating enterprises on a contract or lease basis. Administrative 
departments for science and technology should pay greater attention to the 
management and commendation of scientific and technological achievements in 
the light and textile industry. To sum up, we should see to it that, 
through scientific and technological advances, the light and textile in- 
dustry will supply the people with more and still better consumer goods, 

and that people will see tangible benefits from science and technology. 


Through 30 years of construction, China's light and textile industry has 
developed into a fairly comprehensive industrial system, which has become 

one of the mainstays of our national economy. According to statistics 
compiled by the light, textile, silk, and tobacco industrial departments, 

in 1985, foreign exchange earned through the export of their products ac- 
counted for 37 percent of the nation's total, and the commodities they sup- 
plied to the domestic market to 55 percent of the total retail sales of con- 
sumer goods in the whole country. Nonetheless, there is a considerable gap 
between the quality of our light and textile products and those of advanced 
countries, and the light and textile industry is also behind other industries 
as far as its self-improving capability is concerned. Zeng Xianlin, vice 
minister of the State Science and Technology Commission, said: Beside 

those reasons due to the system and policy. inadequacy of scientific and tech- 
nical nical personnal is a main factor holding back technological advance 

in the light and textile industry. From now on, the Leading Group in Charge 
of Organizing Scientific and Technical Work Forces To Invigorate the Light 
and Textile Industry will work with the ministries and commissions con- 
cerned to study how to adjust assignments of scientists and technicians, 
boost the scientific and technological development capability of the light 
and textile industry, study and formulate outlines, policies, and measures 
for science and technology to invigorate this industry, and work out plans. 
New technologies should be used to change backward production methods. We 
should aim at improving the quality, raising the grade level, and increasing 
the varieties and designs of our light and textile products, and focus on 
promoting exports to earn foreign exchange on the one hand, and reducing the 
consumption of foreign exchange on the other, to motivate the development of 
the whole light and textile industry. 


At today's news briefing, Vice Minister of Light Industry Chen Shineng, 
Vice Minister of Textile Industry He Zhengzhang, and Vice Minister of Com- 
merce Ji Ming told comrades of the relevant scientific research organizations, 
higher-educational institutions, and journalistic units about the difficult 
technological problems affecting improvement in their products and the ex- 
pansion of exports to earn more foreign exchange. Vice Minister of Aero- 
nautics Industry Liu Jibin related the experience of his ministry in using 
its scientific and technical work forces to invigorate the light and textile 
industry, as well as its future plans in this regard. 
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LIAOWANG PUBLISHES INDUSTRIAL TARGETS 






HK120409 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 1, 5 Jan 87 pp 7-8 










[Article by Staff Reporter: "Latest Information From Seven Ministers of the 
State Council"] 










[Excerpts] Editor's note: At the beginning of the year, a staff reporter 
interviewed responsible persons of some ministries, commissions, and bureaus 
under the State Council. He asked them to talk about the achievements and 
problems in their units during the first year of the Seventh 5-Year Plan as 
well as about their work plans for this year. This weekly will present its 
readers with the latest information it has obtained from them and, beginning 
with this issue, will publish talks given to the weekly's reporters by re- 
sponsible persons of some ministries, commissions, and bureaus under the 
State Council. [End editor's note] 
























The Ministry of Petroleum Industry has planned to increase by a large margin 
over last year the amount of geological reserves of petroleum and natural 
gas to be verified in 1987; to create a new crude oil production capacity 

of 12 million tons and a natural gas production capacity of 500 million 
cubic meters; to produce 133 million tons of crude oil, 13 billion cubic 
meters of natural gas, and 8 billion cubic meters of commercial gas for ex- 
port; to conduct an earthquake forecast covering 120,000 kilometers; and to 
drill 5,600 deep wells and exploratory wells. 


The Ministry of Petroleum Industry has decided that 1987 is the first "“explor- 
ation year" for the ministry, during which it will concentrate its financial 
and material resources as well as its leadership on further exploring new 
regions, new basins, and key areas. 


It will stablize and expand the preduction in oil fields. Natural gas pro- 
specting work will focus on key areas with the aim of making new, major 
discoveries and increasing natural gas production in key areas, to me-t the 
needs for industrial production and the people's Livelihood. 


It will speed up the exploration and exploitation of the oil and gas re- 
sourdes in regions such as Nanjiang, Qaidam in Qinghai, Erenhot in Nei Mong- 
gol, Baisi in Guangxi, and Ansai in Shaanxi. 











It will improve the skill and technology of well drilling. This year, it will 
form 150 drilling teams to carry out directional drilling of some 600 wells, 
with a directional drilling footage totaling 1.2 million meters. 


The Ministry of Coal Industry has initially decided to produce 896.5 million 
tons of raw coal in 1987 and to build 156 coal mines with a capacity total- 
ing 149 million tons of raw coal. Twenty six of these coal mines will be put 
into production this year, with a new raw coal production capacity of 26.17 
million tons. It has been estimated that 1987 is a year in which the num- 
ber of new coal mines put into operation will break all records in the his- 
tory of the country's coal mine construction. Large and extra large coal 
mines each with an annual output of over a million tons are the Pingshou 
opencut coal mine in Shanxi, with an annual output of 7 million tons; the 
Qianjiaying coal mine of the Kailuan mine bureau in Hebei, with an annual 
output of 4 million tons; the Haizi coal mine of the Huaibei mine bureau in 
Anhui, with an annual output of 1.5 million tons; and the Wangjiaying coal 
mine of the Buxin mine bureau in Liaoning, with an annual output of 1.2 
million tons. 


Conditions have become ripe for large-scale coal exports following the shift 
from a "sellers' market" to a "buyers' market" in China's coal situation. 
Coal export for this year has been planned at 16 million tons, a 60 percent 
increase over last year. For this reason, the Ministry of Coal Industry has 
decided to build a number of coal production and export bases beginning this 
year. 


The Ministry of Railways will make breakthroughs in key railway construction 
projects in 1987. All the remaining projects on the Hengyang-Guangzhou multiple 
lane railway will be completed. Foundation laying and bridge and tunnel 
projects for the Datong-Qinhuangdao railway will be basically completed. The 
dispatch center at the Xuzhou railway station, the liaison projects at che 
Maojia station, and the multiple lane projects from Xuzhou to Taihu will all 
be completed. The Hengyang-Guangzhou and Datong-Qinhuangdao railways will 

be put through by 1988. The reconstruction of the pivotal projects at the 
Xuzhou station will be completed by 1989. 


It will work out a new operational program which will come into force on 

1 April this year. The number of passenger cars throughout the country will 
be increased by 18 pairs and that of freight cars by 586 pairs. Powerful 
diesel engines will be introduced to key railway lines along the coast, each 
train having an increase of 200 tons in its transport capacity. 


The Ministry of Post and Telecommunications will introduce from abroad 

20 ,000-line telephone switchboards, continue the optical fiber telecommuni- 
cation projects from Nanjing to Wuhan, install 500,000 telephones throughout 
the country, and recruit 300,000 subscribers. 


It will improve the economic results of postal and telecommunication invest- 


ments and concentrate its efforts on forming a comprehensive telecommunication 
production capacity. 
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A prominent problem in postal and telecommunication construction is the 
lack of a complete set of equipment. For example, urban telephone switch- 
boards cannot be fully used due to a lack of telephone lines, and long- 
distance telephones cannot fully operate because long-distance telephone 
switchboards are inadequate. Therefore, efforts will be made this year to 
improve these weak points. 


The Ministry of Agriculture, Animal Husbandry, and Fisheries will strive to 
raise gain output to or above the level of grain output in 1984, to improve 
the contract procurement system, to fix the prices of chemical fertilizers 
and diesel oil, to form a system of raising fine breeds, fodder supply, 
disease prevention, technological popularization, and technological service, 
and to develop fresh water aquiculture and deep sea fishery. 


The Ministry of Textile Industry will explore the international market, de- 
velop some 100 typesof products in coastal cities, build 12 export bases for 
textile products, and set up fashion design centers in large and mediunm- 
sized cities. 


The textile industry faces a major turn this year, a turn to the international 
market while ensuring the supply for the domestic market, with the aim of 
increasing foreign exchange income. The ministry will make full use of 
China's strong points--cheap natural fiber and labor force--to promote tex- 
tile exports. In producing textile products for export, the ministry will 
concentrate its efforts on upgrading products, improving their quality, 
increasing foreign exchange income, and switching from exporting primary prod- 
ucts and crudely-processed products to exporting finished products and finely- 
processed products. 





The Ministry of Light Industry will explore the manufacturing of 5,700 types 
of new products and produce 14 million brand-name bicycles, accounting for 
42 percent of the country's total. 
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TIAN JIYUN URGES HENAN TO HELP POOR AREAS 
0OW041115 Beijing XINHUA Domestic Service in Chinese 1352 GMT 28 Dec 86 
[By reporter Jing Bo] 


[Text] Zhengzhou, 28 Dec (XINHUA)--Tian Jiyun, member of the Political 
Bureau of the CPC Central Committee and vice premier of the State Council, 
visited Henan Province on 26 and 27 December for investigation and study. He 
also had discussions with provincial, prefectural, and county leaders on 

ways to help less developed areas there overcome poverty. 


Tian Jiyun pointed out: There are three points that require our attention 

in helping the poor overcome poverty. First, we must help the poor areas 
develop their economy. The important thing is to enhance the vitality and 
economic capability of the poor areas themselves. In other words, we must 
effect a permanent cure instead of merely alleviating the symptoms of po- 
verty. The cadres and masses !n the less developed areas should be made 
aware of the need to foster the concept of self-reliance, and take the road 
of developing themselves, lifting themselves out of poverty, and attaining 
prosperity. Most of the poor areas have fairly abundant resources above 

as well as below the earth's surface. We should help them take advantage of 
their superiority in local natural resources and create the conditions needed 
to carry out development in a comprehensive way, develop a diversified eco- 
nomy, and promote industry and sideline occupations. In developing the local 
economy, it is necessary to pay attention to both short-term and long-term 
targets and combine self-reliance with state support. The poor areas should 
strive to rely mainly on themselves in developing the economy and first 
promote those projects that can yield quick results as a foundation for carry- 
ing out long-term projects. Second, the money granted by local and central 
governments should be spent on key projects to solve problems one by one. 
Never again will such money be allowed to be distributed in an egalitarian 
manner as before. Since different areas have different conditions, some of 
them should be expected to get ahead of other areas in breaking free from 
poverty and attaining prosperity. They should all do their work in a down- 
to-earth manner and avoid uniformity. Third, the poor areas should open 

up themselves to other areas of the country to promote lateral ties with 

them and seek help from comparable units. Support from comparable units 

can be very extensive in scope. In addition to financial and material support, 
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it may also include support in the form of personnel, technology, information, 
management know-how, labor services, and product distribution. Some large 
plants may have some of their parts and components processed by poor areas, 

Or recruit some of their workers from among local peasants. In this way, 

the peasants of less developed areas will be able to acquire technologies 

and secure investments. This will not only benefit the poor areas' economic 
development, but the plants themselves will also drastically cut down the 

cost of their products. Large enterprises may be combined with cottage 
industries. In some places, villages have become factories whose production 
is done by various households. This practice has produced very good results. 


While in Henan, Tian Jiyun made a study tour of Xinyang Prefecture, which 
has been struggling with poverty for many years. He also held a discussion 
meeting with party secretaries of Xinyang Prefecture, of Zhumadian Prefec- 
ture, which has a long history of disasters, and of some of the counties of 
Xuchang City on how to develop grain prceduction and become prosperous. At 
the meeting, he particularly emphasized that agriculture, as the foundation 
of the economy, must not be undermined or ignored in those areas where pre- 
fectures have become cities and counties have come under the jurisdiction of 
cities. In these areas it is necessary to pay attention to and strengthen 
leadership over agriculture and maintain a steady development of agriculture, 
especially of grain production. 
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RURAL LOANS MUST READJUST RURAL PRODUCTION STRUCTURE 
Harbin HEILONGJIANG RIBAO in Chinese 15 Oct 86 p 2 


[Article by Wang Xiang [3769 4382]: "Readjust the Direction of Rural Loans, 
Speed Up the Structural Adjustment of Rural Production") 


[Text] The rural economy is the foundation for the existence and expansion of 
rural finance. And rural finance, in turn, influences the scale and speed of 
expansion in the rural economy. During the course of expanding Heilongjiang's 
rural economy, the cohering and catalytic role played by finance is an insep- 
arable part of the development of natural resources, the application of science 
and technology, and the structural adjustment of production. The appropriate 
direction of rural loans closely influences the speed of the structural 
adjustments in rural production and the speed at which peasants will prosper. 


In recent years, the scale of Heilongjiang rural loans has expanded greatly. 
However, there are also a number of problems. For example, a dependent 
psychology--"peasants till the land, the state gives the money"--has existed 
for a long time. Even up to now it has not changed much. Funds used in 
agriculture are used in ultraegalatarian fashion. "Eating from the big pot” 
remains a serious problem. These existing problems have led to poor results 
from investments in Heilongjiang rural finance. Turnover is slow, the amount 
of funds that are tied up has steadily increased, and peasant indebtedness 
grows ever larger. Every year, a large portion of rural loans is tied up on 
the land, and in some cases it is not repaid for several years. Therefore, if 
rural funds are to be freed up, the first step must be freeing up the loans 
that are tied to the land and speeding up turnover. In today's circumstances, 
rational adjustment of the direction of rural loans is an effective method 

for solving this problem. 


In redirecting rural loans, first, rural cadres at all levels must change old 
conceptions. They especially should help peasants destroy the idea of 
dependence on the state as a source of production funds. Peasants and rural 
cadres should be encouraged to have each family and household solve the 
problem of production funds. This would benefit long-term rural reconstruction 
and development. The problem of rural loans tied to the land is especially 
serious .n Heilongjiang. Each year, much is loaned out and little repaid. 

From 1978 to 1985, 1.28 billion yuan was due and unpaid, ans was written off. 


67 








Each year, 183 million yuan, on average, was written off. At the end of 
1985, the total outstanding debt was 1.75 billion yuan. The inappropriate 
direction of rural loans also is one of the reasons that peasant indebtedness 
is now excessive. According to rough calculations, the outstanding debt 
which now is 1.75 billion yuan requires the payment annually of approximately 
more than 100 million yuan in interest. This large amount of interest is 
another heavy burden for the peasants. Eighty percent of these agricultural 
loans are used in farming for purchasing seeds, fertilizer, herbicides, 
machines, and fuel, and for maintenance, and so on. Loans for fertilizer 
make up more than one-half of loans for production expenses. 


Actually, aside from poor peasants and peasants living in areas hit by 
disasters, many peasants are capable of providing the funds for farming 
themselves. It was only because in the past we provided loans for seeds 

and fertilizer that some wealthy peasants stopped providing their own 
production money and began to rely upon loans. These facts should be explained 
clearly to rural cadres and peasants. Everyone should see that if everyone 
provided the money for seeds and fertilizer themselves, then loan funds could 
be freed up. If the 1.75 billion yuan in outstanding debt could be gradually 
repaid, this would create a new production factor. More loans could be 
extended and this would help the expansion of the rural economy. 


Let's look at the circumstances of other provinces. In recent years, many 
provinces to the south of us have adjusted the direction of loans. This has 
helped the adjustment of the production structure and has also helped expand 
the scale and increase the speed of rural economic development. The distri- 
bution of rural loans in Shandong is "2:7:1." This means that agriculture 
receives 20 percent, industry and sidelines 70 percent, and other sectors 10 
percent. In Jiangsu, 90 percent of rural loans is used for expanding township 
enterprises and multicrop operations. Heilongjiang's rural loans have yet to 
get beyond use for farm production expenses. In recent years, loans for 
fertilizer alone accounted for unpaid debt of 540 million yuan, which is 
approximately 30 percent of the total amount of unpaid rural debt. 


The adjustment of the direction of rural loans is demanded by the expansion of 
rural commercial production. If rural loans were concentrated on commercial 
production, this would help speed the expansion of the commercial economy. 
Shangzhi County is a hilly district, and in the past loans were used each year 
for farming. Per capita income was only about 100 yuan. After 1983, when 

the ration of loans distributed among agriculture, industry and sidelines, and 
other uses changed from "7:2:1" to "4:3:3," commercial production expanded 
quickly. The GVIO of the country's township enterprises, the amount of 
commercial grain turned over for sale, the total revenue from sideline 
industries, and per capita income all increased manyfold. This shows that 
adjustment of the direction of rural loans does not hurt grain production. 
Moreover, after industry and sidelines develop, the peasants have money in 
their pockets. The increase in funds for investment in grain production also 
helps expand grain production. 
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The adjustment of the direction of rural loans is a complicated task that is 
highly political and has broad implications. Realistic measures must be taken. 


1. Saving for production expenses must be carried out well. Peasants, after 
collecting income, should be spurred to bank funds sufficient to pay for the 
next year's production expenses, taking into account their economic conditions 
and operational needs. This is a prerequisite for adjusting the direction of 
loans. If 4 yuan were saved for each my in the province, 400 million yuan in 
rural loans would be freed up for use elsewhere. 


2. The policy should be pursued actively but safely. The adjustment of the 
direction of rural loans should be in accordance with the resource endowments 
of each place and with local conditions. No single ratio should be laid down. 
Rural loan funds freed up by the adjustment should not be blindly committed 

to projects without proper review. That would simply create more uncollec- 
tible debt. The adjustment of the direction of loans also should not be 
understood to mean that all loans for fertilizer and seeds are prohibited. 
Some loans should be arranged for disaster areas and for peasant families 

that truly have difficulties; they should be supported. 

3. Policies should encourage "special savings” and “redirection.” Households 
that actively save for production expenses could receive favorable assistance 
in developing industry, sidelines, and multicrop operations. If they do not 
have sufficient savings for production expenses, then they can receive 
favorable consideration for loans. Those households that are capable of 
saving but do not actively do so should be prohibited from receiving loans. 
Agricultural banks can also set aside a portion of funds for exclusively 
encouraging places that redirect rural loans in good directions and readjust 
the production structure. 


4. Geographically varied loan policies should be implemented. Priorities 

for loan redirection should be set according to the varying distribution of 
resources within the province. In grain producing districts, the priorities 
are loans that assist the application of S&T, the adoption of measures that 
increase production, and products that earn foreign exchange. In livestock- 
producing districts or in districts that are partially so, the priorities 

are to support expanded production of dairy cows and oxen, and faster develop- 
ment of improved-seed generation and grasses, and the integration of animal 
husbandry and industry. In hill districts, the priorities are production of 
timber, medicines, fruit, fungi, and other products; to improve the 
comoraination between production, processing, and sales; and to open the 
development of natural resources in the hill districts. In the suburban areas 
of large and medium-sized cities, the priorities are expanded production of 
meat, eggs, poultry, and vegetables, to better serve cities. In border 
districts and open districts, the priorities are export products that earn 
foreign exchange and expanding a production structure that unifies trade, 
industry, and agriculture. In this way, rural loans can be concentrated on 
those places most in need and most able to produce results. This will help 
the prospering of the rural economy. 
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XU SHANLIN SPEAKS ON AGRICULTURAL DEVELOPMENT 
HK230703 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 22 Jan 87 


[Excerpts] The meeting of agriculture and animal husbandry bureau directors 
throughout our province concluded in Xian yesterday. 


In hie summation speech, Vice Governor Xu Shanlin stressed: It is necessary 
to carry out reform in depth, to strengthen stamina, to improve service work, 
and to promote the continued and steady agricultural development of our 
province. 


In his speech, Xu Shanlin said: We must give prominence to the strategic role 
of agriculture, to increase investment in [words indistinct] and technology, 
and to raise agricultural production in our province to a new level. To 
strength the foundation for agriculture, it is necessary to thoroughly update 
our concepts, to change our work style, to improve service work, and to 
resolutely overcome our old concepts of sticking to old ways, [words 
indistinct], and fearing dangers. It is essential to really establish new 
concepts of the commodity economy, including the market, information, 
competition, value, and benefits. 


Vice Governor Xu Shanlin emphatically pointed out: We sust seriously 
implement the principle of grain production put forward by the provincial 
party committee, stabilize the areas suitable for the cultivation of grain, 
increase investment, improve basic conditions, carry out operations thriftily, 
increase the per-mu yield, change the stagnant situation, and enter a new 
phase. 


Xu Shanlin said: In building the bases of agricultural, livestock, sideline 
and commodity production, we must calculate and raise the commodity rate. 

We must freely develop the products which are marketable and have good 
benefits. 


Xu Shaniin finally said: We must impart scientific and technological 
knowledge to rural areas, do well in grasping scientific and technological 
training, and raise the level of rural productive force. The provincial 
authorities have decided to send 1,000 science and technology workers to rural 
areas to set up scientific and technological demonstration centers. All 
countries must set up three-in-one technological service centers composed of 
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scientific research, training, and popularization as soon as possible. 
Townships and towns must set up comprehensive technological service stations. 
Villages must set up technology groups or technological demonstration 
households so as to improve peasants’ scientific and technological quality and 
to promote continuous and steady agricultural development. 
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AGRICULTURE DEPENDS ON WATER CONSERVANCY INVESTMENT 
Kunming YUNNAN RIBAO in Chinese 11 Oct 86 p 2 


[Article by Liang Lin [2733 2651]: "Speed Up Water Conservancy Construction 
To Better Support Agriculture”) 


[Text] Since 1949, Yunnan has made great achievements in water conservancy 
construction. More than 280,000 large and small projects have been built in 
the province. The area of irrigated fields has gradually increased. During 
the Sixth 5-Year Plan, the area irrigated and drained increased. Problems 
with reservoirs in poor condition were also addressed, and this solved some 
of the problem of drinking water shortages for humans and animals. This 

has been very important for increasing flood resistance capability, improving 
the ecological environment, and helping the development of agriculture and 
the socialist economy. It has played an especially important role in the 
large increases in grain and cash crops. 


Although Yunnan has made great achievements in construction of water 
conservancy works, agriculture remains fragile and the degree of water 
conservancy achieved in the province is still very low. The area of land 
effectively irrigated is only 35 percent of the total farmed. Yunnan occupies 
2lst place in China. It has 62 counties, which is 49 percent of the total 
number, in which the area irrigated is less than 35 percent. From 1981 to 
1985, there was a total net increase in area irrigated of only 334,900 m, 
because waterworks and equipment are aging, soil is eroding, and other 
factors. The net increase each year was less than 70,000 au. Consequently, 
the ability to withstand natural disasters is weak, and most places remain 
dependent on the vagaries of weather for their subsistence. For example, the 
severe drought and flooding this year had a large impact on agricultural 
production. 


At present, the main problems that exist in the construction of water 
conservancy works are as follows. First, many waterwords are aging and their 
effectiveness is declining. Some of the most important large and medium-sized 
works have not been maintained, and the number of dangerous sections in them 
has increased. Some of the equipment cannot be properly operated. Some of 
the canals have holes, are weak, or are filled in. This year, when there was 
a sudden rainfall in some places, fields and houses were covered by water, 
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creating losses that were avoidable. Second, districts susceptible to drought 
and some of the hill districts lack sufficient water resources. In some places, 
the problem of providing sufficient drinking water for humans and animals 

has not been solved even today. In recemt years, progress in water conservancy 
has been slow for various reasons, among which a very important factor has been 
the sharp decline in investment in water conservancy. In 1560, investment in 
basic water conservancy construction in Yunnan was 67.3 million yuan, but 
afterward this dropped significantly. The annual investment during the period 
of the Sixth 5-Year Plan was cut to approximately 45 million yuan. In 1985, 
only 35,170,000 yuan was invested. The total amount invested between 1981 

and 1985 was 220.35 million yuan, which is 45.8 percent less than that invested 
during the Fifth 5-Year Plan. This year, the province has set even less 
investment in basic water conservancy construction, only 28.7 million yuan. 
This is only 37.6 percent of the amoumt invested in 1980. Up through the end 
of September, the total amount of funds provided by the central government 

and raised by the individual localities and countries was only 41.03 million 
yuan. This level of investment makes maintenance difficult. It is even 
difficult to do regular annual repairs. If this state of affairs continues, 

it would be extremely dangerous. If water conservancy is not once again 
emphasized and appropriate measures taken, then there will be more outbreaks 

of disasters like the severe drought and flooding of this year. Losses will 

be large and the ecological environment will suffer even greater destruction. 
This will not only hurt the development of agriculture, it will also hurt the 
development of the national economy. 


Agricultural development is heavily dependent on water. Water conservancy is 
necessary for increasing grain production. It also is necessary for 
increasing production of cash crop and expanding forestry, fruit production, 
animal husbandry, and aquaculture. It also is necessary for solving the 
drinking water problems of the poor hill districts. Expanded construction 

in the cities is also dependent on water conservancy. Water conservancy plays 
avery important role not only in agriculture but also in the entire national 
economy. Grain production in Yunnan increased from 7.8 billion jin in 1949 
to 20.1 billion jin in 1984, and this was closely linked to water conservancy 
construction. Some counties have a relatively high level of water conservancy. 
The fast increase in their grain production proves that water conservancy is 
the lifeblood of agriculture not only in the past but also in the present and 
future as well. In order to meet the goals for Yunnan'’s agriculture in the 
Seventh 5-Year Plan, especially the goal of achieving basic self-sufficiency 
in grain, a strategically important policy is to increase support of agriculture’s 
development. Most important is, first, continued reforms, second, reliance on 
science, and third, increased investment in agriculture. An important part of 
increased investment in agriculture is increased investment in basic construc- 
tion in agriculture to improve production conditions. The gost pressing task 
is to further expand water conservancy construction. Otherwise, it will be 
very difficult to realize the development goals for Yunnan’s agriculture and 
to raise grain production to a new stage while relying upon a low degree of 
water conservancy. Those who think that “the household responsibility system 
means that each household manages its own affairs” are mistaken. There are 








some very beneficial water comservancy projects that individual household 
alone cannot build. 
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Yunnan has natural conditions that are very favorable for water conservanc 
comstruction. The province has extensive riverine systems, rainfall i 
abundant, and there are rich water resources. In normal vears, there is 
221.2 billion cubic meters of water available, which is §.4 percent of the 
entire country’s water resources and is the third largest in the country. 


‘ 
Per capita water resources are 6,795 cubic meters, whi 


in the country. Each mu of land has an average of 5, uw rs of water, 
which is more than 2.5 fold greater than the national average. There i 
approximately 77 million cubic meters of water available for use, but Yunnan’s 
rate of utilization of its wate es ] ou 


conservancy construction (inc in 
water elevation) do not correspond we 


ll with Yumman's excellent water 
resources. We often see river water flowing in sume places right bemeath the 
edge of fields. It could be put to good use by simply improving the devices 
for elevating water. Hov«ver, present water is underutilized and plants 
remain starved for wate:. Therefore, we should emphasize full utilization of 
Yunnan’s excellent water resources. The forces should be rallied and water 


conservancy renewed. 


Current problems with water cons 

every level of the party and the government. The provin 

and the provincial government have recently asked tha 

be built and repaired. Seginning this winter and next spring, every level of 
- 


erty and government should resolve to set aside ti during a «umber of 
inters and springs to work step by step, according to plan, om realizing th 
vot ent ial of current waterworks. Repair and remewal should be carried out, 
recovering, consolidating, and utilizing the benefits of existing waterworks. 
Efforts should be concentrated on districts in which emphasis is being placed 
on expanding commercial grain production and crops in the Asian tropical zone; 
ch year some new water conservancy projects should be Suwilt The province 
should comcentrate a certain amount of its financial and naterial resources 
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must also be assured. At the same time, the peasants should be led to concen- 
trate resources on repairing waterworks. A system for building and maintaining 
waterworks with contributed peasant labor should be established. Each locality 
should assign an appropriate amount of labor that should be contributed, based 
on needs and capabilities. This system should be extended to every rural 
household. The contributed labor would be used primarily in the local area 

and township for flood prevention, drainage, canal repair, dredging, irrigation, 
and rebuilding. The largest projects that use the most labor could organize 
joint sponsorship among districts, townships, or villages, based on the 
principles of "equal exchange" and "mutual help and benefit." 


Water conservancy construction must pay careful attention to science and to 
economic returns. The old method of violating science or ignoring economic 
reforms must be changed. In particular, the problem of wasting water, “drinking 
water from the giant pot," must be changed. Water conservation and payment 
for use of water must be promoted and encouraged. Water use should be lawful. 
In addition, related economic policies, technical improvements, and production 
policies should be studied. Local township-level management of water conser- 
vation services should be established. Each locality should establish sound 
water conservancy management stations at district and township levels, based 
on actual needs. Management staff and rural mass management organizations 
should practice scientific and democratic management. 


If top and bottom levels are in agreement, if tl.2 wisdom and efforts of 
everyone are pooled, if the steps taken are realistic, if water conservancy 
construction is carried out consistently, this will provide tremendous support 
for the development of Yunnan‘: agricultural development. 
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WAYS TO PERFECT GRAIN CONTRACT SYSTEM DISCUSSED 


Beijing NONGCUN GONGZUO TONGXUN [RURAL WORK NEWSLETTER} in Chinese 
86 pp 19-20 


(Article by Gao Xiaomeng [7559 1420 5536) and Zhou Qiren 
under the rubric "Work Research": "Persist in the Move Towar 
Perfect Regulatory Methods--A Few Views on Perfecting the Gr 
Procurement System" } 


(Text } Editor's Note: Continued efforts to perfect 
grain contract procurement system are a major part of 
intensification of rural reform. This article conduct: 
relatively detailed discussion and suggests some new 
on the basic direction of improvements in the @ 
contract procurement system and the measures we sh 
adopt under current circumstances. We = particu 
recommend it to readers for their reference. 


This year CPC Central Committee Circular No 1 set down the folla 
to be followed in continued efforts to perfect the grain contrac 
system: reduce the quantity of contract procurement quotas ar 
proportion of open procuremert in the marketplace. A survey of 

reveals that in implementiny these central polici: e have 

problems: 


1. Market grain prices have universally revived and :} n and t 
them and contract procurement prices has grown larger 


2. Contract procurement support measures hav et ft 
into effect and the various advantag 
compensate for price disparities between contract 


grain prices. 
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4. Since this spring the predicted grain situation has tightened up, and as a 
result the tendency toward transprovincial and transregional blockages in the 
grain market has gained ground over the last half of 1985. In the last year 
the ground gained in transprovincial and transregional open grain trading has 
abated. 


This factors detract from our basic intention to uphold grain procurement 
system reforms and carry aut central policy decisions on grain issues. If we 
do not work conscientiously to resolve this problem it will be hard to avoid 
returning to a de facto system of state monopoly assigned procurement. In 
addition, some comrades still have misgivings about reforming the state 
monopoly assigned procurement system for grain (é for other agricultural and 
Sidelines products). If we are to dispel these doubts we must correctly 
understand and analyze the following questions: 


I. How Should We Regard the 1985 Drop in National Grain Production? 


The basic reason for this drop was that the scale of increase in grain output 
from 1982 to 1984 was greater than the increase in social demand during that 
period. The state adopted control measures and farmers reacted more or less 
normally. 


Between 1982 and 1984 gross grain output in China rose an average of 25 
billion kg per year and commodity grain increased an average of 21 billion kg 
per year. However, the average increase in grain consumption under normal 
cComditions—-10.0 to 12.5 billion kg per year--and the average annual increase 
in demand for cammodity grain instead dropped somewhat. As a result, market 
grain prices plummeted, the state ran into storage difficulties, and the 
peasants experienced "grain-selling problems." As a matter of fact, even 
before CPC Central Committee 1985 Circular No 1 was drafted peasants were 
reacting spontaneously to the grain glut. In 1985 inputs to the autumn grain 
‘rop began to decline nationwide and the area of land sown in winter grain 
1lso dropped. The weighty policy choice confronting us was whether to allow 
peasants to make reductions spontaneously amd indiscriminately or whether to 
sieze this opportunity to take the key step in reform and in readjusting 
industrial composition. 


[In view of the new circumstances the CPC Central Committee and the State 
Duncil resolutely terminated the policy of "open procurement of over-quota 
jrain at higher pri es" amd substituted a new method of contract procurement 
quotas for the predominant portion and follow-up marketing of any remainder. 
This change was absolutely essential to grain market equilibrium in 1985 and 
had a profound, positive effect on reforming the system of centrally assigned 
procurement quotas established in the 1950's. 


ontract pricing put into effect in 1985 lowered prices about 10 percent, but 
there was a strong hint of restricted procurement in the process of 
imlementing contract procurement quotas. These factors both sent a clear 
message to farmers that they must reduce production. In addition, prices of 


materials used in agricultural productior imped, leading to a dron of 23.5 
lion ky in nationwide grain production from 1984 to 1985. Nevertheless, 1n 
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we produced the 3rd highest agraln harvest since the founding of the PRC. 





II. How Should We Regard the Rise in Grain Prices in the Winter of 1 und 
Spring of 1986? 


Since the last third of October 1985 grain market prices have shot up very 
rapidly. Whereas from January to October 1985 the price of grain rose a tota 
of 6.1 percent, by the end of March 1986 it had risen 10.25 percent 1: 
months: the average monthly rate of increase jumped 2.3-fold. However, 
strictly speaking, the 5-month trend in grain prices was merely a revival fron 
the major tumble they took in 1984. The market grain price for the 1984 grain 
year was down 12.2 percent from 1983, and the average price level reached 

as high as the 1965 price level. 


In addition, factors that had an even more direct and decisive influ 
the rapid revival of grain prices that began in the last third of Octo 
arose primarily in the sphere of i ple: 1) The! 

of transprovincial and transregional grain markets tended to result 

sharp increases in certain grain prices in marketing regions . ng ti 
nationwide grain price index to rise; 2) The state made a de fact t 
limited procurement to competitive procurement ; To a large ad 
peasants switched from eagerly selling surplus grain t saving gral! 
regions converted too mich grain into other products; and so fort! 
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III. How Can We Estimate Grain Production and Market Trends for 


As we now understand from an assessment of the situation, in ] 

Supplies exceeded demand, and in many places there was a sever t 
Consequently, the revival of sown grain area this year was demanded t 
economy itself. If there is no major natural disaster the Be 

grain output may reach 390 to 4 billion kg. Given this precondit 

fulfill the state grain procurement plan the market grain | 

maintained at the 1983 level. 


From this it 1s obvious that we now have the conditions t 
year's central policies on perfecting contract procurement quota 
to uphold reforms in the grain procurement syster 


\ c r To Wn) ,w™ . 7 : > > ~~ » . |» = . - . 
Ihe First Thing Is To Reduce the Quant ct curement 


Contract procurement quotas stat Z tate grain procurement 
grain sales. From several year f fluctuation we should see t 
of stable contract procurement quota: natt hether irket 
higher or lower than contract prices we can maintain th! tal . 
quantity. rnus it wil iltimately be accepted |} bot! 
onsuners (represented by state procurement 

Long-term adheren ontract procurement 

For grain under f sale mot | . it 

want ities t MAKE ra : tim t 

to unavoidable fluctuat duct t 
ye gradual] adjust tract 

lifferent product: and t 








We can only provide the essential support for contract procurement quotas if 
we make these two questions the official order of the day. However, we must 
now be explicit that we cannot make these intensive reform questions the order 
of the day unless we first uphold reform. 


The Second Thing Is To Expand the Ratio of Open Procurement in the Marketplace 


The function of open procurement in the marketplace is to use state 
procurement itself to influence grain price formation in the market and 
astutely make necessary adjustments in supply and demand to keep them 
essentially balanced. This is fundamentally different from open procurement 
of over-quota grain at higher prices. The key to practicing open procurement 
in the marketplace is to be earnest in carrying out follow-up marketing of 
Surplus grain (in addition to safeguarding price levels, of course); otherwise 
we may revert to the "two pricing systems” of the past and lose sight of the 
meaning of reform. Expanding open procurement in the market will help China's 
grain procurement and marketing organizations (including primary channels and 
other new channels) to better study market regulation, gradually develop new 
commercial behavior, develop new commercial subjects, and, especially, 
organize transprovincial and transregional trade and regional markets. 
Reforming the grain procurement system is both essential for the second stage 
of rural reform and of great importance to overall restructuring in the urban 
and rural economic system. Grain 1S a major product that has a decisive 
influence on the national economy and people's 1)vel.ihood. To have the 


courage to experiment in this area and expand and import market machinery 


Significant beyond the direct economic benefits these reforms bring in 
enhancing consciousness of domestic reform, eliminating blind faith in the old 
system, and accumulating experience in adjusting complicated relations! 
mong Competing interests. 


In 1985 the central authorities resolved t intensiry reform beginning with 
the graln procurement systen. This has already produced extensive 
international and national effects. Right now both objective circumstances 
and’ «financial conditions support the continuation of reform under the pian t 
"reduce coritract procurement quotas and expand open procurement in the 


marketplace." 
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uction will increase and the pay for each 
ain production costs increase, purchase 
s is an objective consequence of the law of 


labor costs for agricultural pro 
working day will increase. As 
prices should also increase. Th 
commodity production value. 


From the standpoint of grain supply and demand, we must have an accurate 
estimate of the grain supply and demand in China. Prices are limited by the 
relationship between supply and demand. When the government establishes ana 
adjusts prices, it must consider and emphasize the relationship between supply 
and demand. When the relationship between supply and demand is considered, 

we must not only consider the local and present situation but also the national 
situation over a longer time period. Following the 3rd Plenum of the llth CPC 
Central Committee and in response to the implementation of a rural output- 
related responsibility system and an increase in grain purchase prices, agri- 
cultural production increased, and Chinese grain production reached historical 
turning point. In 198, national grain production reached 814.5 billion jin, 
and local grain surpluses appeared. Over a period of time, therefore, some 
comrades have said that grain production in China has reached "a small 

relative surplus,’ and some magazines have also stated that per capita grain 
production in China has reached the world's average. Actually, these con- 
clusions are neither scientific nor accurate. 

The conclusion that there is "low level re 

We know that “relative surplus” is the most fundamental characteristic of the 
capitalistic economic crisis. This is a special concept of the capitalistic 
System. Because there is a basic conflict in production under the 
capitalistic system, relative surpluses in production are inevitable. 

Social aspects of production conflict with private possession of the means 


lative surplus” is not scientific. 


. 


production. This basic conflict causes conflicts between organized 
aspects of internal production by individual industries and the anarchy in 
tion by the whole society. The tendency of capitalistic production 


oward unlimited expansion is in conflict with a relative decrease in the 
purchasing ability of working people. Because the means of production is 
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y owned under socialism, a planned economy can be implemented, and 
economic laws can be consciously applied. It is possible to use a combination 
of planning and market adjustments to guarantee that the socialist economy 

will basically develop evenly and capitalistic anarchy will. be avoided. Publi 
ownership of the means «wf production ensures that the purpose of society's 

is to meet the increasing material and cultural needs of the people. 
conflict between production and consumption under 

ism. Public ownership, therefore, produces a tremendous impetus for 
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planning or other failures, however, sometimes cause the supply of certain 
>ts to exceed demand. This is fundamentally different from the "relative 
. istic production, and we cannot use the same term to 
describe temporary imba ply and demand for certain products in 
] Even if the “low level” qualification is added, the 
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AGRICULTURE 





IMPROVED FARM TECHNIQUES INCREASE GRAIN YIELD 
OW231824 Beijing XINHUA in English 1533 GMT 23 Dec 8 


[Text] Beijing, 23 Dec (XINHUA)--Improved crop breeding and planting 
techniques have meant an additional 100 million tons of grain over the past 5 
years, the ECONOMIC DAILY reported. 


Meanwhile, increases in the cotton harvest amounted to gore than 2 million 
tons and an extra 170,000 tons of vegetables were made to market because of 
developments in the control of insects and plant diseases. 


More than 20,000 companies and 200,000 specialized households are now working 
the field of crop protection. 


In the lower regions of the Yangtze River, for an example, more than 5 million 
hectares of grain have been treated for prevention and control of plant 
disease and the elimination of pests. This has resulted in an economic 
benefit of 1.5 billion yuan annually. 


The loss of 500,000 tons of grain was also prevented when acte than 1 billion 
mice were killed throughout the country ir 1985. 


/9599 
CSO: 4020/88 








> * 
~ 20g 


rain g@arce 


ve 2 


- 


~~ 


he 


Vv 


“es 


‘ee 


25 


- 
a4 





he 


WY 


~~ 


Vv 


“ 


- 


> 














>ow the seec in good time. In recent years gwany places have missed the 
- _-_- Th. 4 « o- - _ _* - - > - ’ ~~ - > ~~» - __ 
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AGRICULTURE 


JILIN COMMENTATOR'S ARTICLE ON RURAL COMMODITY ECONOMY 
SKO90019 Changchun Jilin Provinical Service in Mandarin 2200 GMT 7 Dec 86 
(Article: "Obstacle to the Development of the Rural Commodity Economy"] 


[Text] The article states: Neglecting the idea of commerce is still very 
serious in rural areas. Some peasants belittle the idea of business and 

oft n hold that it is not a proper channel to earn money and that the money 
earned from business is ill-gotten wealth. They hold that the only way for 
peasants to become rich through hard work is to till their land at home. 
This idea is a great obstacle to the development of the commodity economy. 
Eiiminating this idea is an important task of renewing concepts in the rural 
areas. 


Commerce is an indispensable field of labor in society, and is an important 
link for expanded reproduction and guiding peasants to become rich. To 
realize the value of their own products, the peasants, as the independent 
commodity producers, should rely on circulation and convert their products 
into commodities. Without circulation and conversion of products, it is 
impossible for us to convert the labor of peasants into income, to change 
(words indistinct] into wealth, and to continue the expanded reproduction. 


We should not attempt to conceal the truth that the purpose of engaging in 
commerce and business is to earn money and profits. It is certain that those 
people who have engaged in business should obtain an appropriate amount of 
profits, because commerce is also a kind of labor and those engaged in it 
must take risks. Profits are a yardstick for measuring achievements in 

one's business. Those who make the greatest amount of profits should be 
acclaimed. Therefore, we should be hold in earning profits through proper 
channels. The concept that earning money from .*hers is an evil desire 

that must be changed. 


/6662 
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SOIL QUALITY DECLINING, NEW INVESTMENT NEEDED 
Beijing LIAOWANG [OUTLOOK WEEKLY] in Chinese No 39, 29 Sep 86 pp 26, 27 


[Article by Yang Guirong [2799 2710 2837]: "The Decline in Soii Quality 
Cannot Be Ignored" ] 


[Text] Almost everyone in the world knows that China's population is large 
and its land is small. In recent years, the state and localities have 
established sys*-~matic measures to prevent shrinkage of available land and 

the illegai * sacement of farm fields. At present, a legal framework is 
already in +, However, there is another problem concerning land resources. 
Basic soil guaticty is poor, and there have been reduced investments, resulting 
in a decline in soil fertility. Yet this has not drawn widespread attention. 
Actually, both the quantity and the quality of virtually all agricultural, 
forestry, and animal husbandry products is determined not only by the quantity 
of land but also to a large extent by its quality. Therefore, if the ambitious 
goal of producing a total of 960 billion jin of grain in the year 2000 is to 
be realized, we absolutely must resolve to improve China's soil quality. 


Drop in Soil Quality Is a Potential Obstacle to Agriculture's Development 
y P 


According to new statistics from a national classification of soils and 
fertility based on a survey of more than 1,400 counties, at present, high- 
producing fields only account for 20.8 percent of the total area cultivated. 
Low-producing fields account for 30.4 percent; Fields lacking phosphorous, 
59.1 percent; fields lacking potassium, 22.9 percent; fields lacking both 
phosphorous and potassium, 13.8 percent. In addition, 30 percent of the 
fields are eroding, and large areas of land are threatened by desertification 
and salinization. 


Organic fertilizer has more than 10 separate elements needed by plants. It 

is able to supply virtually all of the nutritive material needed by plants. 
Consequently, the quantity of organic content is an important indicator of 

the quality of the soil. At present, in fields in the United States, gener- 
ally the organic content is 2.5 to 4 percent, and in some places is as high as 
8 percent. In China, generally the organic content is only 1.5 percent. 

From the 1950's to the 1960's, China's peasants routinely applied night soil 
and green fertilizers, and rarely applied chemical fertilizers. For a while, 
soil fertility improved and grain yields also increased markedly. Later, as 
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each place expanded local production of chemical fertilizer, many peasants 
only looked at the advantages of chemical fertilizer: it shows results 
quickly, it is easy to apply and labor-saving, it is clean and hygienic, and 
so on. They were unwilling to use night soil, which shows results slowly, 
must be transported in large quantities, and is dirty and smelly, and they 
were also unwilling to plant green fertilizers or return talks to the fields. 
Consequently, the organic content of the soil declined steadily. 


It is said that the area in China planted in green fertilizer has dropped from 
more than 200 million mu in the 1970's to less than 100 million mu now. In 
this year's spring planting, some provinces in the northeast accumulated one- 
fourth to one-third less organic fertilizer than in previous years. In the 
past, peasants would to to cities and towns with cash to buy night soil but 
found there was none for sale. Now, cities and towns try to give night soil 
away to peasants without charge, and no one takes it. Especially noteworthy 
is that at present there are some peasants who are unwilling to invest in the 
land because the family responsibility system has not been perfected yet and 
income earned from farming cannot catch up with the income earned in industry. 
These people use the land heavily but put little back; they take a lot out but 
invest sparingly. Some just use it without replenishing it at all. They do 
not apply fertilizer or manage the land properly. They carry out exploitation 
production. Consequently, this presents a serious potential threat to 
agriculture's development. 


Experts in this field feel that under normal circumstances soil fertili_, 
output accounts for 60 to 80 percent of conventional cutput. Since soil 
fertility varies, the yield of each crop varies 4 to 5 grades (each grade 
corresponds to approximately 100 jin in per mu yield). Jiangsu's Wuxi County 
is « place that has, for China, relatively good soil conditions. However, in 
recent years, the amount of organic fertilizer applied has dropped, and this 
has had a relatively large impact on grain yield and production. It is 
estimated that the basic output for rough grains dropped from being 61 percent 
of total grain output in 1983 to 50 percent in 1985. The basic output for 
rice dropped from 83 percent to 77 percent. This trend toward decline is 
even more serious in other places. 


Overreliance on Chemical Fertilizer Results in Further Deterioration of Soil 
Quality 


During the entire course of plant growth, scientific application of fertilizer 
is extremely important to increasing yield. According to materials from 
agricultural research institutions in the United States, 4. percent of the 
postwar increases in agricultural output in the United States is attributable 
to fertilizer. In China, fertilizer accounts for approximately 30 to 60 per- 
cent of increases in agricultural yield. Between 1949 and 1984, both total 
production and per-m yield for grain increased 2.5-fold. Chemical fertilizer 
contributed approximately one-third of these increases. However, over the 


course of a long period in which fertilizer application has been unsatisfactory, 


a new problem has arisen. The ratilo of nitrogen, phosphorous, and potassium 
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is now out of balance. According to a survey jointly conducted by the Jiangsu 
Soil Fertility Station and the Zhejiang College of Agriculture, nitrogen 
fertilizer is applied in Zhejiang in quantities that exceed the crop's needs. 
In some places, it is applied in excess fivefold. In contrast, phosphorous 
and potassium fertilizers only provide one-half of the crops' needs. In some 
places, it is less than half. In some places, potassium fertilizer has become 
a factor limiting increases in agricultural production. 


It is said that the improper balance among nitrogen, phosphorous, and potassium 
fertilizer applied in China is one of the worst in the world. At present, 

the average world ratio in the application of nitrogen and potassium fertilizer 
is 100:39. But in China the ratio is only about 100:6. Experience shows that 
only by coordinated application of the three kinds of fertilizers--nitrogen, 
phosphorous, and potassium--can the full fertilizer potential of each one be 
realized. Although overreliance on nitrogen fertilizer can temporarily 
increase crop yield, it also works like a water pump, pumping out large 
quantities of other nutrients in the soil. The results is "the first crop 

is bountiful, the second thin." 


Because the application of nitrogen, phosphorous, and potassium fertilizers is 
out of balance, large quantities of nitrogen fertilizer are wasted and the 
effectiveness of fertilizers declines over time. At present in China, the 
utilization rate of chemical fertilizer is only approximately 30 percent. 
During the past 20 years, the effectiveness of nitrogen fertilizer on rice, 
corn, and cotton has declined approximately one-half. 


It is just like a person who only eats fish and meat. Although such a diet 

is high in protein, it is lacking in rough grains and vegetables. The body 

is not strengthened; in fact, it often becomes infected with lingering illness. 
Excessive use of nitrogen fertilizer will also greatly reduce the resistance 
of plants to disease, thus hurting the quality of the produce. 


if fertilizer is applied scientifically, investment can be greatly reduced and 
the fertilizer's effectiveness will greatly improve. According to official 
statistics, if the utilization rate of chemical fertilizer were increased 10 
percent, this would be equivalent to an annual increase in China of 1 million 
standard tons. The peasants could reduce their investment by 2 billion yuan. 
This shows that proper application of fertilizer could change the present 
imbalance among nitrogen, phosphorous, and potassium. This is extremely 
important to current agricultural production. 


Suggestions From Experts 
In order to realize the agriculture objectives in the Seventh 5-Year Plan, 
some experts have made the following suggestions concerning China's soil- 


quality problems: 


—-On the basis of soil surveys, each locality in the country should set a 
plan for proper planting of crops and application wf fertilizer, according to 
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the special soil characteristics of each place. At the same time, the state 

of soil fertility should be checked regularly. Studies of all of the factors 
that influence soil fertility should be expanded. With this as the foundation, 
there should also be increased investment in soil-fertility improvement. The 
top priorities are improved utilization of medium- and low-yield fields. In 
the south, there should be further opening, improvement, and utilization of 
red-yellow soils. in the north, there should be improved control of salino- 
zation and waterlogging. In the northwest, wind, sand, and soil should be 
better managed so as to improve the low-yield soil. 


--The techniques of customized fertilizer application should be extended. 
Customized fertilizer application refers to use of the appropriate balance of 
nitrogen, phesphorous, potassium, and trace elements, and their appropriate 
application, with organic fertilizer as the base and all in accord with the 
fertilizer needs of the plants, the fertility of the soil, and the effective- 
ness of the fertilizer. Many years of production experience has proven that 
customized fertilizer application saves fertilizer, increases production, 
lowers costs, and increases income. The state should budget funds for a 
special program to speed up the extension of the techniques of customized 
fertilizer application, and to change the old habits of peasants who have used 
experience as their guide in applying fertilizer, and encourage their use of 
customized application and set amounts. 


--The application of organic fertilizer should be increased, while maintaining 
the principle of using both organic and inorganic fertilizer. Techniques for 
making labor-saving, time-saving, and high-producing fertilizer should be 
extended, corresponding to the changes in the rural production structure and 
with consideration given to the factor of sharp decline in the number of 
people engaged in farming. Chemical and organic fertilizer should each 
supplement the shortcomings of the other, each helping the other. In the 
year 2000, the quantities of organic and chemical fertilizer used should be 
approximately even, based on the composition of China's soi_s and the produc- 
tion elements of the Seventh 5-Year Plan for each of the various crops. The 
total quantity of chemical fertilizer that will be used then will be approx- 
imately 100 million tons. The ratio of nitrogen, phosphorous, and potassium 
on each my will be approximately 1:0:5:0.2. 


--legal aspects of soil-fertility maintenance should be worked on. Laws 

and regulations concerning soil fertility should be established as soon as 
possible. In the future, legal measures should be used. Farming, soil- 
fertility maintenance, and fertilizer application must be included among the 
responsibilities set forth in land contracts. Maintenance of the soil's 
fertility must be set down in rules. A system of rewards and penalties should 
be used to spur peasants to apply fertilizer to the soil and increase the 
application of organic fertilizer. 


12994 /12851 
cso: 4007/61 
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AGRICULTURE 


EXPERTS URGE FORESTRY-PAPER INDUSTRY COORDINATION 
0W081223 Beijing XINHUA in English 1053 GMT 8 Jan 87 


[Text] Beijing, 8 Jan (XINHUA)-—-Experts in forestry and the paper-making 
industry here have urged closer coordination between the forestry and paper- 
making industries to solve the severe shortage of raw materials for making 
paper. 


They were speaking at a three-day meeting which closed here today, sponsored 
by the China Forestry Society and the China paper-making society. More than 
80 experts from forestry and light industry departments attended the meeting. 


According to the experts, China's paper-making industry has made rapid progress 
over the past three decades. However, the average level of consumption per 
person is less than one-fourth of the world's average figure, far from 

meeting the needs of the people and economic development. Moreover, the 
country has to import more than U.S. $600 million worth of paper, pulp and 
paper board from abroad each year. 


At present, more than 60 percent of the raw material for making paper in 
China comes from straw pulp--which is highly polluting and makes poor-quality 
paper--and only 22 percent from timber pulp. 


The experts suggested building a number of paper mills in forest zones to 
make full use of timber resources, and setting up bases to grow trees 
specially for the paper-making industry and forestry-papermaking cooperative 
enterprises. 


/9738 
CSO: 4020/94 
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AGRICULTURE 


FRUIT OUTPUT, PRICES REPORTED 
Beijing ZHONGGUO SHANGYE BAO in Chinese 15 Jul 86 p 3 


[Article: "A Quotation Information Coordination Network of 26 Provincial, 
Autonomous Region and Municipal Supply and Marketing Cooperative Systems 
Forecasts Higher Output and Declining Prices for Apples and Oranges During 
1986"] 


[Text] According to forecasts made at a meeting of quotation information 
coordination networks from 26 provincial, autonomous region, and municipal 
supply and marketing cooperative systems that was held during the last part 
of June at Tunxi County in Anhui Province, output of apples and oranges in 
China will rise barring a major natural disaster, and buying and selling 
prices will be slightly lower than during 1985. This forecast was made on 
the basis of statistical analysis for primary apple- and orange-producing 
provinces and autonomous regions. 


I. Output Was Not Low During a "Small Year" for Apples, Prices Are Declining 


Statistics from the five major producing provinces of Shandong, Liaoning, 
Henan, Hebei, and Shaanxi indicate that although this was a "small year" for 
apple production, total output still may exceed 2.7 million tons, up more than 
100,000 tons or 4.1 percent over 1985. Output in Shandong Province will be 
1.25 million tons, the same level as during 1985 when disasters reduced output. 
Output in Liaoning may surpass 700,000 tons, up 150,000tons or 27.7 percent over 
1985. Output in Hebei and Henan Provinces will be 337,800 and 250,000 tons, 
respectively, both slightly below the 1985 figure. The main reason was that 
it was a "small year," with frost during the flowering period that reduced 
fruiting and lowered output. Output in Shaanxi Province will be 156,000 tons, 
up 10 percent over 1985, so output during a "small year" still surpassed the 
previous year. One reason was that some new orchards began producing fruit; 
another reason was that fruit growers strengthened management of the fruit 
trees and controlled diseases and pests. 


Liaoning and other primary producing provinces have adopted some measures for 
buying and selling as a result of production and consumption problems and the 
forecast is that buying and selling prices will be somewhat lower than in 1985. 
In Liaoning and Hebei provinces, for example, the average buying price for 
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50 kg of apples of all grades was 42.5 and 35.5 yuan, respectively. The price 
will be held at 40 yuan and 34.5 yuan, respectively, during 1986, which is 
down 5.8 percent and 2.8 percent over 1985. 


The prediction is that apples will continue to sell well in Shandong, Henan, 
and Hebei provinces during 1986 and the sales outlets in Liaoning and Shaanxi 
provinces will smooth out somewhat. 


II. Output of Oranges Is up 375,000 Tons, Prices Drop to Varying Degrees 


According to statistics, the eight provinces and autonomous regions of Sichuan, 
Zhejiang, Guangdong, Hunan, Guangxi, Fujian, Hubei, and Jiangxi may produce 

2 million tons of oranges during 1986, up 375,000 tons, or 23 percent, over 
1985. This includes 650,000 tons produced in China's largest orange-producing 
province, Sichuan, where output will be up 100,000 tons, or 18 percent, over 
1985. Zhejiang will produce 300,000 tons, up 5 percent. Output in Guangdong 
Province will surpass that in Zhejiang during 1986 and the province will move 
into second place with output of 225,000 tons, up 30 percent. Hunan will 
produce 275,000 tons, up by 134,000 tons or 95.4 percent over 1985, when 
disasters reduced output. Output in Guangxi Zhuang Autonomous Region may reach 
150,000 tons, up 9 percent. Fujian Province may produce 115,000 tons, up 

12 percent. Jiangxi Province will produce 90,000 tons, up 30 percent and Hunan 
Province will produce 84,000 tons, up 10 percent. 


Forecasts indicate that oranges will sel] well on markets during 1986 in 
Sichuan, Zhejiang, and other provinces and that purchasing prices will drop to 
varying degrees. If we compare the average buying price for 50 kg of all grades 
of oranges with 1985, the forecasts are 35 yuan for Sichuan Province, down 

16.1 percent; 35 yuan in Hunan Province, down 30 percent; 55 yuan in Guangxi 
Zhuang Autonomous Region, down 8.3 percent; Lu [5684] orange prices in Fujian 
Province also will decline to a buying price of 70 yuan per 50 kg for grade one, 
for example, down 6.7 percent. The buying price for Jiao [5604] oranges in 
Guangdong Province will, however, rise 5 percent over 1986, with the price per 
50 kg ranging from 63 to 68 yuan. This is due mainly to the fact that Jiao 
Oranges are easy to store and ship and to the fact that they became a preferred 
seasonal product on markets throughout China when they came to market during 
the middle and last part of vecember. Supply could not satisfy demand, which 
rose on both Chinese and foreign markets. 


According to our understanding, there were bumper harvests of apples and 
oranges during 1985, with output of apples of 3.2 million tons and output of 
oranges of 1.6 million tons, up 8.8 and 7.4 percent over 1984, respectively. 
Despite this, there are problems in market sales outlets, especially sluggish 
sales of apples and serious overstocks that are causing many units that handle 
fruits to suffer losses. Some reasons include purchasing without consideration 
of quality, poor quality mixed in with the good, short weights, and serious 
mixing of grades that have caused problems and losses in sales for selling 
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regions. Another reason is that competition for purchases comes from many 
channels, leading to arbitrary price increases that have raised selling prices 
so high that they greatly exceed the purchasing power of consumers. Information 
from Liaoning Province's supply and marketing cooperative indicates that the 
fruit company system in the province suffered a net loss in excess of 6 million 
yuan between January and April 1986, a profit loss cf more than 14 million yuan 
over the same period of 1985. Although Beijing Municipality's supply and market- 
ing cooperative system made money dealing in apples in 1984, the municipal 
company has suffered serious losses from 1985 to date. The situation is about 
the same in the Nanjing City Fruit Co. Information from the Jiangsu Province 
supply and marketing cooperative indicates that the Nanjing City Fruit Co 

lost 70,000 yuan from January to April of 1986 as against net profits of 

200,000 yuan over the same period in 1985. No one is buying rotted apples, 
insect-infested apples, or small apples in fruit markets even at low prices. 
Another thing is an indication that consumers will not buy the small amount of 
high-quality high-priced apples and apples, and apples have become a "gift 
consumptic yn" item. 


There will be another bumper harvest of apples and oranges in 1986. Can all of 
the producing and selling regions learn from their experiences in 1985 and 
achieve normality in handling and consumption of apples and oranges in 1986? 
The quotation information coordination network also suggested this problem 
that concerns everyone so much and indicated that its solution will require 
joint cooperative efforts in all related areas. 


12539/8309 
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AGRICULTURE 


RAMIE OUTPUT TO HIT HISTORIC HIGH 
Beijing ZHONGGUO SHANGYE BAO in Chinese 10 Jul 86 p 3 


[Article: "Total Ramie Output in China During 1986 Will Surpass the Highest 
Levei in History, Markets Are Stabilizing, Assure Against Price Increases a:d 
Rush Purchases" ] 


[Text] The fact that ramie textiles have been selling quite well on inter- 
national markets since 1984 in conjunction with reduced exports of ramie by 
some countries has led to shortages and sharply higher prices. Many importing 
countries have turned to China in a search for raw materials. Sales of Chinese 
ramie are beginning to pick up and production is starting to develop quickly. 
The area planted in ramie also expaided in primary producing regions in 1986 
and output will increase to a substantial degree, with predictious that total 
output in China will reach the highest levels in history. 


Hubei Province expanded its area planted in ramie to more than 300,000 mu 
during 1986 and output may reach 250,000 quintals, up 95 and 61.3 percent, 
respectively, over 1985. Ramie textile mills and social consumption in Hubei 
will require about 175,000 quintals, so output will tend to exceed sales. 
Information indicates that buying prices will be higher when the first ramie 
reaches the market, so some ramie textile mills have commissioned supply and 
marketing cooperative departments to buy for 12,000 yuan a ton with an addi- 
tional 10 percent processing fee. The price has risen to 15,000 yuan in some 
areas, up 44 percent over the highest price in 1985. 


The strong demand on international markets for ramie balls, ramie strips, and 
mixed cotton-ramie textiles has increased China's exports over the past 2 years. 
Ramie textile mills, township and town enterprises and degumming plants owned 
by individual households are competing to buy raw materials, which is the main 


reason for the sharp increase in ramie prices. 


What is especially noteworthy is that the present selling price for ramie is 
seriously detached from its value. According to a typical survey, with yields 
of 130 kg per mu and calculated on the basis of a purchase price of 13,000 yuan 
per ton, the value of output per mu would be 1,690 yuan and income per mu 

could be as high as 1,439 yuan. The net value of daily output per laborer 
would be more than 17 yuan. Although this unprecedently high price has 
stimulated rapid development of ramie production, it will be hard to maintain. 











Information during 1986 indicates that further changes have occurred in inter- 
national ramie markets, with the price of ramie on Hong Kong markets dropping 
rapidly and denand for processed products down. Foreign sales of pure ramie 
yarn and pure ramie cloth at the spring Canton Trade Fair were down sharply. 
Foreign trade departments in Guangxi Zhuang Autonomous Region have notified 
ramie textile mills that they will not purchase any pure ramie yarn in 1986 
after June, including pure ramie yarn and high-thread-count ramie yarn with a 
thread count greater than 60 that has been put through a yarn-cleaning machine, 
but instead will purchase only 11N/1 cotton-ramie yarn that can be sold abroad. 
This will. have inevitable effects on demand for raw materials in industrial 
departments. 


The rapid increase in the purchasing price for ramie has caused foreign trade 
departments to feel that it is hard to handle. The quality of products from 
towns>ip enterprises and from small-scale individu7! degumming plants cannot 

meet demand, which led to an abrupt rise in industrial production costs and 

even operation at a loss. Sales outlets in China also are hard to find and some 
ramie textile mills have begun to reduce their purchases of the fiber. There are 
real restrictions on ramie exports and domestic sales. For this reason, shortages 
in ramie output during 1986 will begin to lessen and thus prices will drop. 


Given this situation, some experts in the field have suggested two possible 
measures: one is to restrict uncontrolled expansion in the area planted in 
ramie and strive tc increase product quality and prevent poor-quality goods 
from leaving China to protect the reputation of the quality of China's ramie. 
The second is rational formulation of guidance prices for ramie purchases and 
earnest efforts to control the phenomenon of explosive price increases and 
improve the competitive abilities of Chinese ramie on international markets. 


12539/8309 
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AGRICULTURE 


RENMIN RIBAO CITES INCREASED MEAT PRODUCTION 
OW291228 Beijing XINHUA in English 1155 GMT 29 Dec 86 


[Text] Beijing, 29 Dec (XINHUA)--The total output of pork, beef, and mutton 
is expected to be 18.35 million tons this year, 4.2 percent more than last 
year, today's PEOPLE'S DAILY said. 


Latest figures show that the output of pork and beef is more than that of last 
year, while mutton is down. This year, 247 million hogs have been slaughtered 
and sent to market, 3.8 percent more than last year. 


And 27.9 billion liters of milk is expected to be yielded by the end of this 
year, 11.8 percent more than last year. The output of sheep's wool has risen 
by 5.3 percent after 3 years of decline. 


The number of sheep has risen by 3.4 percent, due to the higher prices for 
wool, according to the paper. 


But the number of sows is 1.4 percent less than last year. The paper 
attributed this to higher prices for fodder and lower prices for piglets. 


/9599 
CSO: 4020/88 





AGRICULTURE 


XINJIANG AGRICULTURAL WORK CONFERENCE ENDS 22 JANUARY 
HK231107 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 22 Jan 87 


[Excerpts] The regional conference on agricultural work, which concluded 
today, proposed: This year, agricultural departments at all levels of our 
region must lay stress on taking economic and legal measures to formulate 
macroeconomic policy decisions, to promote the circulation of commodities, and 
to develop products of superior quality. They must provide good service to 
wrest the 10th year of bumper harvest. 


After summing up the situation of the agricultural front of our region, the 
conference pointed cut: To maintain a continuous and steady increase in and 
coordinated development of agricultural production in our region, it is 
necessary to rely on science and technology, to increase investment, to 
improve conditions for production, to carry out fundamental construction, and 
to strengthen the ability and stamina to develop agriculture. 


The representatives present at the conference held: To develop large-scale 
agriculture, it is essential to regard counties as the key point and to select 
the types of production which should first be carried out. 


The conference held: The more the rural commodity economy develops, the gore 
agricultural departments should coordinate with departments concerned. They 
should vigorously participate in the promotion of the circulation of rural 
commodities and perfect the system of providing service to agriculture. 


Regional party committee Deputy Secretary Li Shoushan, regional party 
committee standing committe> member (Hailitiemu Silamu), and regional Vice 
Chairman Yusufu Muhanmode attended the conference and spoke. 


/9599 
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AGRICULTURE 


REPORTAGE ON XINJIAMG RUBAL WORK CONFERENCE 
Conference Concludes 
HK250335 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 24 Dec 86 


[Excerpts] The regional party comm‘ttee's rural york conference which 
concluded today proposed that the general demand on work in the rural and 
pastoral areas next year is to implement the strategy on the development of 
large-scale agriculture [Da Nongye] carry out reforms in depth, implement tiw 
policies, further invigorate the rural economy, do 4 good job in building 
spiritual civilization in the rural and pastoral areas, promote sustained and 
steady development of the rural economy, and strive for a bumper harvest for 
the 10th successive year. 


The meeting held that developing large-scale agricultural economy is the basic 
way to double the region's output value. It represents the material prepara- 
tion for developing and building Xinjiang and the foundation for basing all 
undertakings on development in Xinjiang, which is 4 reletively independent 
economic zone. We gust ideologically understand profoundly that large-scale 
agriculture means large-scale agriculture for all sectors and trades and for 
stimulating all-round economic development in the region. It is large-scale 
agriculture with a tearing on the fundamental] interests of the people of all 
nationalities. The party and govermment at all levels and all sectors and 
trades must regard the development of large-scale agriculture as their primary 
task. 


The meeting focused on discussing the deepening of reforms in the agricultural 
and pastoral areas. It said that reform next year should >be centered on 
continuing to perfect the responsibility system, reforming the agricultural 
and sideline product circulat‘on setup, developing and perfecting various 
kinds of economic links, and developing a variety of socialized services at 
different levels. 


ll more 


The meeting stressed that animal husbandry gust be assigned a sti 
lly perfect the 


conspicuous position. Im the pastoral areas, we should gradua 
two-level operational responsibility systes. 


Song Hanliang, secretary of the :ezional Party Committee, and Tomur Dawamat, 
deputy secretary of the regional farty Committee and chairman of the regional 








People's Government, spoke at the closing session. Li Shoushan, deputy 
secretary of the regional Party Committee, delivered a summation. 


Song Hanliang on Agricultural Development 
HK270325 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 26 Dec 86 


[Excerpts] Regional Party Committee Secretary Song Hanliang stressed in his 
speech at the regional rural work conference that developing agriculture and 
animal husbandry constitutes the basis of accomplishing the region's economic 
development strategy and must be assigned an extremely important position. 


We must switch from a product-style agriculture designed to give people enough 
food and clothing to a commodity-style agriculture designed to nake the people 
rich. Under the premise of ensuring steady growth and self-sufficiency in 
grain, we must give free rein to developing the production of industrial 
crops, animal husbandry, and animal products, and gradually establish a number 
of consolidated modern commodity production bases. We must fully satisfy the 
needs of the light, textile, and food industries, exports, and the people's 
daily life. We must vigorously develop township and town enterprises whose 
main undertaking is the processing of agricultural and animal husbandry 
products, and further harmonize relationships between agriculture, forestry, 
and animal husbandry. 


He said: This year the region has increased grain production for the 9th 
successive year, and we are self-sufficient in grain, with a surplus. 
However, we must continue to get a tight grasp of grain production and dare 
not treat the matter lightly. Ail levels must attach a great degree of 
importance to grain production and ensure steady increase in output. 


Song Hanliaug said: Under the premise of ensuring self-sufficiency and a 
surplus in grain, the region must give free rein to developing industrial 
crops. We must seize the present excellent opportunity afforded by the 
cotton market at home and abroad to develop cotton production in a big way. 
We must also develop sugarbeet, oil crops, cucurbit, fruit, and other 
indust:ial crops in the light of local conditions. 


He said: While getting a good grasp of animal husbandry on the pasture lands, 
we must attach particular importance to developing animal husbandry in the 
agricultural areas 


/9599 
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AGRICULTURE 


STATISTICAL BUREAU ON CROP CULTIVATION IN 1987 


OW081156 Beijing XINHUA in English 0640 GMT 8 Jan 87 


[Text] Beijing, 8 Jan (XINHUA)--Chinese peasants have planted more grain 
crops for this year in an effort to strive for another good harvest, according 
to the State Statistical Bureau. 


The acreage of autumn and winter crops which will be harvested in the summer 
has reached 41.5 miilion hectares, 2 percent more than in 1985, a survey of 

24 provinces, autonomous regions and municipalities corducted by the bureau 

showed. 


"Grain fields covered 29 million hectares, 1.1 percent more than in 1985," 

the bureau said, adding that crop fields in southern China has seen a big 
increase, while northern China saw a decrease in autumn and winter cultivation 
because of prolonged drought. 


Other crops such as rape and barley also showed a significant increase, 
covering about five million hectares, especially in Jiangxi, Anhui, Hunan 
and Sichuan. 


The bureau said that now the supply of chemical fertilizer and diesel oil and 
other necessary materials are being organized to expand the fertilized areas 
and field management is being strengthened to protect from winter cold. 
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400 KILOGRAMS OF GRAIN PER CAPITA ARE ESSENTIAL TO CHINA 


Beijing ZHONGGUO NONGYE KEXUE [SCIENTIA AGRICULTURA SINICA] in Chinese No 5, 
1986 57 
p 


[English abstract of article by the Chinese Academy of Agricultural Sciences, 
Beijing] 


[Text] China has basically solved her grain demands, thanks to the good 
bumper harvests in recent years. The present structure of grain consumption 
consists roughly of 60-65 percent of grain ration, 15-16 percent of forage 
grain and 20-24 percent of other ones. According to the set quota of the 
Seventh Five-Year Plan, the total grain demand will exceed 450 million tons, 
of which, grain ration is about 265.55 million tons, forage grain about 100 
million tons and the rest including seed grain, industrial grain, etc. 
Therefore, it is essential that the average per capita of 400 kg of grain is 
only able to preliminarily improve the structure of food. In order to 
realize the output index, it is necessary to continue to improve the condi- 
tions of production, and incessantly increase the material inputs. We must 
make good use of the law of value, and enact and adjust the grain prices 
correctly. We must combine the construction of commodity grain bases of 
different types and regions with the balance system of regional supply and 
demand of grains. We must speed up the technological transformation of 
agriculture, and raise the standards of science and technology of grain 
production. 


A STUDY ON THE CONSTRUCTION OF PRODUCTION BASE AREAS OF AGRICULTURAL 
COMMODITIES GIVING PRIORITY TO FOOD PRODUCTION IN THE HUANG, HUAI, AND HAI 
RIVER VALLEY PLAIN REGIONS 


Beijing ZHONGGUO NONGYE KEXUE [SCIENTIA AGRICULTURA SINICA] in Chinese No 5, 
1986 pp 8-14 


[English abstract of article by Wang Suyun [3769 4790 0061], Institute of 
Agricultural Natural Resources and Regionalization, Chinese Academy of 
Agricultural Sciences, Beijing] 





[Text] The Huang, Huai and Hai river valley plain regions are important 
centres of politics, economy and culture of China, where industrial and 
agricultural productions have played a significant role. However, the food 
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production here has been insufficient for their inhabitants for a long period 
of time, which adversely affected the full development of the national 
economy. Hence, the solution of the food problems in these regions has a 
great strategic significance. 


In this paper, the principles for the establishment of the base areas for 
the commercial production of foodstuffs are discussed, and two plans for the 
arrangement of the production base areas for the production of agricultural 
commodities are proposed. 


THE INTEGRATED PEST CONTROL STRATEGY IN FIVE MAIN RICE GROWING REGIONS OF CHINA 


Beijing ZHONGGUO NONGYE KEXUE [SCIENTIA AGRICULTURA SINICA] in Chinese No 5, 
1986 pp 65-70 


[English abstract of article by ''u Chengwen [2629 2973 2429] of the Jiangsu 
Academy of Agricultural Sciences, Zhu Shaoxiang [2612 4801 0341] of the 
Guangdong Academy of Agricultural Sciences, Jiang Wenlie [5592 2429 3525] of 
the Zhejiang Academy of Agricultural Sciences, Lei Huizhi [719] 1920 6347] of 
the Hunan Academy of Agricultural Sciences, Wu Chenede [0702 2052 1795] of the 
Sichuan Academy of Agricultural Sciences, and Jiang Shunan [5592 2579 2809] of 
the Southwest Agricultural University] 


[Text] The integrated pest control (IPC) strategy in five main rice growing 
regions namely the plain between the Changjing river and the Huaihu river, 
the plain of the Taihu lakeside, the Western plain of Sichuan Province, the 
plain of the Donting lakeside and the Delta plain of Zhujiang river, has been 
established in recent years. Variety resistant to leaf blight and rice blast 
was taken és the crucial approach complemented with rational use of pesticide 
and protection of beneficial insects in the IPC programme. Since the damaged 
plants could be well compensated through its internal self-regulation, it was 
proved that the economical threshold of rice leaf folder, striped stem borer, 
rice thrip and sheath blight could be widened to 2-5 times that of the con- 
ventional control index. Adequate fertilization, especially in applying 
nitrogen fertilizer, and method of pesticide application were emphasized. 

The results of IPC in five main rice growing regions were fruitful. Epidemic 
of leaf blight, rice blast and BPH were well controlled, 59 percent pesticide 
and 30 percent labour force were saved, the residue of organic chlorinated 
pesticide in the rice hull and soil of paddy field was decreased to an 
acceptable level and the prosperity of beneficial animals as well as aquatic 
organisms recovered to a prospective status. Both farmers and community got 
economical, ecological and social benefits from the IPC programme which 
brought the principles of the strategy for its integral, regional and critical 
characters to reality. 
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DEVELOPMENT AND NEW TRENDS IN PESTICIDE APPLICATION TECHNOLOGY IN CHINA 


Beijing ZHONGGUO NONGYE KEXUE [SCIENTIA AGRICULTURA SINICA] in Chinese No 5, 
1986 pp 71-76 


[English abstract of article by Tu Yuqin [ 1458 0056 29594 of the Institute of 
Plant Protection, Chinese Academy of Agricultural Sciences, Beijing] 


[Text] A brief historical review was made concerning the development of 
pesticide application methods in China, and the problems criticized under 
the background of international technological advancement. The author 
claimed that ill-effects of pesticides, i.e., environmental pollution, 
animal and human hazards and high costs of chemical control methods, were 
all stemmed from careless and unskillful application methods which were 
generally adopted without any technological standards. It should be an 
urgent task to introduce new techniques such as LV/ULV techniques and 
related novel equipments that have already been developed and widely used 
all over the world nowadays, and this modern trend should also be followed 
by the Chinese farmers and plant protection technicians. The author empha- 
sized that new technological system should be established on the basis of 
fundamental research work and the historical erroneous experience must not 
be repeated again. 


/6091 
cso: 4011/19 
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BRIEFS 


SPARK PLAN BOOSTS HUBEI RURAL INDUSTRY--Wuhan, 14 Dec (XINHUA)--Central 
China's Hubei province expects an output value of 10 times the investment 
this year from the state "spark plan". Starting in 1985 with an investment 

of 140 million yuan (U.S. $38 million), the 269 projects under the spark plan 
will improve the province's agriculture and rural factories, particularly fish 
raising, textiles and food processing. By the end of November, 60 projects 
had already gone into operation and another 100 are expected to follow suit 
before 31 December. They are expected to produce an output value of more than 
one billion yuan (U.S. $270 million) and hand to the state total profits and 
taxes of 237 million yuan (U.S. $64 million) by the end of the year. The 
plan, launched by the State Science and Technology Commission, encourages 
research institutes and urban factories to pass on their innovations to the 
countryside. [Text] [Beijing XINHUA in English 0227 GMT 14 Dec 86 OW] 

/9738 


TREE-PLANTING DRIVE IN BEIJING--Beijing, 14 Dec (XINHUA)--Beijing's citizens 
have planted 40 million trees over the past five years in response to a nation- 
wide tree-planting call. By the end of 1985, there were 14 million trees, 
5.7 million square meters of lawns and 2,322 hectares of public green land in 
the urban areas. The greenery coverage rose from 20.08 percent in 1980 to 
22.13 percent. More than 60 streets have been shaded and 24 parks built or 
expanded. On the outskirts, forest area. have increased 53.1] percent from 
1980 to reach 450,000 hectares, and trees planted around houses and farmland, 
ana along roads and rivers have increased 73.1 percent to reach 45.6 million. 
Every year, more than four million Beijing people take part in the drive. 
Since the country called on «ich able-bodied person to plant three to five 
trees annually from 1981, more than five billion trees have been planted 
across China. [Text] [Beijing XINHUA in English 0152 GMT 14 Dec 86 OW] 
/9738 


RECORD FRUIT HARVEST--Beijing, 11 Jan (XINHUA)--China picked a record 13 
million tons of fruit in 1986, according to the magazine CHINA CUISINE. The 
figure avereged 11 kg per person, compared with 6.8 kg in 1980. Peasants 
developed 670,000 more hectares of orchards last year, bringing the total to 
3.6 million hectares. Some 100 areas concentrating on tangerines and 20 
counties specializing in growing bananas, pineapples, longans, and lychees, 
have been developed in southern China. Scientists expect that China will 
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have 5 million hectares of orchards and produce 22 million tons of fruit by 
1990. At present, China has cold storage facilities for 2 million tons of 
fruit; and about 10 percent of its fruit output can be canned. [Text] 
[Beijing XINHUA in English 0912 GMT 11 Jan 87 OW] /9738 


AGRO-CHEMICAL DEVELOPMENT--Beijing, 8 Jan (XINHUA)--China has developed 30 
new efficient agro-chemicals with low toxin residue over the past 2 years, 
according to the Ministry of Chemical Industry today. The new farm chemicals 
have gone a long way to change the structure of China's farm chemical pro- 
duction. An official from the ministry said that the overwhelming majority 
of farm chemicals produced in China are highly efficient with low toxin resi- 
due. Twenty of the chemicals, making up 40 percent of the country's total 
output, are claimed to have reached or approached standards of similar products 
abroad and 10 are rated as national top quality products. It was estimated 
that farm chemicals used in plant protection may save losses of 19 to 23 
million tons of grain and 150,000 tons of cotton annually. [Text] [Beijing 
XINHUA in English 0700 GMT 8 Jan 87 OW] /9738 


WORLD BANK LOANS BENEFIT FARMING--Nanning, 11 Dec (XINHUA)--The Guangxi 
Zhuang autonomous region in south China has benefitted from World Bank loans, 
which have been used to develop the production of fruit, raising animals and 
food processing. Guangxi was designated the first area to use loans from 
the World Bank by China's Bank of Agriculture in 1981. And agreements on 
loans worth U.S. $50 million have been signed. Since 1984, 140 million yuan 
has been allocated to Guangxi peasants, who have used the money to plant 

14.6 million fruit trees, 20,000 hectares of cash crops and 13 storehouses 
for fruit. They have also developed aquatic production and fowl raising. 

Up till now, 3.49 million yuan has been made in profit from such enterprises, 
and inspectors from the World Bank showed satisfaction after visiting Guangxi 
not long ago. [Text] [Beijing XINHUA in English 0244 GMT 11 Dec 86 OW] 
/9738 


SICHUAN AQUATIC OUTPUT--From January to November, the gross output of 
aquatic products in Sichuan Province was 14.54 million tons, a net 
increase of 4.35 million tons over the same period last year, and 
exceeded the annual plan by 10.3 percent. [Excerpt] [Chengdu SICHUAN 
RIBAO in Chinese 6 Jan 87 p 1] 


YUNNAN DOMESTIC PORK IMPORTS--As of the fourth quarter of 1986, Yunnan 
Province had imported 22,550 tons of pork from Sichuan, Shaanxi, Anhui, 
Henan, and other provinces, an increase of 27.21 percent over the same 
period last year. As of the end of 1986, there were more than 17,000 
tons of frozen pork in stock, an increase of 25 percent over the same 
period last year. In the first quarter of 1987, the provincial commerce 
department arranged the transfer of 15,000 tons of frozen pork into 
Yunnan, a 28 percent increase over the same period last year. Excerpts] 
[Kunming YUNNAN RIBAO in Chinese 11 Jan 87 p 1] 


SICHUAN TEA EXPORTS--In 1986, the Sichuan Provincial Import and Export 
Corporation earned $10.5 million in foreign exchange from tea exports 
(excluding Chongqing), exceeding the annual plan by $200,000, and an 
increase of $1.2 million over 1985. [Excerpt] [Chengdu SICHUAN RIBAO in 
Chinese 10 Jan 87 p 1] 
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ZHEJIANG MEAT OUTPUT--In 1986, meat output in Zhejiang Province was more 
than 860,000 tons; per capita consumption was more than 20 kilograms. At 
the end of 1986, there were 13.97 million pigs, an increase of 280,000 
over 1985. [Excerpt] [Hangzhou ZHEJIANG RIBAO in Chinese 14 Jan 87 p 1) 


SICHUAN FRUIT OUTPUT--The 1986 gross output of fruit in Sichuan will be 
more than 900,000 tons, about a 10 percent increase over 1985. Output of 
citrus fruit will be more than 600,000 tons; apple and pear output will 
increase 10 percent over 1985. The output value of fruit in the province 
will be about 600 million yuan. The income of fruit farmers in major 
citrus producing areas will be above 1,000 yuan. [Excerpts] [Chengdu 
SICHUAN RIBAO in Chinese 1 Jan 87 p 2] 


ANHUI AQUATIC OUTPUT--From January to November 1986 the gross output of 
aquatic products in Anhui was 162,000 tons, an increase of 24.4 percent 
over the same period in 1985. By the end of the year output is expected 
to be 210,000 tons, and exceed the annual plan by 16 percent. In 1986, 
Six fish feed processing plants and 12 aquatic cold storage plants were 
built; six aquatic product processing plants are currently under 
construction. [Excerpts] [Hefei ANHUI RIBAO in Chinese 30 Dec 86 p 1] 


JIANGSU TEA OUTPUT--The gross output of tea in Jiangsu this year exceeded 
200,000 dan. [Excerpt] [Nanjing XINHUA RIBAO in Chinese 11 Dec 86 p 2) 


NINGXIA GRAIN OUTPUT--In 1986, Ningxia increased agricultural investment 
by 30 million yuan, and improved the rural service system; grain output 
increased 150 million kilograms over 1985, an increase of 11.5 percent. 
The gross output value of agriculture increased 6.9 percent, and the per 
capita peasant income increased 35 yuan. [Excerpts] [Beijing NONGMIN 
RIBAO in Chinese 6 Jan 87 p 1] 


GANSU MARKETS--Due to severe natural disasters, cotton output in 
Gansu peoincs has decreased; planned procurement for 1986 was 6 million 
kilograms, but it is estimated that only 3.75 million kilograms will be 
purchased. Wool output will be 10 to 11,000 tons. Estimated 1986 ee 
of fertilizer in the province were 1.2 million tons, a more than 1 
percent increase over 1985. In 1987, the estimated demand for fertilizer 
is more than 1.5 million tons, and the shortage will be 420,000 tons. 
[Excerpts] [Beijing NONGMIN RIBAO in Chinese 27 Dec 86 p 2] 


SHANDONG RURAL SAVINGS--As of the end of November, rural savings in 
Shandong Province totalled 10.49 billion yuan, an increase ve er 
billion yuan since the beginning of the year, and an increase o : : 
billion yuan over the same period last year. The per capita aoa 
savings were 157 yuan. [Text] [Beijing NONGMIN RIBAO in Chinese 23 Dec 


86 p 1] 
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HENAN FARM MACHINE SALES--In 1979 Henan Province sold 9,125 large and 
medium-sized tractors; in 1983 the province sold 1,487; estimated sales 
for 1986 are 2,500, and estimated sales for 1987 are 2,200. In 1979 
157,000 small tractors were sold; 645,000 were sold in 1985; estimated 
sales for 1986 are 463,000, and estimated sales for 1987 are 55,000. 
Estimated sales of diesel tractors for 1986 are 5,200, and sales are 
expected to increase 5.8 percent in 1987. [Excerpts] [Beijing NONGMIN 
RIBAO in Chinese 6 Dec 86 p 2] 


HEBEI RURAL SAVINGS--As of the end of December, rural savings in Hebei 
Province increased 2.6 billion yuan over the beginning of 1986, and 
increased 1.35 billion yuan over 1985. Individual saving deposits in 
credit cooperatives increased 1.9 billion yuan. Saving deposits in 
agricultural banks increased 724 million yuan. [Excerpts] [Shijiazhuang 
HEBEI RIBAO in Chinese 10 Jan 87 p 1] 


JIANGSU RURAL SAVINGS--As of the end of 1986, rural savings in Jiangsu 
Province were 7.64 billion yuan, a net increase of 2.46 billion yuan over 
the end of 1985. Per capita savings increased from 100 yuan in 1985 to 
7 yuan in 1986. [Excerpts] [Nanjing XINHUA RIBAO in Chinese 8 Jan 87 p 
l 


ANHUI SILK INDUSTRY--In 1986, Anhui Province purchased 200,000 dan of 
Silkworm cocoons. The 1986 output value of the silk industry was 150 
million yuan, and the industry realized a profit of 17 million yuan. 
[Excerpts] [Hefei ANHUI RIBAO in Chinese 8 Ja> 87 p 1] 


JIANGSU SILK INDUSTRY--In 1986, Jiangsu Province purchased 75,500 tons of 
silkworm cocoons, an increase of 8.7 percent over 1985. The 1986 output 
value of the silk industry was 2.1 billion yuan and earned more than $260 
million in foreign exchange. [Excerpt] [Nanjing XINHUA RIBAO in Chinese 
9 Jan 87 pe 


HUBEI GRAIN OUTPUT--In 1986 grain output in Hubei Province was 22.75 
billion kilograms; the area sown to grain was 76,970,000 m. Although 
state allocations of fertilizer decreased over 1985, fertilizer supplied 
by supply and marketing cooperatives increased 19 percent over 1985. 
[Excerpts] [Beijing JINGJI RIBAO in Chinese 8 Dec 86 p 2] 


HEBEI FISH OUTPUT--At present, the fish breeding waters in Hebei Province 
are 1.2 million mu, the average yield per mu increased from more than 60 
kilograms in 1985 to 80 kilograms. The gross output of freshwater fish 
for 1986 is estimated to be 30,000 to 35,000 tons. [Excerpts] 
[Shijiazhuang HEBEI RIBAO in Chinese 2 Jan 87 p 1) 





FEED ENTERPRISES RECEIVE LOANS--In 1986, the Industrial and Commercial 
Bank of China provided nearly 100 million yuan in loans tc more than 
1,000 feed-processing enterprises for technical transformation projects. 
[Excerpt] [Beijing NONGMIN RIBAO in Chinese 2 Jan 87 p 1] 


SHANXI FISH OUTPUT--The 1986 fish output for Shanxi Province is estimated 
at 7 million tons, nearly 4 times that of 1978, the output value may 
exceed 9 million yuan. Specialized households for fish breeding in the 

ovince grew from six in 1981 to more than 2,500 today. [Excerpts] 
Beijing NONGMIN RIBAO in Chinese 29 Dec 86 p 1] 


SHENYANG MULTIPURPOSE DAM--Dalian, 1 Dec (XINHUA)--Biliuhe Dam, the largest 
multipurpose dam in Dalian City, has been completed and was put into opera- 
tion on 30 November. Located in a mountainous area on the outskirts of 
Dalian City, it holds maximum of 934 million cubic meters of water and is 
capable of annually adjusting 500 million cubic meters. Aside from supplying 
water to city residents, it is useful for preventing floods, generating 
electricity, irrigating farmland, and breeding fish. [Except] [Beijing 
XINHUA Domestic Service in Chinese 0255 GMT 1 Dec 86 OW] /6662 


NATIONAL RURAL SAVINGS--According to the Agricultural Bank of China, in 
1986 rural savings totalled 102.4 billion yuan, and savings in rural 
credit cooperatives increased by 53.7 billion yuan over the end of 1985. 
[Excerpt] [Beijing NONGMIN RIBAO in Chinese 10 Jan 87 p 1] 


YUNNAN AGRICULTURE--People's governments at all levels in the province 
increased agricultural investment in 1986. The province spent 570 million 
yuan on supporting agriculture in 1986, an increase of 38 percent over 1985. 
The percentage of supporting agriculture funds in the province's total 
financial expenditure has increased from 11.3 in 1985 to 12.6 in 1986. 
[Summary] [Kunming Yunnan Provincial Service in Mandarin 2300 GMT 22 Jan 87 
HK] /9599 





GUANGDONG STRESSES GRAIN PRODUCTION--The provincial agricultural department 
issued a circular on 26 Jaruary to all city, prefecture, and county 
agricultural bureaus demanding that all localities get a good grasp of grain 
production this year. The circular pointed out: The provincial party 
committee and government have proposed that Guangdong's rice production this 
year should reach 17.2 million tons, and that early grain output should reach 
1.8 million tons. In accordance with this demand, the sown area of grain this 
year is to be 65 million au, including 55 million mu of rice. The average 
yield should thus increase by 32.3 kg per mu over last year. This target can 
be attained, so long as the effort is made. To ensure a big increase in grain 
production this year is am urgent task for the whole province. The circular 
demands that the province ensure the same sown area of grain as last year and 
also work hard to improve the yield. [Text] [Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 29 Jan 87] /9599 
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RENMIN RIBAO ON ‘COMMERCIALIZATION' OF HOUSES 
HK230305 Beijing RENMIN RIBAO in Chinese 16 Jan 87 p 5 


[Article by Liu Yu (0491 1342) and Sun Jian (1327 0256): "An Opinion on 
Commercialization of Residential Houses"™] 


[Text] The commercialization of residential houses is the only solution to 
the housing problem. In the first place, there is a serious shortage of 
residential houses in China at present. As far as house supply is concerned, 
we lag far behind not only developed countries but also some developing 
countries. In the second place, Chinese urban dwellers’ housing expenses 
account for only a very small proportion of their living expenses-—-according 
to 1983 statistics the amount spent on rent per capita in China accounted 
for about 1.34 percent of per capita income, while the amount spent on rent 
per capita in developed countries generally accounted for around 15 percert 
of their living expenditure. Since the society cannot produce sufficient 
houses to sell and the people's demand is suppressed, the low-rent system in 
which houses are distributed almost free of charge is dampening the masses’ 
desire for purchasing houses. Therefore, it would be of great significance 
to seize the opportunity of the overall reform of the economic structure to 
accelerate the process of commercialization of, or selling of, residential 
houses. 


Accelerating the selling of residential houses can help readjust the produc- 
tion structure. The state has invested a great amount of funds in housing 
projects. However, the more investment is made and the more houses are 
built, the more subsidies the state has to pay. As a result, a situation has 
emerged in which "the financial burden arising from housing projects has be- 
come too heavy to be afforded, but there is no way to get rid of it." What 
is more, this situation has been further and further aggravated, making it 
impossible to introduce a benign cycle in housing investment. The slow prog- 
ress in the commercialization of residential houses has also directly hin- 
dered the development of three important sectors of the national economy, 
namely, the building, building material, and real estate industries. The 
common characteristic of these three production sectors is that a change in 
any of these sectors may cause a considerable chain reaction. Therefore, the 
process of putting residential houses up for sale would affect the growth rate 
of the national economy as 2 whole and the readjustment of the production 
structure. According to foreign analyses, the multiplier representing di- 
rect and indirect investment in other sectors caused by every unit investment 
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in the building industry is a two digit figure. In foreign countries, the 
real estate industry is an important sector that can raise funds, produce 
wealth, and provide accumulation funds. In our country it has become a finan- 
cial "burden" for the state. Although the situation has changed somewhat in 
the past few years, the real estate industry has hard'y developed, due to 

the slow progress of the commercialization of residential houses. Therefore, 
accelerating the commercialization of residential houses can help to promote 
the development of some important sectors of the national economy and to 
readjust the production structure as well. 


In the past few years, a reform of our country's residential house building 
and housing systems has been effected. From 1979 to 1984, the state allo- 
cated a total of 70 billion yuan as housing investment funds, which accounted 
for 20 percent of the total investment in general construction. In the 
meantime, there were many furid-raising channels besides the stare investment, 
whcih used to be the only channel in the past, and the amount of investment 
in collective lodging and private residential houses has increased every year. 
In addition, an experiment in subsidizing the sale of houses has been ini- 
tiated in some cities. From 1979 to 1983, new houses w.ch a total floor 
space of about 500,000 square meters were sold to urban dwellers on a non- 
subsidized or subsidized basis, and a total of 70 million yuan (not including 
installments that have not been paid) has been recovered as part of the in- 
vestments that have not been paid) has been recovered as part of the invest- 
ment made. By selling residential houses, we not only have eased the short- 
age of urban residential houses to a certuin extent but also recovered some 
construction investment funds. Recently, house purchase coupons have been 
sold on a trial basis in the Tianjin and Shanghai areas. Now that the re- 
form in other sectors of the national economy has gradually created the 
requisite cenditions for the commercialization of residential houses, we 
should actively push forward the process while carrying out the overall re- 
form of the economic structure. 


In our opinion, attention should be paid to the following issues regarding 
the commercialization of residential houses duing the Seventh 5-Year Plan: 
1) Great efferts mst Le made to lower, step by step, the excessively high 
proportion of state contribution in the total investment in residential 
housing projects (around 90 percent). 2) The system of linking rent with 
the cost of building should be taken into consideration in the reform of 

the rent system. 3) In light of foreign experience, although the rent sys- 
tem can help to lighten the state's financial burden, the state still has 

to play a leading role in solving the problem of housing urban dwellers as 

a basic need. Therefore, we should promote the sale of residential houses 
through the reform of the rent system and change people's conception and 
habits of consumption, and thus create the conditions for affecting a real 
process of commercialization of residnetial houses. 4) In order to create an 
environment for the production, circulation, and consumption of residential 
houses as commodities and to introduce step by step a benign cycle for invest- 
ment in housing projects, the state should establish a “residential house 
development fund” and a "residential house consumption fund.” 
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SICHUAN: CONTROL OVER CAPITAL CONSTRUCTION INVESTMENT 
HK290728 Chengdu Sichuan Provincial Service in Mandarin 2300 GT 26 Jan 87 


[Text] Im 1986, under the guidance of the principles stressed by the Central 
Authorities that the scale of investment should be reduced, the projects 
under construction sorted out, the investment structure readjusted, and the 
investment results raised, our province construction investment in the units 
owned by all the people and to raise economic results and scored gratifying 
achievements. 


l. The front was shortened and scale controlled. The number of capital 
construction projects in 1986 was nearly 300 less than in 1985. The areas 
of houses built were 4.02 million square meters smaller than in 1985. The 
amount of capital construction investment in the whole year was some 5.46 
billion yuan, an increase of 7 percent over 1985. The percentage vas much 
less than the previous percentage--an increase of 64 percent over 1984. 


2. The structure was further readiusted and stress laid on the key points. 
The proportion of investment in construction of a productive nature to the 
capital construction investment increased from 48 percent in 1985 to 54.3 
percent in 1986. The proportion of investment in construction houses dropped 
from 28.9 percent in 1984 to 20.6 percent. The proportion of investment 
covered by the state budget and the proportion of investment in industrial 
departments were raised. The proportion of self-raised investment dropped. 
The investments in ener~y, industry, transport, posts, telec mmnications, 
culture, public health, and scientific research also increased at different 
degrees. The 14 projects included in the state plan were put into operation 
according to the plan. 


3. The ability to develop production increased and the economic results of 
investment were raised. In 1986, with the completion of capital construc- 
tion, the whole province increased its ability to produce an additional 7 
million tons of iron ore, an additional 390,000 toms of coal, and additional 
500 million cubic meters of natural gas and to generate an additional 390,900 
kilowatts of electricity. 


Due to the facts that the front was shortened, the scale controlled, and 
stress laid on the key points, the comprehensive economic results of invest- 
ment were completely raised. 

[6662 
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GUANCAI CAPITAL CONSTRUCTION INVESTMENT--Guanexi bas achieved 2 marked in- 
provement in the results of its capital comstruction this rear. Of the 

mine key projects assigned for the vear, the rator in Beshan therna 


4 
o nm 
re 
=) 
are 
. 
= Oo 
0 ev 
& 
“— @& O 
ee 
is 
( 
’ ’ 
ao yr 
we 
* . 
wi 
te 
oO we 
wi ‘ 
nwew 
rm © 
" “" 
? 
ee 
» & 
ee 
v 
ro 
~~ ib 
ew @® bh 
) 
w 
’ ; 
oO 
a q 


4 
r 
a) 
" 
@ 
» 
Ls 
«<j 
wo 
" 
a 
=) 
a’ 
_ 
‘ 
| 
* 
0 
ey 
a] 
iy 
wo 
(v 


a 4 
te 
} 
4 
; 
; 
; 
’ 





2 
housing have beer completed. Some 745 
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r some 1,566,900 square meters of 
fil 2 ew fixed assets have 
seen completec. By the end of November, the region had completed 1,264 
billion yuan in capital comstruction investment, 2 rise of 28.7 vercent over 
the same period last year. Capital construction investment in culture, 
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COUNTRY REFORMS RAILWAY MANAGEMENT, OPERATIONS 
HK210621 Hong Kong MING PAO in Chinese 21 Jan 87 p 5 


[Special Dispatch from Beijing: "Minister of Railways Announces Eight Mea- 
sures To Reform Railway Management, Improve the Responsibility System"] 


[Text] This year, China will adopt eight major measures to reform its rail- 
way management and operation. This is announced by Ding Guangen, minister 
of railways at a recent national railway work conference. 


Ding Guangen said: The basic guideline for railway management reform is to 
proceed from reality, continue reform and creation, make advances through 
"minor adjustments" so as to gradually create a tendency of major changes, 
gradually deepen reform, and gradually perfect the economic contract re- 
sponsibility system. 


The minister revealed the eight measures which will be adopted in 1987: 


--Reforming the method of distributing transport incomes. Units whose in- 
comes exceed the quotas can retain more in their hands. 


--The wage funds for each unit are fixed according to the ton-mileage they 
have fulfilled rather than according to the number of workers. So to in- 
crease each worker's wage, a unit must try to increase its transport volume 
and reduce the number of workers. 


--Improving the use and management of the depreciation funds of the fixed 
assets. The centralized distribution of the depreciation funds will be 
replaced with the management of such funds by the local railway bureaus. 


--The railway units will have to pay for the use of locomotives at a rea- 
sonable rate. 


--Each unit will be responsible for raising funds for their capital con- 
struction items with the investment quotas being fixed by the central de- 
partment. 


--Railway units are encouraged to develop diversified operations so as to 
bring the economic advantages of the railways into full play. 
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--Adopting a centralized pension fund system. 


~-Establishing an overall control system to supervise the fulfillment of 
various contracted targets. 


/6662 
CSO: 4006/298 
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TRANSPORTATION 


BRIEFS 


BEIJING TRAIN CONTAINER TRANSPORT--Beijing, 9 Dec (XINHUA)--China for the 
first time tried out 10-metric-ton containers on its railways with success 

at the beginning of this month at Beijing's Guanganmen Railway Station. This 
new 10-ton container can carry a third to two thirds more freight than the 
original 5-ton one. Using this new container will greatly increase China's 
container railway transport capacity. Currently, 260 railway stations 
throughout the nation are equippped with large tools to load and unload 

this kind of container. [Summary] [Beijing XINHUA Domestic Service in Chin- 
ese 0713 GMT 9 Dec 86 OW] /6662 


BEIHAI'S FIRST PASSENGER PLANE--At 1050 this morning, a Boeing 737 of the 
Civil Aviation Administration of China [CAAC] from Guangzhou landed safely 

at Beihai Airport. This was the first time the new airport has received 
passengers from Guangzhou, Nanning, and elsewhere. The airport has advanced 
facilities and provides excellent service conditions. The runway is 1,800 
meters long and 50 meters wide. The parking apron can simultaneously accommo- 
date two Boeing 737's, one AN-24, and four helicopters. Leading comrades of 
the party, government, and Army in the region, including Wei Chunshu, Jin 
Baosheng, Gan Ku, Zhao Yisheng, and Li Licheng, and leading comrades of 
Beihai City (Wang Qinglu), (Liang Siwei), and (Zhang Faqiang) attended a 
gathering to celebrate the arrival of the plane. Also present were Guangdong 
Vice Governors Kuang Ji and Yang Deyuan; Li Jianan, vice chairman of the 
Guangdong Provincial Advisory Commission; Guangzhou Vice Mayor Lai Zhuyan; 
and CAAC deputy director Guo Hao. [Excerpts] [Nanning Guangxi Regional 
Service in Mandarin 1100 GMT 10 Dec 86 HK] /6662 
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